peeeee 
eeeee 


‘mM NEWS 


Single Copies 10¢ Branch_Offices: 
Subscription rate $3.50 per yr T LOS ANGELES 
in USA: and Mexico(us money) N A I O N AL Petroleum Securities Building, 
$4 inCanada TULSA 
$5 in foreign countries ‘World Building 
==" PETROLEUM {3s 
US Pat.Off 342 Madison Avenue 
Members of HOUSTON 
Audit Bureau NX EWS 614 West Building 
of Circulations and CHICAGO 


Associated Business Papers, Inc 


35 Wacker Drive 


Published by the National Petroleum Publishing Co. MAIN OFFICE. 1213 W. 3rd St. Cleveland, Ohio. Copyrighted 1927 





Vol. XIX 


Cleveland, Ohio, September 7, 1927 


No. 36 





Two Governors Seek to Make Issue 
Of Gasoline Prices 


CLEVELAND, Sept. 7 


OVERNORS of two states are 
G seeking to make an issue out 
of gasoline prices. 

Gov. Austin Peay, of Tennessee, has 
written the governors of all other 
states, asking them to intervene in 
the case of the oil companies against. 
Tennessee, to the end that the Su- 
preme Court of the United States 
may reverse a _ recent decision of 
Tennessee federal courts and permit 
that state to fix the price at which 
gasoline may sell there. He charges 
present prices are unreasonable. 

Gov. Harry F. Byrd, of Virginia, 
earlier wrote all other governors ask- 
ing them to tell him the retail price 
of gasoline in their states, to find if 


motorists in Virginia were paying 
more than in other parts of the 
country. 


From their replies, Gov. Byrd de- 
duced Virginians were paying “from 
two to three cents more than all 
other eastern or southern states re- 
porting, except West Virginia and 
Maryland.” 

So he has written the heads of all 
companies marketing gasoline in Vir- 
ginia telling them that a public con- 
ference on gasoline prices is to be 
held Sept. 9 in the Senate chamber at 
Richmond and inviting them to appear 
and explain why gasoline prices are 
higher in Virginia. If prices were 
reduced two cents a galion before 
the 9th, there might be no meeting, 
said Gov. Byrd. 

‘If the price of gasoline is re- 
dueed 2 cents throughout the state 
to consumers, and no other questions 
develop, there may be no need for the 
conference called for Sept. 9, as its 
only purpose was to secure an ex- 
planation from the oil importing com- 
panies as to why the price of gasoline 
has been higher in Virginia than other 


states”, he went on to explain. 

Gov. Peay, of Tennessee, along with 
his letter to other governors, sent 
copies of the District Court’s de- 
cision and a sheet of tabulated fig- 
ures showing the gasoline margins 
in his state. He says he can not con- 
ceive of a more harmful decision than 
the one recently handed down by the 
District Court which said, in  sub- 


.Stance, the state had no right to in- 


terfere with any individual’s right of 
contract. Besides the communication 
of the Governor, another letter has 
been sent out by Attorney General L. 
D. Smith of Tennessee to the 47 
other states’ attorneys. 


HE history of this case has been 

covered in NATIONAL PETROLEUM 
News. It began with the 1927 legisla- 
ture, when the governor was successful 
in having a bill passed authorizing the 
state to fix gasoline prices. The law 
set up the machinery to accomplish 
this regulation and provided funds for 
putting it under way. Some of the 
smaller Independent oil men in the 
state were in favor of the law and 
helped to get it passed. 

The Independents were not in favor 
of state control of prices. They want- 
ed some other legal provisions en- 
acted and had a separate bill in the 
legislature embodying them, but the 
governor’s bill and the oil men’s bill 
both narrowly escaped defeat by sep- 
arate influences. Then the proponents 


of the two bills consolidated them and 


collectively had influence enough to 
get them passed. 

Before the state had time to put 
the new law in operation, four major 
oil companies halted its progress with 
a temporary restraining order. They 
were the Standard Oil Co. of Louisi- 
ana, The Texas Co., Pan-American 


Petroleum Corp. and National Refin- 
ing Co. The matter was argued May 
28 before a bench of three judges in 
Nashville. That was before adjourn- 
ment of the legislature that passed 
it. On Aug. 21 the court declared 
the law in violation of 14th constitu- 
tional amendment. 

Some of the comments of the court 
were published in NATIONAL PETROL- 
EUM News of Aug. 31, page 28. In 
that story Attorney General Smith 
made known his intentions to appeal 
the case to the nation’s highest court. 
It can be taken there direct. Lawyers 
for the oil companies express pleas- 
ure at knowing the matter will be 
threshed out before the court of 
highest appeal, once for all. 


Gov. Peay’s letter was: 

“By an act of the 1927 General As- 
sembly, Tennessee sought to regu- 
late and stabilize the price of gaso- 
line. Such, in the public interest, in 
my opinion, has become an absolute 
necessity. Its regulation is justi- 
fied on sound grounds. In practical 
effect, the distribution of gasoline 
is now a monopoly. It is the by- 
product of a natural resource, cap- 
able of exhaustion. No commodity 
in general use is more affected with 
public interest. 


eT) URING my experience, we 
have had all kinds of prices in 
this state. The fair retail price of 
gasoline can at all times be easily as- 


certained. Yet there is no stability to 
the market. We have high retail 
prices when gasoline is cheap at 


the refinery. It 
stant fluctuation 


is subject to con- 
and manipulation. 


Some distributors are unconcerned 
about any profits, using wunneces- 
sary and elaborate’ sales _ sta- 


tions and other unnecessary facilities, 





so reducing their federal taxes. In- 
dependent dealers, and, in fact, all 
distributors are in constant fear 


and menace of the Standard Oil Co. 
They dare not initiate, under present 
conditions, and practices, any genuine 
competition. 

“Our last legislature did not pass 
the exact bill which we _ wanted, 
but did pass a bill which was a 
long step in the right direction. The 
large companies immediately went 
into federal court, and recently this 
bill was held to be unconstitutional on 
the single ground that the _ states 
have no police powers to regulate the 


sale and distribution of gasoline. I 


cannot conceive a more harmful deci- 
sion. 

“Copies of the law and the court’s 
opinion are enclosed for your in- 
formation. Also, a sheet showing 
the excessive spread in Tennessee on 
the retail price of gasoline at this 
time. To these, your serious atten- 
tion is invited. Every state is vitally 
affected. It would be well I respect- 
fully submit, for your state to inter- 
vene in this case to the end that this 
decision may be reversed and the pow- 
er in the state sustained to regulate 
the commodity. Our attorney-general 
has communicated with your legal de- 
partment.” 


Safety Campaign to be Outlined 
at N. P. A. 25th Anniversary 


CLEVELAND, Sept. 6 


H N. BLAKESLEE, safety en- 
@ gineer of the petroleum section, 
National Safety Council, will be the 
principal speaker at the opening ses- 
sion of the National Petroleum Asso- 
ciation’s twenty-fifth annual conven- 
tion Sept. 14 in Hotel Traymore, 
Atlantic City. His topic will be, 
“Accident Prevention, Why and How.” 

Mr. Blakeslee is inspecting several 
refineries of members of the National 
Petroleum Association and his At- 
lantic City address will be based on 
his observations, Howard H. Greene, 
Kendall Refining Co., Bradford, Pa., 
who is chairman of the committee on 
attendance and _ publicity, has an- 
nounced. 

Another speaker is to be selected 


for the opening session which _ in- 
cludes an address of welcome by 
O. P. Keeney, Tide Water Oil Co., 


New York, president of the associa- 
tion, and reports by H. G. Eaton, Su- 
perior Oil Works, Warren, Pa., re- 
cording secretary, and Guy B. Hun. 
ter, Emblenton Refining Co., Emblen- 
ton, Pa., treasurer. 

Anniversary features will occupy 
the attention of the members most 
of Sept. 15. Fayette B. Dow, Wash- 
ington, general counsel, will preside 
at the morning session and W. E. 
Wall, Wall & Steigerwald, Inc., Cleve- 
land, one of the charter members and 
for several terms president of the 
association, will preside in the after- 
noon. 

Speakers in the morning and their 
topics will be: 

C. D. Chamberlin, Cleveland, ad- 
visory counsel of the association, 
“The Significance of This Occasion.” 

W. R. Boyd, Jr., American Petro- 
leum Institute; G. G. Woodruff, Rox- 
ana Petroleum Corp., and Western 
Petroleum Refiners Association; L. V. 


Nicholas, Independent Oil Men of 
America, and James A. Gilmore 
American Oil Men’s_ Association, 


, 


“Greetings from Other Associations.’ 
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Edward Prizer, Vacuum Oil Co., 
“Foreign Affairs of Interest to the 
Oil Industry.” 

E. M. Lyons, Tiona Refining Co., 
“Trade and Commerce.” 

A. W. Scott, Empire Oil 
Inc., “Standards and Tests.” 

Speakers at the afternoon session 
and their topics will be: 

W. E. Wall, “How the Association 
was Organized.” 

W. T. Holliday, Standard Oil Co. 
of Ohio, and R. D. Benson, Tide Wa- 
ter Oil Co., “The Advantages of a 
Common Enemy.” 

W. D. Todd, who was president of 
the old Cornplanter Refining Co. and 
chairman of the association’s execu- 
tive committee in 1502 and 1903, “The 
First President—H. A. Jamieson— 
and the Efforts of the Early Years.” 

George P. Brockway, Seneca Oil 
Works, “The Problem of a Crude Oil 
Supply.” 


Works, 





William Muir, a founder of the ye. 
fineries that later were bought by 
the Crew Levick Co., “The Employ. 
ment of a Secretary and Trafi: 
Manager.” 

Herbert G. Eaton, Superior (jj 
Works, “The Charter of the Associa. 
tion.” 

C. B. Dallam, of the old Pittsburgh 
Oil Refining Co., “Organization of 
the National Petroleum Mutual Fire 
Insurance Co.” 

D. J. Cavanaugh, Pennzoil Co., “In- 
spection Burdens.” 

Willis Crane, N. P. A. traffic at. 
torney, “The Association and_ the 
Railroads.” 

Frank F. Moore, McKean County 
Oil Refining Co., “The Fifth Presj. 
dent—Col. U. G. Lyons.” 

These talks will be followed by 
members giving their reminiscences, 
In the evening the anniversary din- 
ner will be served in the Shelburne 
hotel. 

Speakers at the Sept. 16 morning 
session and topics will be: 

Dr. T. G. Delbridge, Atlantic Re- 


fining Co., “New Developments) 
Petroleum Manufacture.” 

Sheldon Clark, Sinclair Refining 
Co., “Legislation Affecting the (il 
Industry.” 


Frank B. Fretter, National Refining 
Co., “The Importance of a_ Traffic 
Department to a Petroleum Asso- 
ciation.” 

T. J. Hilliard, Waverly Oil Works 
Co., “The Relation of Membership t 
the Success of the Association.” 

P. S. Tarbox, Independent Refining 
Co., “Is Accurate Information Wort! 
What It Costs?” 

R. A. Wotowitch, Henry L. Doherty 
Co., “Fire Prevention Activities 0 
the Association.” 

B. B. Stroud, Bradford, Pa., “Eff- 
ciency in Manufacture.” 





National Petroleum Associa- 
tion, Hotel Traymore, Atlantic 
City, N. J., Sept. 14, 15, 16. 


Petroleum Marketers 
Soengataha Coun- 
Sept. 


Illinois 
Association, 
try Club, Galesburg, II1., 
15. 


Ohio Petroleum Marketers 
Association, Miami Hotel, Day- 
ton, O., Sept. 22, 23. 

Fourth Internationa] Petrole- 


um Exposition and Congress, 
Tulsa, Sept. 24 to Oct. 1. 


Petroleum Section, National 
Safety Council, Hotel Stevens, 
Chicago, Sept. 27 to 30. 


North American Gasoline Tax 





Index to Coming Meetings 


Conference, Deshler - Wallick 

Hotel, Columbus, O., Oct. 3, 4, 5. 
Big Four State Jobbers, Kan- 

sas City, Mo., Oct. 4, 5, 6. 

Fuels Division, American So- 
ciety of Mechanical Engineers, 
St. Louis, Mo., Oct. 10, 11, 12, 13. 

Wisconsin Independent Oil 
Jobbers association, Plankintop 
Hotel, Milwaukee, Oct. 12. 

Petroleum Division, A. I. 
M. E., Texas Hotel, Fort Worth, 
Tex., Oct. 19, 20. 

American Oil Men’s Associa- 
tion, West Baden Springs Hotel, 
West Baden, Ind., Nov. 2, 3, 4. 

American Petroleum Institute, 
Hotel Stevens, Chicago, Dec. 6, 
7, & 
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Yates Field Proration Effort Kept Up 


Despite Disagreement 


FORT WORTH, Sept. 3 


ROGRESS reached the commit- 
Pe: stage, Sept. 2, at a Fort 
Worth meeting, the second held 
by present and prospective Yates field 
producers, on the subject of prorat- 
ing Pecos county, Texas, crude runs. 
A committee headed by W. A. Mon- 
crief of Marland Oil Co. of Texas, 
as chairman, will meet again Sept. 
8, when members hope to have worked 
out the operating details for pro- 
ration. The Yates field is credited 
with possible potential production in 
three months of 320,000 barrels daily. 
Representatives of all producing in- 
terests present at the closed meet- 
ing in Fort Worth, with the _ ex- 
ception of the Mid-Kansas Oil & Gas 
Co., and Transcontinental Oil Co., 
principal operators in the field, ex- 
pressed themselves as being in ac- 
cord with the proration plan recently 
proposed by W. S. Farish, president 
of the Humble Oil & Refining Co. 
He said his company would soon have 
facilities for handling 30,000 barrels 
a day from the Yates field and asked 
producers to agree on the pro-rata 
amount each would supply. 
subsidiary of Ohio 
Oil Co., and its partner, the Trans- 
continental, proposed, an _ alternative 
plan which other companies did not 
find acceptable. The fact that these 
two companies did not name mem- 
bers on the committee is tantamount 
to refusal, at least for the present, 
to join in the movement under the 
plan considered. 

Eleven committee members’ were 
named as representatives of their re- 
spective companies, two others re- 
served appointments until after con- 
ferences with their legal departments 
and the Transcontinental and Mid- 
Kansas are described as “sitting in’ 
on future conferences without official 
committee representation. 

Committee appointments reserved 
were Warner Clark, Texas operating 
head of the California Co., subsid- 
iary of Standard Oil Co. of Cali- 
fornia, and Walter B. Pyron, third 
vice president of Gulf Production Co., 
Houston. Both companies are credited, 
however, with being in accord with 
the proration plan now under con. 
sideration. 

Committee members now serving ar¢ 
W. A. Moncrief, vice president, Mar- 
land Oil Co. of Texas, Fort Worth. 
chairman; W. L. Todd, Simms Oi! 
Co., Dallas; John R. Suman, Hum. 
ble Oil & Refining Co., Houston; E 
B. McFarlin, MeMan Oil & Gas Co. 
Tulsa; E. G. Allen, Roxana Pe- 
troleum Corp., Dallas; B. S. SoRelle, 
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Mid-Kansas, a 


West Texas Actual and Potential Crude Oil Production 


Number 
Wells 

8-25-27 
Yates Field (Pecos Co.) 18 
University (Church & Fields) ‘ 134 
Gulf-McElroy ae j 
McCamey Dist. roe 308 
Hendricks Ranch (Winkler Co.) 7 
Crockett Co. (World Pool)... 28 

3 

~ 


FIELD 


Ector Co. (Connell)... 

Glasscock Co. (Chalk Extension 

Howard Co. (Chalk). .... 91 
Mitchell Co. (Westbrook-latan) 137 
Reagan Co. (Big Lake).... . 187 
Scurry Co (Not mapped) 5 
Loving Co. (Not 


mapped)... ; 2 


ROM ol 50 eke 9 er 965 


(x)—Fstimates of Humble Oi! & Refining Co. 
Pure Oil Co., Fort 
Ritterbush, Phillips Petroleum Co., 
Fort Worth; J. P. Cussack, Skelly 
Oil Co., Fort Worth; George Saw- 
telle, Kirby Petroleum Co., San An 
gelo; James H. Jenkins, Tidal Oil 
Co. of Texas, Fort Worth; Frank 
Kelsey, Independent Oil & Co., 
Fort Worth. 


Worth; Walter 


Gas 


HE plan put forward and agreed 
“ e by companies other than the 
Mid-Kansas and Transcontinental 
called for the appointment of the pres- 
ent committee to act as an advisory 
board to an umpire to be appointed 
for the Yates field in addition to its 
sitting as an appeals body. 

It was proposed that, as new wells 
come into production, they would be 
taken into consideration at the next 
revision date; also that the Humble 
company, only trunk outlet for pur- 
chased crude in the west Texas re- 
gion west of San Angelo, should be 
furnished by the umpire with a list 
of producers and the amount of oil 
to be run from each. 

Under the plan not more than one 
well shall be put on production by 
any operator for each 40 acres of 
his leases within one half mile of 
producing wells, provided that one 
well may be put on production on 
each lease of less than 40 acres. 

The plan also provides for agree. 
ment not to shoot wells or produce 
by gas or air lift during the life 
of the agreement. 

Present potential production in 
the Yates field has been conserva- 
tively estimated at 86,000 barrels, or 
a per well average potential of 472? 
barrels from 18 completions, as com- 
pared with actually exploited yields 
last week of 6010 barrels for the en- 
tire area. An accompanying table 
gives detailed figures on actual and 
potential production in the Yates field 
among other west Texas producing 
areas. 


Daily 
Estimated 
Potential 
Prod. (x) 
86,000 


Per Well 
Avg., Bbls. 


Per Well 
Average 
Potential 
4722.0 
694.0 
580.1 


Actual 
Daily 
333.89 
651.03 93,000 
$42.02 25,000 
69 No excess 
547.71 16,000 2285.0 
52 Notexcess 
SO 
No excess 
No excess 
No excess 
No excess 
No excess 
No excess 


(103,99i—net excess po- 


tential) 


Humble’s estimated po- 
tential production figures as_ incor- 
porated in one column of the table 
mentioned, it is apparent that a net 
excess potential production in the 
west Texas salt basin region amounts 
roundly to 104,000 barrels daily. 

Besides the 5000 barrels daily -of 
contract crude the Humble has been 
buying from Mid-Kansas and Trans- 
continental, it has been recently tak- 
ing an average of 300 barrels daily 
per well from other companies with 
production in the Yates field. Upon 
completion, Sept. 1, of a 16,000-barrel 
pipeline from the Yates field to its 
Kemper tank farm, southwestern 
Reagan county, the Humble increased 
its general runs to 900 barrels from 
individual wells of the California, 
Marland and Marland-McMan part- 
nership. 

When the Humble’s trunk pipeline 
from Kemper to Ingleside, on Corpus 
Christi bay, is completed about Oct. 
1 it will begin taking 30,000 barrels 
daily from the Yates field. The 
amount thus allocated to the Pecos 
county area will fill 75 per cent of 
the Kemper-to-Ingleside pipeline ca- 
pacity of 40,000 barrels daily. 


Using the 


UMBLE’S Kemper-to-Comyn 40,- 

000-barrel line, connecting with 
its North Texas trunk system, was 
built to run contract crude bought 
from the owners of the Big Lake field. 
Half its capacity is always required 
for Big Lake crude. 

The two pipelines and a 10,000 bar- 
rel fuel oil refinery of the Humble 
at MeCamey, Upton county, will pro- 
vide outlet after about Oct. 1 for 
90,000 barrels of crude daily, includ- 
ing the University (Church & Fields) 
area and such crude as it later buys 
in the Hendricks field of Winkler 
county, where a _ pipeline extension 
will be made. 

Tank car shipments of west Texas 
crude that had been previously made 
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Geologic Map of Western Texas and Southeastern New Mexico 
(Black Circle Indicates Oil Fields) rv 
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by the Humble will be abandoned for 
the more favorable pipeline trans- 
portation after completion of the fa- 
cilities mentioned. 

Illinois Pipeline Co., companion 
corporation to Mid-Kansas, and sub- 
sidiary of Ohio Oil Co., is building 
140 miles of 8-inch pipeline to a 2,- 
000,000 barrel tank farm under con. 
struction near Del Rio, on the South- 
ern Pacific railroad. This line even- 
tually may be built to the Gulf Coast 
and prove an outlet for west Texas 
fuel crude sold to buyers operating 


tank ships in the world markets. 
Meantime, unconfirmed rumors. are 


out, of plans by Mid-Kansas for a 
fuel oil refinery, possibly at Del Rio. 


Danger of a _ situation in Wink- 
ler county, similar to that now 
20 










existing in Yates field was referred 
to at the opening of the Fort Wortk 
conference yesterday by Ed. A. Lan- 
dreth of the Landreth Production Co., 
Fort Worth, who asked whether it 
might be possible to discuss that sit- 
uation. It was felt that a separate 
meeting should deal with the Wink- 
ler county situation. 

Many drilling wells are either go- 
ing ahead to the pay horizon, or they 
are shut down on the top of the lime 
producing formation in the Winkler 
county area. The geographical re- 
lation of the Hendricks field to other 
west Texas actual and_ prospective 


producing areas is shown on the ac 
companying map. 

The Scarborough, Connell and Wad- 
do not figure 


dell fields in the ac- 
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companying tabulation of present or 
future production figures, because 
none of the three has_ progressed 
beyond the stage of the completion 
of its discovery well. Enough is 
known structurally, however, to in- 
dicate that the well making small 
quantities of oil in the individual 
case marks proximity to more favor- 
able recovery conditions adjacent 
thereto. 


A current week’s completion of im- 
portance in a discovery sense is The 
Texas Production Co.’s No. 1 Rhodes 
test, two miles north of the New 
Mexico line and about 5 miles from 
the Llano Oil Co.’s Scarborough well, 
in Winkler county, Texas. The Rhodes 
well is making about 25,000,000 cubic 
feet of gas daily in the lime at 3105 ft. 
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Staff Special 
BUFFALO, N. Y., Sept. 2 


G Meera of the laws concerning con- 






servation of mineral resources 
will be undertaken by a commit- 

tee of nine to be appointed by the 
mineral law section of the American 
Bar Association and a report is to 
be made by this committee to a later 
conference of the section. This step 
toward conservation and a_ proposal 
that the American Bar Association 
should recommend extension of the 
powers and discretions of the secre- 
tary of the interior in administering 
mineral leasing laws even to the de- 
termination by the secretary of the 
number of oil and gas wells that 
may be drilled in leased areas of In- 
dian lands, were contained in two 
resolutions adopted by the section at 
a meeting preceding the opening of the 
association’s annual convention here. 
The mineral law section was ad- 
dressed by Secreta@¥y of the Interior 
Hubert Work and “James A. Veasey, 
Tulsa, general cognsel, Carter Oil 
Co. Secretary Werk recommended 
the appointment of a committee of 
nine to have three eminent repre- 
sentatives of the bar association, three 
outstanding petroleum engineers and 
three representatives of the federal 
government, but the section’s reso- 
lution presented by Earle W. Evans, 
Wichita, Kans., did not specify the 
nature of the committee’s personnel. 
Mr. Veasey outlined the history of 
attempts to conserve oil and gas by 
legislation and the litigation that en- 
sued. Secretary Work’s address and 
the first half of Mr. Veasey’s review 




































were published in the Aug. 31 
NATIONAL PETROLEUM NEWS. The 





second half of Mr. Veasey’s paper is 
published in this issue. 

The section when in session did not 
hear the appeal of Henry L. Doherty 
for enlightenment as to what can 
be done by the federal government 
toward conservation of oil and gas. 
However, members of the section 
could not very well escape Mr. Do- 
herty’s latest endeavor to get con- 
sideration of the unit operation sub- 
jet for which he has fought for 
several years. His appeal was pub- 
lished in full page advertisements in 
the Buffalo newspapers under this 





















caption: 
“To the Members of the Minerals 
Section of the American Bar Asso- 





tiation who would like to consider or 
reconsider some of the important fea- 
tures of the oil controversy which has 
existed for several years. . . and to 
the members of the American Bar 
Association who are interested in the 
broader subject that has been raised 
by this oil controversy as to whether 
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American Bar Association Committee 


Will Study Ol Conservation 


the Federal Government is clothed 
with adequate power to provide for 
our national safety.” 


The text of Mr. Doherty’s appeal 
was interspersed with these subhead- 
ings: 

“Oil belongs to the land owner or 
lessee who can capture it regardless 
of the ruin done to the property of 
others. 

“We all know now that the laws re- 
garding oil production must _ be 
changed. 

“Oil production has now become a 
proper matter for federal legisla- 
tion. 

“Is our national safety jeopardized 
by lack of adequate Federal authority? 

“Tf our Federal Government lacks 
adequate powers for the national 
defense, it is the duty of the Amer- 
ican Bar Association to prepare and 
support an amendment to our Federal 
Constitution giving adequate powers 
{o our Federal Government. 


(67 WANT to serve fair notice on the 

members of the legal profession 
that I think they are allowing some of 
their members to make the whole pro- 


fession look ridiculous in the eyes 
of millions of common citizens like 
myself. 


“Our national safety should not be 
jeopardized by differences of opinion 
or by what bids fair to become a 
perpetual legal debate. 

“The police powers of the states 
should not be brought into action, for 
these powers are now the method 
whereby states can violate their own 
constitutions and federal constitution 
as well. 

“The oil industry is not seeking to 





Trend of Mid-Continent 
Gasoline Stocks 


HIS is the time of year when 
refiners consider how much 
they desire to build up their gaso- 
line stocks over the late fall and 
winter period of low consumption 
and plan to regulate their runs 
of crude to stills accordingly. 
J. C. Chatfield, staff writer, in 
a special article to appear in 
Sept. 14th issue of NATIONAL PE- 
TROLEUM NEWS, shows the course 
of production and shipments of 
gasoline in the Mid-Continent for 
eight months of this year, their 
probable course the rest of the 
year and to what extent crude 
runs will have to be reduced un- 
less stocks are considerably in 
creased. 











«liminate competition, but is seeking 
only to eliminate methods more ap- 
propriate to a mad house than to sane 
civilization. 

“It is time now for the members 
of the legal profession to tell us what 
can be done, rather than to devote 
all of their time to telling us what 
cannot be done.” 


Mr. Doherty’s appeal was sent from 
Battle Creek, Mich., where he is re- 
cuperating from a long illness. 


The resolution of Mr. Evans which 
was unanimously adopted follows: 

“That the chairman of the section 
shall appoint a committee composed 
of nine members to consider and re- 
port upon such laws and proposals 
relating to the conservation of min- 
eral resources within the United 
States as (1) such committee shall 
select or (2) as shall be referred to 
it by the section or its council, which 
committee shall have authority and 
is hereby directed to (a) co-operate, 
insofar as may be consistent with its 


duties and constitution, bylaws and 
traditions of the American Bar Asso- 
ciation, with other individuals and 


organizations having similar or anal- 
ogous purposes and (b) to constitute 
and define the duties and methods 
of procedure of as many _ subcom- 
mittees as may seem to it from time 
to time necessary.” 

The proposal to extend Secretary 
Work’s power in Indian land leases, 
presented by Congressman P. P. 
Campbell, Pittsburgh, Pa., as adopted, 
follows: 


66 HAT the mineral section of the 
"heels Bar Association ree- 
ommend that the powers and discre- 
tions of the secretary of the _ inte- 
rior, with respect to his administra- 
tion of the mineral leasing laws and 
the laws with respect to his adminis- 
tration of mineral leases on_ re- 
stricted Indian lands be so enlarged 
that he shall have power to postpone 
or suspend drilling operations on 
permits for discovery, and on leases 
on public lands and on restricted In- 
dian lands, and providing that in the 
exercise of this discretion he may 
determine the drilling operations as 
to the number of wells on gas and oil 
leases on given leased areas.” 
Discussion of the resolutions brought 
out the fact that opinion about gov- 
ernment regulation of production 
varied. Some lawyers expressed the 
opinion that regulatory legislation 
would be unconstitutional. Unit opera- 
tion of pools was suggested, to be 
accomplished by agreement among 


the several lease owners in a pool. 


21 








horse used in pipe line 
Tulsa shops of Oklahoma 


Lowering-in 
ufactured in 


TULSA, Sept. 1 
IVEN a combination of a com- 
plete machine shop, plenty of 
material, expert welders and an 
ingenious and competent master me- 
chanic, many useful and labor-saving 
devices for an oil or gas producing 
company can be turned out at com- 
paratively little cost, particularly if 
the company’s organization is inter- 
ested in this work. 

Such an organization is the Okla- 
homa Natural Gas Corp., which main- 
tains its principal warehouse’ and 
shops in Tulsa, as well as its gen- 
eral offices. The warehouse plant is 
directly across the street from the 
old Exposition grounds, and was 
visited by thousands of persons dur- 
ing the two shows held at that site. 
Today, it is kept as clean and or- 
derly and well-painted as though 
those visitors were still thronging 
through it. 

It seems that almost everybody 
connected with the Oklahoma Natura! 
tries his hand at one time or another 
at inventing something, or thinking 
up a better or more economical way 
of doing things, or adapting exist- 
ing devices to his own company’s 
special problems. All these embry- 
onic schemes and ideas eventually 
find their way into the office of A 
W. Knerr, master mechanic, and 


99 
—— 


work. 
Natural 


Designed and 
Gas Corp. 


man- 


tical device 


in the 


invented 
Oklahoma 


Encouraging the 


To Invent 


Labor Saving 


By A. F. Hinton 


thence, if they 
have merit, into 
the shop, where 
they are made up 
and tried out. In 
cases, de- 
made 


some 
vices being 
and used by the 
company have been 
patented. Patent 
rights usually are 
in the company 
with royalties paid 
to the employe- 
inventor where the 
devices are sold to 
other companies. 
One good _prac- 
and developed 
Natural organiza- 


tion, which has proved to be a great 


time and 
work, is the 
shown in an 
Although its 
was originally 


money-saver 
“Lowering-In 
accompanying 
name 

intended to 


in pipe line 
Horse’”’, 
picture. 
that it 
facilitate 


implies 


lowering pipe and fittings into the 
ditch in line-laying operations, it 
is just as handy and valuable when 
lines are being taken up. 

This device, when erected, straddles 
the pipe line ditch, forming a der. 
rick or crane. When being moved 
from job to job, it is folded and towed 
along behind a truck. When in use, 
the wheels on which it rolls when 
being towed are used to actuate the 
lowering or raising mechanism. A 
clutch is provided for each wheel, 
so that it can be operated’ when 
either clutch is engaged. The shaft 
connecting the wheels transmits power 
through a 5-to-1 gear ratio to a 
small hoisting drum, from which a 
wire line passes over a pulley. A 
hook at the end of this line is used, 
either with chains or slings, to han- 
dle the pipe in the ditch. The slings 
are used when _ handling freshly- 
painted pipe, in order to avoid scrap- 
ing off the protective coating. 

A ratchet is provided to hold the 
device stationary when pipe or fit- 





Oklahoma Natural Gas Corp. 
pipe going out and another just 


employes. 


pipe-cleaning 


starting through. 


machine in operation, showing one joint 0] 
Another piece of equipment perfected by 
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Worker 


Devices 


ting is at the desired level, and a 
brake is also provided to regulate 
speed of lowering. The framing is 
made of welded pipe, usually 2%- 
inch or 3-inch. The latest horses are 
equipped with a spring to facilitate 
placing the derrick leg on opposite 
side of ditch, and a chain is_ pro- 
vided to keep it from swinging out 
too far. A recent improvement is 
a truss reinforcement on the derrick 
leg. On new models also the power 
wheels are swung lower than on the 
model shown in the photograph, as 
it was found that this arrangement 
increased stability. 


NOTHER interesting Oklahoma 

Natural adaption is a pipe clean- 
ing machine mounted on a truck body 
and readily movable from one job to 
another. A W-K-M pipe cleaning ma- 
chine is used. This machine as built 
is designed to travel along the pipe 
line, but it was desired by the Okla- 
homa National to take the machine to 
points where pipe had been concen- 
trated, and feed pipe through it. The 
W-K-M cleaning head and _ gasoline 
engine motive power are not changed, 
but are mounted on the truck frame. 
Toothed wheels on each side of the 
pipe keep it moving forward, with 
provision made to alter the tension 
in cases of crooked joints or dented 
pipe. 

An illustration shows one joint of 
pipe having gone through the clean- 
ing device and another just inserted 
in it, with two operators walking to- 
ward other end to help in handling 
joint that is completing its trip. Pipe 
emerges from this machine _ thor- 
oughly cleaned of rust and scale and 
ready for its priming coat of paint. 
A machine now being assembled at 
the Tulsa shop will have a_ paint- 
ing device, with which pipe will be 
painted on its way through the ma- 
chine. 

Although the company maintains 
a complete pipe-treating plant at 
Tulsa*, getting pipe into this plant 
and back to where it is to be used 





*NATIONAL PETROLEUM NEWS, Feb. 9, 1927, 
Pp. 57. 
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Two types of “tar-pots’ used for heating 
improved by employes. 


entails considerable expense and de- 
lay. Use of the portable cleaning 
machine in districts remote from 
Tulsa has been found highly profit- 
able and has proved equally satis- 
factory in re-conditioning the pipe. 
When a line has been taken up, the 
pipe is transported a short distance 
to some convenient concentration point 
and the cleaning machine moved to 
the job. A crew of 10 men _ with 
this machine cleaned 15 miles of pipe 
in 10 days, where formerly 40 men 
working with hammers and_ wire 
brushes could clean only about a mile 
and a half’ a week. 


OR applying the final coat of pro- 
tective paint to pipe as it is laid, 

the company has long used the “tar 
pot” in which the paint is kept hot 
and from which it is dispensed to the 
painting crews. These pots are made 
in the company’s shop at Tulsa. A 
recent design carries several im- 
provements over the old type. The 
old pot burned wood and usually kept 
one man busy searching for fuel for 
it. A wood fire was unsatisfactory 
because it was difficult to control the 
temperature and the paint had a ten- 
dency either to get too cool or to 
boil over. In these pots, also, the 
outlet tap was directly over the fire- 
box door, which was dangerous to 
employes when filling their buckets. 
The new type tar-pot burns kero- 
sene or almost any kind of fuel oil 
available in a special burner. Some 
of them have been operated success- 
fully on a mixture of one gallon of 
kerosene to five gallons of waste lube 
oil from filling stations. A tank for 
fuel is provided, with a hand pump 
to provide pressure to the burner 


protective paint for pipe lines. 







Developed and 


and a small gauge to record this 
pressure. A small valve regulates 
flow of fuel and permits regulation of 
heat. The firebox door has’ been 
placed on opposite side of pot from 
outlet tap. Better draft is obtained 
by a longer stack, half of which folds 
down when the’ machine is_ being 
moved. An illustration shows the two 
types of tar-pots, with the new and 
improved model on the left. 


Illinois Jobbers 
To Frolic 


CHICAGO, Sept. 5.—Illinois Petro- 
leum Marketers will hold their annual 
summer frolic at Galesburg this year 
at the Soengataha Country Club, Sept. 
15. E. R. Kennedy is official host and 
essures transportation from his filling 
station near the C. B. & Q. passenger 
station to the club for all who come 
by rail. The main business of the 
meeting is to devise a plan of taking 
care of the new Illinois state tax 
without red tape. The second purpose 
is to good time. From 10 
o’clock a. m. to 12:15 p. m. will be 
devoted strictly to business, according 
to Secretary G. A. Primm, and the 
afternoon will be given over to sport. 


have a 


Panama Will Have Green Gasoline 

WASHINGTON, Sept. 6.—In an ef- 
fort to prevent misuse of gasoline, the 
that 
gasoline used in the Canal Zone will 
be colored green. 


Panama Canal has announced 





Oldest Living Oil Man Sought 


For Tulsa 


TULSA, Sept. 3 


i inspection of the new 
grounds and buildings of the 
International Petroleum Exposition 
was made by a party of oil men, busi- 
ness men, city officials of Tulsa and 
directors of the state fair, which is 
held annually on grounds adjoining 
the Exposition site. 


The first car was run by the Okla- 
homa Union Railway over the new 
trackage to the Exposition and state 
fair grounds. This car transported 
the visitors and something of a cere- 
mony was made of the event. 

The visitors saw that the construc- 
tion work and preparation of the 
grounds for the exposition are nearly 
completed and by the time the first 
of the 215 exhibitors start moving 
in their displays all the odd jobs of 
tidying up will be completed. 

The program for the eight-day oil 
show provides plenty of variety. The 
first draft of the schedule of events 
is as follows: 

SATURDAY, Sept. 24 
opening by President Coolidge. 
Meet and Contests. 
SUNDAY, Sept. 25 

Bands. 

Sept. 26 


rounds. 
Recognition of 


Official 
First Aid 


Concert by 
MONDAY, 
Golf Tournament qualifying 
Old Oil Men’s Contest and 

Service. 


Sacred 


TUESDAY, Sept. 27 
Ladies Contest with Typewriter and Calcu- 
lating Machines. 
Golf Tournament match play. 
Aerial Fireworks Display. 
Horse Shoe Pitching Contest. 
WEDNESDAY, Sept. 28 


Demonstrations and instruction in Safety 
and Fire Fighting equipment and methods. 

Golf Tournament match play. 

THURSDAY, Sept. 29 

Colonel Lindbergh’s official visit (Subject to 
Change). 

Golf Tournament Championship matches. 

Banquet in honor of Colonel Lindbergh. 


FRIDAY, Sept. 30 


Tug-of-War Contests. 
Mid-Continent Oil 
Meeting. 

Annual Banquet of 
Gas Association. 


SATURDAY, Oct. 1 

University of Tulsa _ vs. 
College, Football Game. 
Dancing on Exposition Grounds Every 
Evening, except Sunday. Many other Specia 
Features. 

Several governors’ and 
general of oil producing states 
some that do not produce oil 
accepted invitations to attend 
show. 

Several weeks ago the 
management began working to _ find 
the oldest oil man living. A _ letter 
was sent to oil country newspapers 
and they began to seek out the 
veterans in their respective commu. 
nities. Everyone was invited to sub- 
mit names. To date the list totals 
87 and from the group will be chosen, 
on a point basis, the man who should 
bear the title, “Oldest Oil Man.” Years 


and Gas_ Association 


Mid-Continent Oil & 


Parsons (Iowa) 


attorneys 
and 
have 
the 


exposition 


24 


Exposition 


of service in the industry will be one 
factor in the decision. 


The two oldest of the group are 
Jacob Sheasley, of Franklin, Pa., and 
C. McArthur, of Kinzua, Pa., each 
93 years old and both still actively 


interested in the management of oil 


properties. W. A. Hughes, of Oil 
City, Pa., will be 90 years old next 
April and he and his wife have 
celebrated their 66th wedding date. 


Eighteen of the list of veterans are 
from Pennsylvania, the birth place of 
the oil industry. They are: W. A. 
Hughes, 89 years old, and Lyman D. 
Rhoades, 82, of Oil City: Samuel 
Smith, 82; Samuel Fertig, 88; John 
L. Wilson, 71; and Mark M. Wilson, 
64; all of Titusville: John C. Looker, 
70; and J. M. Wilson, 73, of Bradford: 
Jacob Sheasley, 93, Franklin: C. Mc- 
Arthur, 98, Kinzua: Samuel C. Farmer, 
78, Clarendon: George E. McGill, 
Karus City: Herbert T. Morain, 78, 
Enterprise; Charles H. Nason, 81; 
William Merkle, 83, and Charles T. 
Benner, Tidioute, Fred A. Aggers, 78, 
Kane, and D. W. Clark, 86, Tionesta. 

Eleven of the number continued to 
follow the high tide of the oil business 
and they now live in Oklahoma. They 
are: F. M. Klechner, 82, and Phillip 
Kleckner, 74, of Skiatook; Leonard 
L. Beatty, 82, Turley; C. B. McKenzie, 
70, Yale; Charles S. Richardson, Gar- 
ber; Martin C. O’Brien, 68, Ramona; 
A. C. Wiley, 76, Burbank; and Tom 
C. Clements, 73; John W. Dwigans, 
74; J. Alex Stephenson, 81; and J. H. 
Waggoner, 87, all of Tulsa. 

Three are now residents of Cali- 
fornia: Peter Fertig, 86, Monrovia; 





First Uren Article 
On Oil Mining 


WO articles by Lester C. 
Uren, production methods au- 
thority, on drainage of oil through 
mine openings will appear ex- 
clusively in NATIONAL PETROLEUM 
News. The first article takes up 
the more complete oil recovery 
possible by this method, and the 
reasons. It shows the nature of 
oil deposits that would likely re- 
spond most favorably to mining 
and physical conditions which may 
make mining operations difficult. 
The second article, to appear in 
one of the next few issues, will 
take up practical results of min- 
ing operations as carried on to 
date and general economic possi- 
bilities of this method of produc- 
tion. 











R. M. Dunn, 85, Ventura; and J. FE. 
Long, 71, Long Beach. 

Two claim Texas as their home 
states. They are Henry Aggers, 83, 
of Ranger, and Curt Rankin of Texon. 
The same number reside in Ohio: 
John C. Blood of Conneaut and 
Robert C. Wilson, 67, of Newark. 
The other one, A. W. Gordon, 85, lives 
in Bella Vista, Ark. 


Gasoline Tops List 
Of Auto Materials 


DETROIT, Sept. 7.—Quantitatively, 
gasoline is by far the most important 
material used in motor cars. The 
weight of gasoline going into the 
automobile industry is more than five 
and a half times that of its nearest 
competitor, iron and steel. 

This comparative fact was brought 
out in a list of materials used in 
large quantities in motor cars pre- 
sented by T. A. Boyd, Research Labo- 
ratories, General Motors Corp., De- 
troit, before the Divisions of Indus- 
trial and Engineering Chemistry, of 
the American Chemical Society, meet- 
ing here today. 

Mr. Boyd said that 8,566,450,000 
gallons of gasoline were used by mo- 
tor cars in 1926, and 350,000,000 gal- 
lons of lubricating oil. The only other 
material coming anywhere near this 
amount for gasoline was iron and 
steel, with 9,700,000,000 pounds used 
in the year. Gasoline reduced to a 
pound basis, would be over five times 
as much. 

While 80 per cent of the total U. S. 
production of gasoline goes to fuel 
motor cars, and 26 per cent of lubri- 
cating oil production, only 14 per 
cent of the country’s total output of 
iron and steel, however, goes _ into 
motor cars. The list of materials as 


presented by Mr. Boyd was 
Material 
Iron and steel 
Aluminum 
Copper 
Tin 
Lead 
Zinc .. 
Nickel 
Plate glas 
Upholstery 
Rubber 
Lumber, hardwood 
Softwood 
Cloth upholstery 
Top and side curtain ma- 
terial 


Amount 
9,700,000,000 Ibs. 
50,000,000 Ibs. 
250,000,000 Ibs. 
33,400,000 Ibs. 
- 220,000,000 Ibs. 
55,000,000 Ibs. 
9,250,000 Ibs. 
64,500,000 sa. ft. 
. 89,050,000 sa. ft. 
. 607,232,000 Ibs. 
. 830,390,000 bd. ft. 
250,000,000 bd. ft. 
39,500,000 yds. 


leather 


13,755,000 yds. 
Paint and varnish 15,500,000 gals. 
RE SR ESE a: 8,566,450,000 gals. 
Lubricating oil 350,000,000 gals. 

“The above tabulation shows that 
the automobile uses immense amounts 
of some materials, including 14 per 
cent of the country’s production of 
iron and steel, 25 per cent of alu- 
minum, 85 per cent of rubber, 50 
per cent of plate glass, 63 per cent of 
leather, and 80 per cent of gasoline,” 
said Mr. Boyd. “But, of necessity, the 
table includes only a few of the many 

_materials that go into the automobile, 
that are used as accessories to its 
manufacture, or that are consumed 
during its operation as a vehicle.” 
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ILLING station men—and automo- 

bilists — have expressed the need for 
better auto-filling faucets. Well, here they 
are—two full-size, full-flow, self-closing, 
non-leaking Wheaton Faucets—developed 
to supply that need! 


Type 50, shown at the right, has operat- 
ing advantages that are unequalled —and 
they’re obvious at a glance. Many filling 
stations have adopted Type 50 as standard 
equipment because they consider it the 
best auto-filling faucet money can buy. 
Type 41, illustrated below, is a new arri- 
val in the Wheaton family—and is worthy 
of kinship with the better-known Type 
50. Both faucets are of Wheaton Quality 
throughout. They are made of a special- 
analysis brass alloy —tempered, toughened 
and tested—the same high-grade, non- 
corrosive material that is found in all 
Wheaton Faucets and Valves. And the 
disc furnished in these nozzles is made of 
the same special composition used for the 
past fifteen years in the famous Wheaton 
Type A Tank Truck Faucet. 


Read the descriptions under the illustra- 
tions —then send for samples. Give 
them your own test. If they do not 
prove entirely satisfac- 

tory, you may return them 

for full credit or refund. 











A. W. WHEATON BRASS WORKS 
NEWARK, NEW JERSEY 


They Supply the Need for 


Better 
Auto-Filling Faucets 


Wheaton Type 50 
Auto-Filling Faucet 
Approved by Underwriters’ Laboratories 
The above photograph shows the Wheaton 
Type 50 Auto-Filling Faucet. The valve opens 
with the easy pull of the trigger and auto- 
matically closes with its release. The trigger 
guard protects the trigger from accidental 
pressure, and also protects the stuffing box 
and plunger. The curved brass spout is easily 
and cheaply renewed —a splendid feature be- 
cause the spout is the part subjected to most 
abuse—and it is available in any desired 
length. Sizes: 1 and 1!4-inches. 


Wheaton Type 41 
Auto-Filling Faucet 


The new Wheaton Type 41 Auto-Filling 
Faucet is illustrated above. Its operation is 
easy; its action is smooth. And it is self- 
closing—the instant pressure on the handle 
is released it closes tight. This prevents 
waste. The washer is quickly and easily re- 
placed by simply removing the bonnet. The 
spout, too, is easily and cheaply renewed, 
and may be obtained in any length. The 
hook on the body of Type 41 is an added 
convenience in hanging up the hose when 
not in use. Sizes: 1 and 1!4-inches. 


Wheaton 


FAUCETS + VALVES -« JOINTS . COUPLINGS . FILLERS - NOZZLES - FITTINGS 
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etroit Or,l Man 


Continues 


ndaunted 
On 
orld Flight 


CLEVELAND, Sept. 7 
S THIS edition of NATIONAL 
PETROLEUM NEWS goes to press, 
a flash comes over the news 
wires that Edward F. Schlee, president 
of the Wayne Oil Corp., Detroit, and 
allied companies, and his pilot, Wil- 
liam S. Brock, have reached Rangoon, 
Burma, 2300 miles short of the half- 
way post on their ‘round-the-world 
flight. 

They hope to break the world globe 
encircling record of 28% days made 
last year by Edward S. Evans and 
Linton Wells who used_ airplanes, 
trains, boats and automobiles. Messrs. 
Schlee and Brook are using a Stinson- 
Detroiter monoplane powered with a 
200 horsepower Wright whirlwind 
motor, the same as Col. Lindbergh 
used on his New York to Paris flight. 

When Messrs. Schlee and Brock 
landed at Rangoon today they had 
traveled 8,785 miles by air line since 
they hopped off from Harbor Grace, 
Newfoundland, Aug. 27. Actually 
they have traveled many miles more 
because of storms and detours, one of 
which was 200 miles long, to which 
they agreed before the Turkish gov- 
ernment would expedite their depar- 
ture from Stamboul. 

The Detroit flyers have ahead of 
them four long hops ranging from 
1,440 miles to 2,480 miles, besides 
many less than 1,000 miles long. The 
total air line mileage to cover before 
they reach Harbor Grace is 13,227 if 
the route is not changed. However, 
a change may be necessary, according 
to press dispatches, because’ the 
Japanese government may refuse to 
allow the American aviators to land 
in that country. 

Messrs. Schlee and Brock are using 
Shell gasoline and Valvoline motor oil 
for which Mr. Schlee’s company is De- 
troit distributor. The Valvoline Oil 
Co. has issued a statement saying only 
two gallons of oil was consumed on 
the 2,350-mile flight from Harbor 
Grace to London. This was at the 
rate of 1,175 miles a gallon or possi- 
bly a larger mileage a gallon the two 
flyers spent some time in _ locating 
themselves after they reached Eng- 
land. 
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of Edward F. 


world encircling 


Schlee, Detroit oil man, 
record. Heavy line 
route yet to 


Route 
break 


Oil men throughout the country 
and particularly in the Middle West 
have taken a great interest in this 
flight. Mr. Schlee is widely known 
and popular. He is a natural come- 
dian and nobody who has ever met him 
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Day to Day History of World Flight 


Aug. 27-28—Harbor Grace, Newfound- 
land, to London; 2,350 miles. 
Aug. 29.--London to Munich, 
580 miles. 
Aug. 30. 
slavia; 610 
Aug. 31. 


Germany ; 


Munich to 
miles. 
Belgrade to Stamboul 
stantinople), Turkey; 500 miles. 
Sept. 1—Delayed while getting clearance 
permission from Turkish government. 
Sept. 2.—Stamboul to Bagdad, Iraq: 
1,075 miles. 
Sept. 3.—Bagdad to 
Persia; 885 miles. 
Sept. 4.—-Bender 
dia; 710 miles. 
Sept. 5.—-Karachi to 
925 miles. 
Sept. 6. 
485 miles. 
Sept. 7. 
665 miles. 
Total mileage 
7, 8,785. 
Total 
hours. 
Cities and distances to be 
Sept. 7 were as follows: 
Tourane, French Indo-China 
Hong Kong 
Tokio, Japan 
Sand Island, Midway group ... 
Honolulu, Hawaii 
San Francisco 
Cheyene, Wyo. 


Belgrade, Yugo- 


(Con- 


Bender Abbas, 


Abbas, to Karachi, In- 


Allahabad, India; 


Allahabad to Calcutta, India; 


Calcutta to Rangoon, Burma; 


covered including Sept. 


flying time including Sept. 7, 95 


covered after 
600 
890 
1,820 
2,480 


Total to go after Sept. 
Total mileage of flight 


and his pilot William S. Brock, 
is route 


on their flight to 
covered to Dotted line shows 


be_ traversed. 


Sept. 6. 


has forgotten him. The hundreds of 
oil men who gathered with the Michi- 
gan jobbers in convention on Mack- 
inac Island in 1926 will remember 
Ed Schlee as the man who brought the 
horse on the ballroom floor of the 
Grand hotel in the midst of the 
evening’s hilarity. 

The expense of the trip, borne by 
Mr. Schlee entirely, is said to be 
about $50,000. Robert B. White, 
Chicago representative of the Valvo- 
line Oil Co., said literally thousands 
of dollars had been spent by the 
Roxana Petroleum Corp. and Valvo- 
line Oil Co. in cablegrams, telegrams 
and telephone calls to get oil and gaso- 
line deposited in some isolated places. 
All of the arrangements have been 
made since July 15. Freight on oil 
and gasoline to points in Persia was 
60 cents a gallon. 


HE greatest difficulty was to get 
JL oil to Sand island of the Midway 
group. This island is less than two 
miles long and less than a mile wide, 
but is the largest of the cluster. It 
had about 15 inhabitants at the last 
report, families of the attaches of a 
cable station. The island is visited by 
four boats a year and the foreign dis- 
tributors of Shell gasoline and Valvo- 
line oil missed the last regular boat 
until October and had to enlist the aid 
of the United States navy. The oil and 
fuel was delivered by a destroyer. 
A vast amount of negotiation was 
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Fueling the Pride of Detroit at Curtiss field, Long Island, before Edward F. Schlee, Detroit oil man, and William S. Brock, his pilot, set out for 
Harbor Grace, Newfoundland, to begin a flight around the world. 


necessary to get the necessary motor 
oils to some of the other remote points. 
Henry W. Nuckols, vice-president, 
Valvoline Oil Co., New York, handled 


the difficult feat for his company, and 
G. Arthur Burns, St. Louis, cooperat- 
ing with Sir Henri Deterding handled 
the job for the Shell. 


Straight Gasolines 10% More 
Anti-Knock Than Year Ago 


DETROIT, Sept. 7 


HE anti-knock quality of straight 
gasoline is being rapidly improved 
by the refining plants of the country, 
J. B. Hill, chief research chemist of 
the Atlantic Refining Co., told the 
Division of Industrial and Engineering 
Chemistry of the American Chemical 
Society at their meeting here today. 
“The average anti-knock quality of 
commercial gasoline sold on the At- 
lantic seaboard July 1, 1927, was at 
least 10 per cent better than on 
July 1, a year ago. This is omitting 
from consideration fuel containing 
tetraethyl lead,” Hill said. 

He said that much chemical effort 
is now being directed to producing 
straight gasolines that have in them- 
selves high anti-knock value, and that 
it is being recognized in the refining 
industry that the cracking reaction 
in itself seems to hold a means to this 
end. It has been shown, he stated, 
that by increasing the temperature of 
cracking a larger proportion of the 
series of hydrocarbons having high 
anti-knock value may be obtained. 

“On account of this fact, the whole 
subject of vapor phase cracking at 
much higher temperatures than the 
ordinary liquid phase processes has 
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been reopened,” he stated. “Before 
anti-knock quaiity became important, 
vapor phase cracking had been prac- 
tically dropped on account of mechan- 
ical difficulties and high gas loss and 
practicaly all of the commercial proc- 
esses today are liquid phase processes 
operating at temperatures below 925 
degrees F. 

“The aim of present investigations 
of cracking is to produce a gasoline 
which is not only sufficiently high in 
anti-knock value to enable the auto- 
mobile manufacturers to carry their 
compression ratios to their desired 
limits, probably in the neighborhood of 
6:1, but which will permit the badly 
knocking straight run gasoline which 
will also be produced to be blended 
with it and still give this desired 
result. 

“This problem is probably, at pres- 
ent, the most important for the im- 
provement of the quality of motor 
fuel. While progress has been made, 
we must look to much greater progress 
in the future in this direction. 

“As a result of the scientific investi- 
gation of quality, gasoline is today 
judged by totally different standards 
than formerly. Instead of judging 
gasoline by color, gravity and doctor 


test, as formerly, the criteria of 
quality are rapidly becoming vola- 
tility and anti-knock value.” 

One increase in gasoline yield for 
which the chemist could take full 
credit, Dr. Hill said, was the cutting 
down of refinery treating losses for- 
meriy met with where the gasoline 
production was treated with strong 
sulphuric acid to improve the color 
and odor and eliminate gummy im- 
purities. 

“The difficulty with the sulphuric 
acid treatment is that it not only re- 
moves the objectionable bodies but 
also attacks the unsaturated com- 
pounds such as _ olefines,” he said. 
“These compounds are not only harm- 
less but have been shown, on the 
contrary, to be highly desirable. 

“Attempts to supplant the treat- 
ment with strong sulphuric acid with 
its consequent high loss, amounting 
frequently to several per cent, have 
resulted in numerous processes. These 
include, for example, dilute acid treat- 
ment, acid treatment at low tempera- 
tures, and a process of treatment 
with fullers earth in the vapor phase. 

“Tt is claimed that by this latter 
process the objectionable impurities 
are improved with a treating loss 
amounting to only a few tenths of a 
per cent and an important resultant 
saving. This general problem is still 
an active subject of petroleum re- 
search.” 


LINCOLN, Neb., Sept. 7.—Offices 
of the Nebraska Independent Oil Men’s 
Association have been moved from 
416 Terminal Bldg., to 816-817 Ter- 
minal Bldg., here. 
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SOUTH BEND, Ind., Sept. 5 


HAWING service is the main 
feature of the Gafill Oil Co.’s 
free service to its customers. 
The idea is to help motorists out of 
their difficulties in cold weather. 
Frozen radiators and oil pumps are 
put back in commission in the service 
department while the motorist waits. 
Northern Indiana and_ southern 
Michigan is a country of unexpected 
temperature changes. Frozen cars 
are not uncommon in the winter time, 
and the Gafill Oil Co. considers it 
good business to keep cars running 
all winter. They have the South 
Bend public educated against leaving 
the automobile at home on account 
of weather. If the weather man pre- 
dicts a cold wave the motorists drive 
If their cars freeze Gafill 


any way. 
thaws them out. 

The thawing job is accomplished 
with a steaming outfit. The one in 


use was improvised in their own shop. 
As far as the company officials know 
there is no special equipment made 
for such work. Combination greasing 
and thawing plants are to be built 
soon at Benton Harbor and Niles sta- 
tions of this company. The new one 
at Elkhart will be ready for  busi- 
ness long before winter. The one at 
South Bend has been going strong 
for a couple of winters. 

The company recognizes some di- 
rect returns from the thawing busi- 
ness and many indirect benefits. “A 
motorist whose radiator has frozen 
and who gets it thawed out at a Gafill 
station is in the market for radiator 
alcohol, nine times out of ten,” says 
Palmer D. Cole, sales manager. 
“Radiator alcohol is profitable to sell. 
Moreover, a man whose oil pump has 
frozen usually recognizes that it was 
due to water in the crank case, and 
he likewise is ready for a complete 
change of oil.” 

Whether a car comes to a Gafill 
station for greasing or for the free 
service, it is gone over inside with 
a vacuum cleaner. Every one of the 
filling stations where the extra free 
service is provided is equipped with 
a water softener. The water in the 
neighborhood of South Bend is hard 
and, although a few times used in a 
radiator might not make any differ- 
ence, local residents appreciate soft 
water for their radiators. No charge 
is made for soft water. 

The thawing outfit itself is a means 
of applying dry steam or hot water, 
or a combination of both, to the radia- 
tor or the motor block. Two lines of 
pipe are laid from a_ gas_ heating 
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plant to the service room. One 
brings steam and the other hot water. 
Each pipe ends in a rubber hose at 
a point about 5 feet from the floor 
on a pillar in the thawing compart- 
ment. These parallel hose lines meet 
in a combination nozzle. Flow is con- 
trolled at the nozzle by two small 
valves. A rubber cloth jacket is used 
to cover the exposed parts of the ig- 
nition system of a car while it is be- 
ing steamed. 








HEN the ultimate automobile 

filling station has been designed 
and built the Gafill Oil Co. will not 
be “waiting at the church.” The sta- 
tion of the future may be an elabor- 
ate department store for automo- 
biles, or it may be a high-speed gaso- 
line dispensary capable of fueling in 
a “jiffy” all the automobiles that can 
crowd on the lot. But whatever it 
is, J. Bruce Gafill will probably have 
room for it. 

When the Gafill Oil Co. negotiates 
for a new service station location it 
must have 100 feet of frontage on 
one street and preferably two. If 
the lot has a 150-foot front, so much 
the better. If the tract is bigger 
and the owner will not divide it 
Gafill is still willing to buy, up to 





Frankness to the Public 


FRANK statement of the 

earnings position of the At- 
lantic Refining Co., in relation to 
the general oil markets, for the 
first six months of this year, is 
to be found in the semi-annual 
statement to stockholders’ of 
Chairman J. W. Van Dyke, pub- 
lished on Page 116 of this is- 
sue. Oil men who are concerned 
with the public’s point of view 
towards the oil business should 


read it. Sent directly to several 
thousand stockholders, it re- 
ceived wider attention through 
being published’ in __ financial 
papers. 


Chairman Van Dyke also an- 
nounces in this same report the 
company is now issuing its earn- 
ings statement and balance sheet 
in the form prepared by the 
American Petroleum Institute for 
the adoption of all oil companies, 
another step which will help it 
make its position—and also the 
position of the entire industry— 
clear to a portion of the public. 











Thawing Out Cars, While Free Service. 
Helps Bring in Business 





a quarter of a city block. The coy)- 
pany’s No. 1 station, down town in 
South Bend, in the same block with 
the Oliver Hotel, occupies a corner 
100 x 200 feet. 


About five years ago the “super 
service station” of California began 
to attract attention in the middle 
west. Although they cost more to 
build where they have to be housed 
against winter weather and in spite 
of the shorter touring season in this 
section, they have planted themselves 
firmly in the region of the Great 
Lakes. Before this development  be- 
gan, however, Gafill Oil Co. was get- 
ting ready for it by making room. 
Every station site the company is 
really anxious to keep is big enough 
to accommodate a super service sta- 
tion. Additional land has been bought 
adjacent to the best of the older sta- 
tions. 

In the strict sense of the word, 
Gafill Oil Co. has not built any super 
service stations. It sells nothing but 
petroleum products. The company op- 
erates no automobile laundries, acces- 
sory stores, tire shops, battery sta- 
tions or repair shops. It is active 
in the greasing business, however, 
and gives plenty of service. The 
company covers about four counties, 
having bulk stations at South Bend 
and Elkhart, Ind., and at Niles and 
Benton Harbor, Mich. At all these 
points, one or more large lots have 
been procured and an elaborate serv- 
ice establishment built. 


T ELKHART a new service sta- 

tion is being completed now on 
a corner lot 82% x 165 feet. The 
greasing station occupies the entire 
width of the lot, fronting on the fill- 
ing station’s spacious drive, and with 
its back to the alley. Customers’ cars 
drive from the direction of the gaso- 
line pumps into the covered greas- 
ing station over the pit. Both sides 
are open in summer but in winter 
the place is closed up with heavy 
doors that may be pulled up on a 
track and stored overhead. 


The rectangular brick greasing 
building is divided into the three main 
parts, the greasing department, the 
free service department and the of- 
fice. The service department has 4 
plain concrete floor. The greasing 
compartment is a large concrete pit 
crossed by three pairs of channel 
irons, each pair constituting a track 
for the use of cars being greased. 
The tracks are long enough to ac- 
commodate two automobiles each and 
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Ultimate pumping economy is determined by a scientific balance of first cost, 
operating expense, and the dependability of the pump. Byron Jackson centri- 
fugal pump specialists have produced such a design, the result of more than 
fifty years of observance of thousands of pumps, operating in many industries. 


Byron Jackson centrifugal pumps are moderate in first cost and have maximum 
hydraulic efficiency in keeping with rugged dependability. In the field they are 
operating for the lowest total cost per barrel pumped. Write for literature. 


SINCE 1872 


BYRON JACKSON PUMP MANUFACTURING Co. 
FACTORIES: BERKELEY, LOS ANGELES, VISALIA 
Branches: San Francisco, Portland, Salt Lake, Dallas, Phoenix 


BYRON JACKSON 


CENTRIFUGAL PUMPS FOR EVERY SERVICE 
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the workmen can handle six cars at. 
once. Motor oils and greases are 
kept in a separate room adjoining 
the pits. 


ISCUSSING his filling station 

lots, Mr. Gafill said, “An Inde- 
pendent jobber must have filling sta- 
tions that are more attractive than 
those of his competitors. A com- 
pany whose marketing territory is 
limited and whose reputation is con- 
fined largely to his own towns is 
at a disadvantage getting transient 
business against the national adver- 
tising of the major companies. To 
overcome that, the Independent must 
have a place of business that is re- 
spectable looking and attractive. 


“Experience has taught me that the 
most attractive station in any group 
of stations is the large roomy one. 
If I am driving into a strange sta- 
tion I want it to be big and con- 
venient, where I can turn around if 
I want to and where I can park 
my car for a few minutes if I like. 


“Of course we consider the invest- 
ment in real estate a sound one but 
that is not the main idea. We use 
all that land for the convenience of 
our customers. Our station buildings 
stand square with the world on a 
large lot, back from the general build- 
ing line even in residence districts. 
The pumps are out front where the 
customers can drive around among 
them with ease. Back of each sta- 
tion is free parking space for cars, 
say 30 to 50 in number. We do not 
charge for parking space. 


“The No. 1 station in South Bend 
is too busy for day-time parking. 
Free parking is permitted there at 
night, however, and it is during the 
theatre hours that the greatest de- 
mand exists for parking space down 
town. This was one of the com- 
pany’s first stations. Like some of 
the others in town, it started with 
insufficient land around it. We have 
bought nearby property to amplify 
the space but that space still has 
buildings on it which will come down 
some day. We believe our free park- 
ing courtesy makes the company 
many friends and brings us profitable 
patronage.” 


The Gafill company has been in 
business 12 years in South Bend and 
has great local prestige and a for- 
midable sales organization. The com- 
pany holds meetings of its service 
station operators every 90 days at 
which time the traveling salesmen 
meet with them. The traveling sales- 
men also have quarterly meetings by 
themselves. 


W. L. Stratton, general man- 
ager of production of the Stand- 


ard Oil Co. of Louisiana, at 
Shreveport, spent his vacation in 
Maine, visiting his former home. 
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Keeney Forms Company 


To Counsel on Oil 





O. P. KEENEY 


NEW YORK, Sept. 3—O. P. 
Keeney, manager of the wholesale 
marketing department of the Tide 
Water Oil Co., president of the Na- 
tional Petroleum Association, and ac- 
tive on various technical committees of 
the oil industry, has resigned from 
the Tide Water Oil Co., after 16 years 
with that company. 

He has formed the Keeney Oil Co., 
of which he is president and, about 
Sept. 10, will open his own offices 
at 11 Broadway. He will apply his 
business and technical experience in 
oil in representing and assisting buy- 
ers of petroleum products and also 





Spacing Wells at Wider 
Intervals Suggested 


RILLING a well to 10 acres, 

or even 5 acres, is one thing 
when wells can be drilled for 
$6000; but drilling one well to 
10 acres, as in Seminole, is quite 
a different matter when they cost 
$80,000 for drilling and pumping 
equipment only. 

Cannot the producing industry 
reduce its cost of developing new 
fields and at the same time hold 
back to a more leisurely pace the 
rate at which production is 
brought in, by adopting a differ- 
ent well spacing program, asks 
a special article by Lawrence E. 
Smith, staff writer, in the Sept. 
15th issue of NATIONAL PETROL- 
EUM NEws. The article suggests 
various plans for wider spacing 
of wells and shows their effect 
on costs of developing a field. 














will represent and advise refiners who 
do not maintain sales offices in New 
York. 

Mr. Keeney was also a director of 
the Tide Water Oil Sales Corp., anq 
president of the Tide Water Oil Co. 
of Massachusetts. He is a director 
of the National Petroleum Mutua] 
Fire Insurance Co., member of (Com. 
mittee D-2 on Petroleum Products of 
the American Society of Testing Mate- 
rials, and member of the _ technical 
committee which advises the federa] 
government on specifications for pe- 
troleum products it purchases. 

His work as manager of the whole- 
sale marketing department of the 
Tide Water made him responsible for 
all sales of all unbranded products, 
both in foreign and domestic mar- 
kets. He also purchased finished pe- 
troleum products required by the vari- 
ous departments. His connection with 
the company’s branded products dated 
from its first efforts to establish these 
lines and continued during the subse- 
quent development of the Tydol and 
Veedol brands. 

Mr. Keeney has been president of 
the National Petroleum Association, 
the organization of eastern refiners, 
since 1924. 


“Certificate” Stations 


Checked in Iowa 


CLEVELAND, Sept. 7.—The pro- 
motion type of oil company, establish- 
ing bulk and service stations by sell- 
ing membership certificates to cover 
the cost of installing the property, is 
partially checked at least in Iowa, by 
an amendment to the state Blue Sky 
Law, which the Iowa Independent Oil 
Men’s Association secured at the last 
session of their state legislature. 


“We succeeded in securing an 
amendment which will bring com- 
panies who incorporate for $10,000 to 
$49,000 under the same_ supervision 
of the secretary of state as com- 
panies who incorporate for $50,000 or 
more,” said M. L. Long, secretary of 
the Iowa association. 

“In other words, they will have to 
have a certain amount of capital 
stock before they will be allowed to 
sell memberships or stock; while here- 
tofore some promoter, not having 4 
dollar to his name, could go out and 
sell the so-called membership certif- 
icates, charging all the way from $10 
to $15 each, guaranteeing the stock- 
holders a price of some 2 cents under 
the regular established market. This 
way he could secure enough money 
from the sale of membership con- 
tracts to install a bulk storage and 
get a supply of gasoline and would 
thus be established in the gasoline 
business.” 

LOUISVILLE, Ky.—A _ new service 
station will be opened on Sept. 10 by 
the Stoll Oil Refining Co., with head- 
quarters here. 
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"Tae Government tacitly per- 
mits the steel industry to hold its 
production within current 
demands 


The Government actually 
aids the cotton growers to do 
the same thing 


It should allow the oil industry 
the same privilege, otherwise 


e pro- 


ok depressions will occur period- 


yy sell- 


toy: ically which will seriously injure 


wa, by 


me the Nation’s resources and its 


Universal Oil Products Company 
Owner of the Dubbs Process 
310 South Michigan Ave 
Chicago, Illinois 
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Mid-Continent Refinery Operations Week Ended September 2 (By Telegraph) 






























































































North & North Total Week Total Week 
Kansas Oklahoma Cent. Texas La.-Ark. Ended Sept. 2 Ended Aug. 5 
Plants teporting 23 46 41 14 124 4 
Crude Capacity (bbls.). 106,200 165,900 144,300 53,700 470,100 $70,100 
Cracking Capacity R 29,000 45,800 15,750 20,200 110,750 110,750 
Ya. Av. Crude Runs 58,937 + 4.3 114,608 — 1.6 63,192 — 1.1 48,933 + 8.8 285,670 + 1.4 285,775 
Da. Av. Other Oils 6,058 + 29.6 765 0 9,837 + 48.4 | 1520 +. 3.3.1 18,180 + 45.3 12,600 
GASOLINE—Gallons 
Stocks, Aug. 26. 10,056,000 | 40,835,000 15,754,000 3,252,000 69,897,000 70,505,000 
Prod. 8-26 to 9-2 9,172,000 + 11.9 16.783:000 — 3.4 7,615,000 — 11.7 4,403,000 + 0.9 | 37,973,000 — 0.3 | 36,129,000 
Ship. 8-26 to 9-2 , 10,070,000 + 19.6 | 20,284,000 + 21.5 8,005,000 — 5.3 5,135,000 + 6.2 | 43,494,000 + 11.7 36,995,000 
Stocks, Sept. 2.. q | 9,158,000 8.9 | 37,334,000 — 8.6 15,364,000 — 2.5 2,520,000 6 | 64,376,000 — 7.9 69,639,000 
Ratio Sales to Prod 24 116.6% | 120.9% 105.1% 116.6% 114.5% 102.4% 
KEROSENE—Gallons 
Stocks, Aug. 26 4,017,000 4,313,000 2,120,000 $46,000 10,996,000 12,371,000 
Prod. 8-26 to 9-2. 1,428,000 — 1.9 2,827,000 1.6 1,230,000 — 8.4 | 480,000 + 5.7 5,965,000 — 2.9 6,524,000 
Ship. 8-26 to 9-2 ts 1,429,000 — 12.3 3,041,000 — 1.2 1,597,000 + 11.4 | 559,000 — 27.9 6,626,000 — 6.1 6,222,000 
ocks, Sept. 2.. : 4,016,000 — 0.03 4,099,000 5.0 1,753,000 — 17.4 | 467,000 14.5 10,335,000 — 6.1 12,673,000 
ants Sales to Prod 100.1% 107.6% 129.8% 116.5% 111.1% 95.4% 
STOVE DISTILLATE—Gallons 
Bronte Ane 96 | 4,587,000 | 5,999,000 | 1,893,000 44,000 | 12,523,000 7,890,000 
Prod. 8-26 to 9-2 | 461,000 +262.9 927,000 6.9 | 341,000 12.1 63,000 — 3.1 | 1,792,000 + 16.6 2,045,000 
Ship. 8-26 to 9-2 287,000 +181.4 579,000 + 11.1 | 192,000 — 10.7 | 81,000 + 15.7 | 1,139,000 + 25.9 856,000 
Stocks, Sept. 2.. | 4,761,000 + 3.8 6,347,000 + 5.8 | 2,042,000 + 7.9 | 26,000 — 40.9 13,176,000 + 5.2 9,079,000 
Ratio Sales to Prod. | 62.3% »2 5% 56.1% | 126.6% 63.6% 41.9% 
GAS OIL— Gallons 
Scocks, Aue, 28. 9,808,000 38,639,000 16,257,000 10,091,000 74,795,000 70,458,000 
a0 re to 9-2 1,910,000 ‘3 1,156,000 — 45.4 2,249,000 + 68.6 1,767,000 hoe 7,082,000 — 3.8 6,880,000 
ie 8-26 to 9-2 1,888,000 — 7.9 1,362,000 + 9.9 1,959,000 + 60.5 2,023,000 + 23.7 7,232,000 + 17.7 6,949,000 
ocks, Sept. 2.. | 9,830,000 + 0.2 38,433,000 — 0.6 16,547,000 + 1.8 9,835,000 — 2.6 74,645,000 — 0.2 70,389,000 
Ratio Sales to Prod 98.8% 117.8% 87.1% 114.5% 102.1% 101.0% 





















FUEL OIL—Gallons 




























































Stocks, Aug. 26 13,135,000 | 42,290,000 32,648,000 10,889,000 98,962,000 91,521,000 
Prod. 8-26 to 9-2. 5,962,000 + 6.4 | 8,179,000 7.4 8,028,000 — 4.6 6,435,000 + 1.9 28,604,000 + 2.3 27,664,000 
Ship. 8-26 to 9-2 ... | 6,519,000 + 16.8 | 7,097,000 + 22.6 6,979,000 — 16.4 7,627,000 — 7.9 28,222,000 + 0.8 26,969,000 
Stocks, Sept. 2 12,578,000 4.3 | 43,372,000 + 2.6 33,697,000 + 3.2 9,697,000 — 10.9 99,344,000 + 0.4 92,216,000 
Ratio Sales to Prod , | 109 3% 86 8% Z 86.9% 118. 5% 98.7% 7.30, 
7 
Gasoline Produced by Various ; Methods, \ eek Ended September 2 

; % of 1 of Y, of Louisiana- % of of 
Kansas Total Oklahoma Total Texas Total Arkansas Total Total Tiel 
Strai ght us 6,067,000 66.1 | 12,912,000 76.9 ~ §.812,000 76.3 | 1,526,000 34.7 26,317,000 69.3 
Cracked 2,608,000 28.4 | 2,681,000 16.0 1,441,000 18.9 2,250,000 51.1 8,980,000 23.6 
Natural $97,000 5.5 | 1,190,000 rel 362,000 $.8 | 627,000 14.2 2,676,000 7.1 

Bass : a pe 

Total 9,172,000 16,783,000 7,615,000 | 4,403,000 37,973,000 

















Staff Special—By Telegraph 
TULSA, Sept. 6. 
ASOLINE shipments from 124 
Mid-Continent refiners reached a 
new peak of 43,494,000 gallons in the 
week ended Sept. 2. The operating 
capacity of these 124 plants, which 
report operating statistics weekly to 
NATIONAL PETROLEUM NEWS, is ap- 
proximately 60 per cent of that of all 
Mid-Continent refineries. 

Gasoline shipments last week were 
4,566,000 gallons or 11.7 per cent 
more than —eor in week ended 
Aug. 26, and 2,779,000 gallons more 
than shipments in the week ended 
July 29, the previous record. 


Crude runs and gasoline output 


34 


+ or — columns are changes over previous week. 


Gas Line Shipments at New Peak: Stocks at Years Low 


were virtually unchanged last week 
from runs and output of the preced- 


ing week. 
5,000,000 gallons to 64,376,000 gallons, 


Gas 


Summary for the Month 


Production and shipments, all reporting refineries, 
Change in stocks figures from Aug. 


Sept. 2. 








GASOLINE 
Gallons 

a ee ee Ree EE 153,787,000 
ING «Seine sans cceabanssnioa’ . 159,050,000 
Net change in stocks ....... 5,263,000 
Ratio sales to production ... 103.4% 

KEROSENE 
IEE acs corccs cevksdaseseceetasatewesacsivctensane 25,486,000 
IIE. siicesnnsccsacsarecen .. 27,824,000 
Net change in stocks ......... . —2,338,000 
Ratio sales to production ................0 109.2% 

STOVE DISTILLATE 

BSNAR A. 55 es kesdsincig cutee eancpats Avivo einee 7,797,000 


5. 


Shipments 


Net change i 


Ratio sales 


Production 
Shipments 
Net change 
Ratio sales 


Production ... 


Shipments 
Net change 
Ratio sales 


in stocks 


to production 


FU 


in stocks 


to production 


NATIONAL PETROLEUM NEWS 


oline stocks 


for four weeks ended 








EL OIL 


aouee 
. 110,036,000 






shrank 








Gallons 
4,700,000 
1. 3,097,000 
60.38% 







26,535,000 
23,279,000 
+. 3,256,000 

87.7% 








,164,000 


+ 7,128,000 
93.9% 
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$70,100 
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285.775 
ote, 
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0,505,000 
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Cents Per 


Barometer of Mid-Continent Refinery Market—Week Ending September 2 


Charted Course of Prices, Production, Shipments, Stocks of Principal Refined Products, Week by Week, From Reports Made by 124 Plants to 
National Petroleum News 
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_F.0.B. Group 3 


"9 








Seey 


L IF, conta 
Sees. ne bene tener nn™ 
ERE PR it Pte ae ren ts ae cs a BR ace 


a> > 





i 


Taxes 





UO}|0O 49g S$j{UaD 





re 





35-35.9 Gravity Mid-Continent Crude 
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6,995,000 
9,639,000 


Bat 


2,371,000 
6,524,000 


7,890,000 
2,045,000 

856,000 
9,079,000 


0,458,000 
6,880,000 
6,949,000 
0,389,000 

101.0% 


91,521,000 
7,664,000 
6,969,000 


d? 216,000 


gallons, 


; ended 


Gallons 
4,700,000 
+ 3,097,000 


117,164,000 
110,036,000 
} 7,128,000 
93.9% 
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Prices shown above are extended to date shown 








Gasoline Stocks at |24 
Mid-Continent Refineries} — 
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in Refinery Market and Crude tables in Market section of this issue and stocks, shipments and 
are extended to date shown in table on opposite page. 
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Barometer of the Mid-Continent Refinery Market 


Week ending Sept. 2, 1927 
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the lowest volume this year. Dec. 31, 
1926, stocks at these 124 plants to. 
taled 66,757,000 gallons. 

Gasoline shipped last week will re- 
place motor fuel consumed during the 


















Labor Day holidjy. The largest 
drafts on gasoline:gtocks earlier this 
year came at hofMays, a draft of 
5,401,000 in the tek that followed 
Memorial Day an@#,5,400,000 in the 





week after Indepiidence Day. A 
fourth 5,000,000-galién draft week this 
year was early in April. 

Kansas gasoline shipments increased 
19.6 per cent, Oklahoma 21.5 per cent, 
and north Louisiana and Arkansas 
6.2 per cent. Texas shipments fel] 
5.38 per cent. 

Kerosene production was reduced 
275,000 gallons or 2.9 per cent to 
5,965,000 gallons. Shipments fell 400, 
000 gallons to 6,626,000 gallons but 
were still heavy enough to cause a 
draft of 660,000 gallons on reserves, 
Kerosene stocks Sept. 2 were 10,335. 
000 gallons, about 10 days’ supply 
at the current rate of shipments. 

Both shipments and production of 
stove distillate rose sharply. Refiners 
increased their output 250,000 gallons 
or 16.6 per cent to 1,536,000 gallons, 
Demand increased 235,000 gallons or 
25.9 per cent to 1,130,000 gallons, the 






















highest level for more than _ two 
months. Additions to stocks totaled 
650,000 gallons, bringing reserves 






Sept. 2 to 13,176,000 gallons. 

Stocks of gas oil receded 150,000 
gallons to 174,645,000 gallons. De- 
mand increased more than 1,000,000 
gallons. 


Fuel oil production increased 653,- 
000 gallons to 28,604,000 gallons and 
shipments increased 226,000 gallons to 
28,222,000 gallons. Stocks increased 
470,000 gallons to 99,344,000 gallons. 

In the four weeks ended Sept. 2, 
reporting plants reduced _ gasoline 
stocks 5,263,000 gallons, and kerosene 
stocks 2,338,000 gallons. Stocks of 
stove distillate were increased 3,097,- 
















000 gallons, gas oil stocks 3,256,000 
gallons, and fuel oil stocks 7,128,000 
gallons. 







DGAR B. DAVIS, the Massachu- 

setts shoe manufacturer who dis- 
covered and developed the Luling, 
Texas, field before selling oil rights 
above 3000 feet to the Magnolia Pe- 
troleum Co., continues his efforts to 
find production in the area at deep 
levels. 

Davis, operating as 
North & South Oil Co., of which he 1s 
the principal owner, has drilled his 
No. 1 Kelly test in the Luling field to 
7100 feet and his No. 2 Tiller test to 
6575 feet. Both tests drilled in schist 
from the 4700 foot level to the depths 
recorded. At 7100 feet the No. ! 
Kelly entered another formation, the 
exact character of which has not been 
determined. Work of drilling the tw° 
deep wells has been under way nearly 
two years already. 
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“<1 96 years of Oxweld service 


reserves 


50 ; 
- if i glee OXY-ACETYLENE process of welding and 


000,000 cutting is a recent industrial development. 


i. i And yet the Oxweld service men alonerepresent an 
e 00,7 . - 
ons and actual total of 96 years of Oxweld service. Their 


ullons te welding experience is greater even than this, for 
nereas 


gallons. every one of them was an expert welder before 


saath he was selected for the Oxweld service staff. 
gaso 


kerosene In addition, there are many in the Oxweld sales 


ev organization who started as Oxweld service men 
o,Udi, 


3 256,000 andwho havealltheadded ability that this implies. 
7,128,000 It is the combined experience of all these men 
that makes Oxweld service valuable to you. Not 

—_ only can they teach you to operate the equipment 
who dis efficiently, but their long contact with industry 
Luling, makes them able to spot operating wastes and 


il rights ’ 
olia Pe- to suggest the remedies. 
fforts to 

at deep 


United 
ich he is 
illed his WELDING AND CUTTING APPARATUS 
y field to 
ae OXWELD ACETYLENE COMPANY 


in schist Unit of Union Carbide and Carbon Corporation 


1e depths uCcC 


e No. 1 LONG ISLAND CITY, N. Y. 
tion, the Thompson Avenue and Orton Street 


yt been CHICAGO STOCKS SAN FRANCISCO 
ne ; 3642 Jasper Place IN 39 CITIES 1050 Mission Street 
; the two 


xy nearly In Canada: Dominion Oxygen Company, Ltd., Toronto 
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2,859,000 
2,800,000 
2.750.000 
2,700,000 
2,650,000 
2,600,000 
2,550,006 
2,500,900 
2,450,000 
2,400,000 
i? 
| LJ 2,300,000 


2,250,000 


350,600 


2,200,000 


t 2,150,000 
: } PARR 


2,056,000 
2,000,006 
1,950,000 


1,900,000 






Rockies 
Increase 







U. S. 
Increase 








Decrease 







Decrease 



























Total Oklahoma 
Increase 





Greenwood County 
F lorence-Covert ied 
Peabody-Elbing 
Eldorado-Towanda 
Augusta-Fox-Bush 









Decrease 








os 


Production east of 
Total production in 
Crude oil imports.. 























KANSAS 





Rainbow Bend ........ 
Russell Corr cccccccecvecvevececs 
RINOUINEE! ccsnsscuskaconssaicns 
ROMO Soca ccriaieeracaceocabeass 
Total, Kansas ........ 


Sept. 3 


1,881,557 1 


sence Preerrerrreryy 


2,512,250 2, 


192,429 


Total crude supply 2,704,679 2, 





OKLAHOMA 

Sept. 3 
Soran | ONMMMRRD' 0h cusansicnaveshananiac 3,100 
AAR “FORTIN,  ccssssscsscesssscsvecnccas 2,550 
Blackwell 4,000 
Hubbard 4,550 
Thomas 4,600 
Tonkawa 18,800 
Garber 11,300 
MNIIINE ccc psaicasvctans vongenssnansccan sens ste 37,100 
Osage, outside Burbank 31,250 
MP NUIIEER: ~ -ccensesseecosucnsiecstadecaccsntones 1,800 
RENNIE. iste siniaicesiasiinsetnsionsbuneysitinnaanibes 21,200 
Yale Jennings 9,800 
Davenport ....... 2,950 
REPORTER anscaccsssvccesensbessneseesee 25,150 
North Okmulgee 16,350 
Lyons-Deaner 5,100 
ROPING» censencchecen 1,250 
Cromwell 12,150 
Papoose ..... 6,300 
MINIEIR) ciskcSsunccteu sh chutiakapasbanbaunaekes 14,650 
URE IAIRNE «(iiss cccnvadincanstes vosbinstabesarie vee 286,450 
Earlsboro 164,900 
EPNOED  EIOR AIT © sicsnrsxecaressrcecomtees 6,750 
Graham 7,200 
LL Ae 1,950 
Healdton 15,000 
Hewitt 9,700 
Scholem Alecham 15,600 
RRR 5 sereoaias cms vieiestagasseetasnucarsanns 68,450 


809,950 


33,800 
1,600 
3,900 

14,000 
4,250 
2,200 
2,600 

12,950 

29,400 


104,700 


PRODUCTION SUMMARY 
Aug. 27 


879,000 


2,557 


506,900 
5,350 
214,429 
22,000 
721,329 


16,650 


Aug. 27 
3,250 
2,350 
4,000 
5,000 
4,300 

19,850 
10,600 
37,900 
31,250 
1,800 
21,200 
9,850 
3,000 
25,150 
16,350 
5,100 
1,200 
12,300 
6,350 
16,600 
281,400 
154,900 
6,950 
7,200 
1,950 
15,000 

9,700 
16,100 
67,650 


798,250 


11,700 


34,000 
1,600 
3,850 

14,000 

4.250 
2,200 
2,450 

13,650 

29,000 


105,000 
800 


Daily Average Crude Oil Production and Imports 


spect adn pnp eto 


Area Between “Total 
| Y Li New Supply” and 
' “Domestic Prod” 
; 11] represents “Total 


NORTH LOUISIANA 
S 














EMMI). 75 dass cash ssseteasinsdepmncaoseonvonres 4,700 
Haynesville .. 7,200 
Caddo, light 15,300 
ON TINS sas case cicccececcsessvisces 5,150 
De Soto, Red River 4,000 
Bens | MEME isch dssansscvnsvadvievscesnesssece 700 
Bellevue 1,150 
Cotton Valley 5,450 
TIPOTIR  cvecssisccenss 9,650 
Pleasant Hills 700 

Total, North Louisiana........ 54,000 

















IMPORTS 


Daily average gross output of United States, by fields, for week ending with dates below 
as compiled by American Petroleum Institute 


ept.3 Aug. 27 


4,750 
7,200 
15,950 
5,100 
4,050 
650 
1,200 
5,400 
9,800 
750 


54,850 


Decrease 850 
Er IND oo sissies since conaccanes 5,700 5,750 
Smackover, light 10,250 10,300 
Smackover, heavy 79,500 80,000 
SINE ora. Savas avabuxebesbocsrssmecsit 1,250 1,250 
Nevada 2,100 2,250 
Lisbon 3,250 3,300 
Others 100 100 

“OCR, AVKRDEAD  sisiscicsicccicscce 102,150 102,950 

RPE rccccasncahsavesctihiuscstuasbuenesyechGwennen 800 

TEXAS (OUTSIDE GULF COAST) 
Panhandle District 

Sept.3 Aug. 27 

Hutchinson County 77,750 80,350 
Carson County 9,100 9,550 
SPRY COUNEY  .icccscsesececce ei 9,850 10,450 
i | 1,650 1,650 
Others 100 200 
Total, Panhandle District... 98,450 102,200 
IIE ise wick: crctesapetscentenencemoenen ace 3,750 

North Texas 
POU RDUP ROE oi scckicivestnisssvovssensrverses 13,100 13,200 
UN  vrere is tuys catadce reauecniers 12,450 12,600 
Iowa Park and K-M-A 2,400 2,500 
Wilbarger sbus Suva cevcupensabiacvcousdeed 12,350 12,550 
APOE COWES oo csiveisccsécccveccoovssss 26,900 27,000 
Montague-Cooke 16,300 16,500 
ROI. eccccane svipus asa snsveveaveds 700 700 
Total, North Texas ........ 84,200 85,050 
Decrease ......... duatietee sacsiecbales 850 
West Central Texas 
Stephens County .. odecate 8,400 8,550 
Eastland-Desdemona 8,600 8.750 
Brown County ...... Seaasewunsatek 25,050 24,000 
Coleman COunty  ..cccccccocccccesss 1,000 1,000 
Callahan County ................ an 3,000 3,250 
Shackleford County 6,700 6.950 
OREN CIE vss cscsckiecnassctosionce 9,750 9,950 
Throckmorton County 1,300 1,400 
Palo Pinto County 800 800 
RR a gaccecisin hi nesvasssasaseass erase 1,350 1,350 
Total, West Central Texas.. 65,950 66,000 
Decrease adeoredeigia aad 50 
West Texas 

SUS TOMER «oss iacee cashes ceases 1,850 1,700 
Mitchell and Scurry Counties 3.950 3,900 





Sept. 3 














Howard County 3,300 
Reagan County 25,150 
Crane and Upton Counties 123,500 
Crockett County 1,500 
Pecos County .......... 5,800 
NU Sascasccccduscsacescsspacvaceitsoeeestdces 4,550 
‘Tota, “West "TORSS © ..5sciai:. 169,600 
BPCENEGNE ~ aciiunlccnica oe cneeecas 
East Central Texas 
WME Ps Sco teaucsticusas even tees eanvacesens 9,600 
Currie 700 
Richland 850 
Wortham 2,700 
Corsicana-Powell  ......cccecsssccsssese 14,800 
PMN PUNE © gac'docs cess sactessdeapeaninte 2,500 
Total, East Central Texas 31,150 
REM catia Sites copies cha seuck ovecevieteedee : 
Southwest Texas 
RAM aiisecissseaccss 16,700 
Lytton Springs 1,800 
Somerset. _............. 900 
Laredo District 9,900 
Piedras Pintas 50 
PM sescrssectnsouseccresese 500 
Total, Southwest Texas .... 29,850 
Decrease acdiuptabiite onkiniaiiaetni abcess amie dee 
Total, Texas-—(Outside Gulf 
pin BEES thee SOP P seen oe 479,200 
MIN ioc ccdccaacausiensaculeoucamdtecuouad ou enews 
GULF COAST 
Coastal Texas 
West Columbia  oicciccccccicccciscs 8,700 
Damon Mound 900 
Big Creek ............ 2,700 
Mo occees, 1,500 


~] 


Blue Ridge 












Pierce Junction 7,950 
UNNI cancers vasas ceca veresnies 2,450 
Goose Creek 8,650 
South eLiberty 2,800 
PAU: acsseee 14,000 
BOO: sevevncecsenticesesasscs 1,200 
Batson gerals 1,300 
Sour Lake 4,100 
Spindletop oar Rhea si ot 59,800 
CORES “COUTTS avcsdcsstcovccesscuscacces 4.850 
Others 4.300 





Total, 


Coastal Texas 
Increase 





Coastal 
Vinton 
Lockport 
Evangeline 
Edgerly 
Others 


Total, Coastal 
Increase ‘ 
Total, Gulf Coast 
RUVORON sc ce cscs cesiuienszsvteaesutnuasiaees 


(Continued on page 40 


Louisiana.... 15,950 





NATIONAL PETROLEUM 









174,200 
4,600 


9,600 
700 
900 

2,850 

14,950 


2 800 


31,800 


650 


16,950 
1,900 
900 
10,000 
50 
500 


30.300 
150 


{89,550 


10,350 


& 950 

900 
3,000 
1,600 
50 
%,100 
2 500 
8 300 
2 800 


14,850 








Waukesha Equipped Air Lift Plant at Seminole, Okla. 
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Some of the first Gas Lift installations 

at Garber and Seminole, Oklahoma, 

were Waukesha equipped. Their re- 

Year or liability, low upkeep cost, ability to 
» run on waste gas, use little water, 

Gas Lift and their moderate price account 
for the fact that after more than a 

year’s test these Waukesha Oil Field 

Power Units have become a standard 


source of power for driving two-stage 
compressors used in gas lift service. 


Waukesha Oil Fie id Po wer Unit s for fir Lift 
stations are built in three sizes—75-100-12 
horse power. They also bei lt in st 
to 30 H. P. for “ri ving electric gene 
tors; ¢% ater, mi wd and ¢ nd pumps; and ae 
rotary and cable tool dri zy rigs. There is an 
engine for every ‘i ir pose where power is ré 
uireé A n the production of petroleum. Have 
you written for your copy of “Gas Lift, 1 
T) 1é ry and Prattic ts_@ veference bak which 


we wil! be glad t nd to interested parti 


OIL INDUSTRY EQUIPMENT DIVISION 


WAUKESHA MOTOR COMPANY 


Waukesha Wisconsin 
New York Kansas City Denver Tulsa Houston San Francisco 
8 W. 40th St. V.L. Phillips Co. Wilson Machy. Co. C.F.Camp Co. Portable Rotary Rig Co. C. A. Watts 


Exclusive Builders of Heavy Duty Gasoline Engines for Over Twenty Years 
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Fig. 3:—Closeup view 
of the Bruce-Knerr 
automatic drip, show- 
ing water being dis- 
charged 



















Ingenious Automatic Drip Uses 


Gravity for Motive Power 


TULSA, Sept. 3 


HE Bruce-Knerr automatic drip 

is an ingenious device for han- 
dling water from wet gas wells so 
that the water is dumped periodi- 
cally as it accumulates, without waste 
of gas. It is the invention of F. D. 
Bruce, superintendent of gas measure- 
ment and A. W. Knerr, master me- 
chanic, both of the Oklahoma Naturai 
Gas Corp. Patent on the device is 
the property of the Oklahoma Natural. 
In addition to those used by the 
Oklahoma Natural, a number of these 
drips have been placed in use by 
other companies, including the Prairie 
Oil & Gas Co., Devonian Oil Co., and 


Crude Production 


Continental Oil Co. 

In the words of Mr. Bruce, one of 
the inventors, the drip will work un- 
til the law of gravity is repealed, as 
it depends entirely on gravity and 
correct adjustment for its operation. 
Once set and started working, it re- 
quires no further attention, perform- 
ing its duty automatically. It con- 
sists essentially of a barrel set on 
a slight slope, into which water from 
the well runs. The barrel is held in 


position by counterweights until 
weight of water in the barrel is 
greater than that of the counter- 


weights. When this weight has been 
reached, the barrel drops, opening a 


(Continued from Page 38) 


ROCKY MOUNTAIN 





Wyoming 

Sept.3 Aug. 27 
Salt Creek  ....2...0:. 31,000 33,000 
Grass Creek Er 2,650 2,650 
ee TRE ksiscsces 1,000 1,000 
Big Muddy eg 3,000 3,050 
Lost Soldier 2,700 2,750 
Rock River 2,700 2.750 
TMMOO COOK  .ccccccesscnvecssccccsssesesccne 500 450 
Teapot DOME _ .......cccccccccccccerssere 900 750 
oS pee en cre Rene eRe Ts 5,200 5,250 


Total, Wyoming 


49,650 51,650 
Decrease 2 


2,000 








Montana 
Ce IIE sanicsacenccsvcnncnennisnenactesnnse 2,100 2,100 
Sunburst saned 12,500 12,000 
IIIS © Sivcesaliencenecepsacveealienieepbasenesenss 250 250 
Wetted, DEGRADE ciccossiscncsnccessccess 14,850 14,350 
Increase .... ee eee geaa hats IIR 500 
Colorado 
RS MRED iaccccccetkerescerseansnnes 1,600 1,650 
Fort Collins 3,000 2,850 
PROS avsscicesins : 1,050 1,050 
SITU. © sicacsanxonsevanees ssiaiiaintesssakeuinislit 1,900 1,600 
Total, COlT OES .cssiccconccccscnesssvess 7,550 7,150 


I eee et EC TE ee 400 


40 


New Mexico 


Sept.3 Aug. 27 












Table Mesa 250 200 
Artesia. ccc: 1,450 1,450 
Hogback ......... oe 350 350 
Rattlesnake 350 300 
Total, New Mexico ................ 2,300 
a ee a OTe ee ae a 100 
Total, Rocky Mountain ........ 75,450 
PEERS iicicexnstvcerserernisoseiiniatmins 1,000 
California 
Sarita Fe SOrinGs «......600.0<s0000. 40,500 40,500 
Re SIPMIGIEL . Satcascnakdsescseccvtsbsesvdcitess 91,000 91,000 
Huntington Beach. .................. : 69,000 69,000 
IR. oes cceinesGibcaiaksieisuibiladnoh 21,500 21,500 
DIE os scsescvccecncsvsesivcesicsccsstsees 15,000 15,500 
Rosecrans cdg una sadenide 8,000 8,000 
RNR MOURMININE Sec acavassninsedusWavnsucavyocares ; 34,000 34,000 
PERG WA FS UMREE  oo.snsiccesscsisssesensens 86,000 86,000 
Ventura Avenue ......... 53,700 48,400 
Seal Beach 57,000 59,000 
MORIN, avccersativacccen 155,000 155,000 
Total California 630,700 627,900 
DEROCRING 5s cesesesccniees dosaucuassssccskesuiramdiaites 2,800 
Eastern 
(Including Ill., Ind., Ky.. 
Ohio, W. Va., Pe., ‘and 
Be GP” bacihisnesessesratees : ; 113,500 115,500 
TINIE exccevciicvnuitansal cul ceeasdsecksaxeiaskovactae’ 2,000 





valve, and the water is dumped. As 
soon as enough water has been dis. 
charged the counterweights again lift 
the barrel, valve is closed, water 
starts accumulating again, and the 
process is repeated. 


The drips are practically always 
used in conjunction with a vertical] 
drip, or separator, in which the gas 
and water are separated. De-watered 
gas is taken off the top of these 
separators, and the water fed into 
the automatic drip through a short 
connection. The complete hook-up, as 
used on an Oklahoma Natural well in 
the Osage, is shown in an accompany. 
ing picture. 














HIS picture shows the low-pressure 
type of drip, which is used on 
wells having rock pressures up to 500 
pounds. This type is made of a 
piece of 10-inch casing, 8 feet long. 
with frame made of 2-inch pipe. The 
high-pressure type is 10 feet long and 
made of 8-inch, 32-pound pipe. Its 
frame is constructed of 2%-inch pipe. 
These drips are made up in the 
Tulsa shops of the Oklahoma Natural 
Gas Corp., and cost approximately 
$75 each. Pipe frame and supports 
are welded and the main barrel of 
the drip is made of casing with ends 
welded. A 1-inch high-pressure Chap- 
man Fulton regulator valve is used, 
This is a quick-opening valve. The 
stem is fastened to a support across 
the end of the drip frame, and may 
be adjusted by means of set screws 
to open any distance. The valve is 
fastened to the discharge end of the 
drip. Thus, when the load of water 
inside the barrel causes it to drop, 
the valve drops with it and is wide 
open when at its lowest position. 
The drip is adjusted according to 
amount of water the well makes, with 
the idea of keeping the water mov- 
ing out as rapidly as it accumulates. 
In some cases, it will be flowing al- 
most constantly, while in others, where 
smaller quantity of water is to be 
handled, it will dump at much greater 
intervals. Adjustment is made so the 
barrel will rise and the valve close 
before all water in the barrel has 
been ejected, in order to obviate the 
possibility of drawing in gas from 
the separator. 


Builds New Gasoline Plant 


LOS ANGELES, Sept. 3.—The Rice 
Ranch Oil Co.’s natural gasoline plant 
at Santa Maria is being replaced 
with a new plant, which will be in 
operation in about 30 days. It will 
have a daily capacity of about 5,(00 
gallons. The old plant had been in 
operation seven years and_ recently 
had been making about 2,700 gal- 
lons daily. The new plant includes 
two new Clark compressors, direct 
connected. The contract is being 
handled by J. A. Campbell. 
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Start Towards Shut In Agreement 


Is Made at Little 





TULSA, Sept. 3 


HE oil mind of the Mid-Conti- 
nent has been a little uneasy 


I the past week. 


What with price reductions of re- 
cent days in West Texas, a cut last 
week on Lytton Springs crude by the 
Humble company, the lack of decisive 
news out of the Sept. 2 conference 
at Fort Worth on West Texas pro- 
ration and the bearish pronounce- 
ments in the current number of The 
Lamp, official organ of the Standard 
Oil Co. of New Jersey, all taken to- 
gether caused some unrest. 

Favorable news was the _ actual 
start at carrying out the agreement 
to shut in production in the Little 
River field to 100 barrels a day per 
well. So many times have carefully 
constructed programs in the Seminole 
feld failed to accomplish anything 
worth while that the onlookers had 
to be shown that there would be 
adherence to the Little River plan 
of holding the wells to maximum of 
100 barrels each. 

Actual start on this was made 
Sept. 1 and in a way it was a big 
event, although there was small audi- 
ence to witness the beginning of the 


By Lawrence E. Smith 


N. P. N. STAFF WRITER 


well’s well and a worker performed 
the same service there. 

Neither well was cut to the 100- 
barrel figure but both were trimmed 
down to as close to 30 barrels an 
hour as possible. This is not final 
and it is expected that within a few 
days they will be down to what the 
agreement calls for. It is not an easy 
matter to take a 6,000 barrel well and 
make a 100-barrel well of it. The 
only way that result could be achieved 
would be by shutting in the well en- 
tirely, opening it up only long enough 
to flow 100 barrels. There is some 
hesitancy in trying to do it this way, 
for maybe the critter wouldn’t flow 
anything after it had been shut in 
completely. 


contribute 
information 


will 
valuable 


HIS. experiment 
some quite 


as to behavior of Seminole district 
wells. The balance there is quite deli- 


cate and they don’t stand much tam- 
pering. Any producer will appreci- 
ate the problem of throttling down a 
big well to 100 barrels. So, if they 
happen to run more than that much, 
the industry is asked to disregard it 
and give them credit for doing the 
best they can. 


Riv er 


anchors to withstand the 


that is built up from partly 


in the wells. 

Thanks to the new wells 
River and several big ones 
boro, 
jumped 24,000 barrels from 
Iriday. The number of 


creased during the same time by 


Notable 


contributions in 
were the Amerada Petroleu 
No. 1 Rogers, in 3-9-5, 


making 


pressure 
closing 


at Little 
in Earls- 


the production for the district 


Friday to 
wells in- 
28. 
Earlsboro 
m Corp.’s 
200 


barrels per hour; the same company’s 


No. 
barrels per hour; Sinclair 
Co.’s No. 1 Hollins, 


Oil & Gas Co.’s No. 
10-9-5, making 100 barrels 
Gypsy Oil Co.’s 
4080 barrels. 
The west offset to the 
well in Little River is the N« 
of the I.T.I1.0. company. 
made 225 per hour 
the sand topped at 
same company’s No. 1 
locations west of the 


230 barrels’ per 
depth of 4222 feet, 
feet in the sand. 


which 





first concerted effort in recent times There were at the end of the week |! Nitey, the diagonal offset to the 
‘o hold a field to nominal production. five wells in Little River and they discovery, and its No. 2 Nitey are 
At 2:30 in the afternoon on that made jointly 20,386 barrels for the the other wells in the pool at this 
day four men gathered at the No. 1 24 hours ended Sept. 1. It all goes Writing. 
House well, the discovery of the to show how very rapidly a field like 
field. These were C. O. Rison, super- this can run up production. As of HE only other significant event 
intendent of Seminole district opera- the same date a week before, there of the week in the territory was 
Hons for the Indian Territory [llu- was one well making 7,600 barrels. the continued good performance of 
minating Oil Co., owner of the dis- Production for the 24 hours ended the Marland Oil Co.’s No. 1 Whipple, 
idea de Ray M. Collins, umpire; Sept. 2, after the two wells had been’ in the northeast southwest of 19-23N- 
Carter Porter, superintendent for the partly shut in, was 17,657 barrels, a 3W, northeast of Garber production. 
Blackwell Oil & Gas Co., which owns drop of 2629 barrels. At the week This well made 65 barrels per hour 
- diagonal offset to the discovery end the other three were to be initial from 5305-06 feet and at the 
and which was the second well to be throttled down also. end of the week was making 1100 
’ . | >. —w «aenn. a 
completed; and Charles Pishney, econ The program is to allow each new barrels under 525 pounds back pres- 
omist for the Carter Oil Co., now well to produce three days for all it sure. It is a Wilcox sand pool and 
loaned to the umpire for the pro- will do, then pinch it in. They are this well is a west offset to a well 
ration work. supposed to be drilled just into the that has been spraying 200 barrels 
There was no speechmaking. One sand. They will be coming in steadily daily for several weeks. Skelly and 
of the crew at the well closed the gate from now on, as there are 52 below Amerada are each offsetting the new 
and that was that. The pinching in 2,500 feet and 12 have standardized. well. Otherwise it will not call for 
party then walked over to the Black- Heavy gate valves are required and much new drilling. 
Com vhieion in North Louisiana and pereen Week Ended Saenenieee 9 2, 1927 
Company Well Location Depth Yield Company Well Location Depth Yield 
Louisiana—Caddo Farich Louisiana—La Salle Parish, Urania 
Haynes Bros. & Bussa...No. 1 Spell 4.21. 3710 460 bbls. Zoder etal No. di Eeania 7-10-2E 523 165 t 
Belchic & Laskey.......No. 1 P Sharp 15-18- 16 910 10M gas ; a ; Sao 
Greenwood Prod. Co.....No. 1 Bickham 23-18-16 920 5M gas Louisiana—Franklin Parish 
State Line O. & G. Co....No. 5 Thigpen- 26-18-16 905 5M gas T. R. Cowe.. 2 Moore 12-11-6F. 1385 ked-a 
He re Id ieis « ‘¢ « < >. 
Greenwood Prod. Co.....No. 2 Agurs 6-16-16 900 10M gas Richnascee OO) & G a. late Parish 3095 Junked-aband 
Louisiana—Morehouse Parish ‘ ; ‘ : ee ices 
Nat. Gas Products Co....No. 20 Crossett 7E 3390 salt water eas Arkansas—Smackover 
Ladel et | A ee ay 43 Fee 31- 305K 2180 15M gas Ske Oil ¢ No. 15 Roper 1980 U 
: Louisiana—Ouachita Parish Azhanans Lisbon 
ndustrial Gas Cx ..No. 1 Sullivan 5-18-4E 2205 5M gas W.H.G J B-1 Hodges 1-17-16 2570 Sa 


Siiaitiais 7, 1927 












No. 1 Bruner, 


at 3 
4148 feet. 

Dungan, 
Blackwell’s 
agonal offset to the discovery, 
hour fr 


3 on the same lease making 300 
Oil & Gas 
in 12-9-5, 
made 2640 barrels in 24 hours; 
4 Graham, 


which 
Prairie 
in 
hour; 
10-9-5, 


per 


discovery 
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This one 
feet in 
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di- 
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total 
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The Blackwell’s No. 
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Seminole District Production by Companies and Leases, September 2 and August 26, 1927 



















































September Znd August 26th September 2nd August 26th 

io. No. No No. 

Company Farm S.T.R. Wells Pred. Wells Prod. Company Farm S.T.R. Wells Prod. Wells Prod. 
BOWLEGS EARLSBORO 

Amerada ; ... Rascoe 15- 8-6 8g 8,470 8 7,020 Amerada iota ee Anderson 15- 8-6 4 3,665 + 74( Comp 
Atlantic .....Baker 1- 8-6 4 2,293 4 2,620 | Amerada...........Cowden 4- 9-5 4 3,910 4 X() Frankl 
Atlantic...........Fleet 23- 8-6 4 1,871 4 2 330 | Amerada....... Rogers 3- 9-5 1 4,665 0 0 
Atlantic...........Grayson 12- 8-6 1 2,430 1 2;310 —_ — —  - 
Atlantic ...A. Jones 16- 8-6 4 146 4 261 Total Amerada... 9 12,240 8 120 L. D. | 
Atlantic. ; ..C. Jones 9- 8-6 1 2,477 1 2,663 { Barnsdall ... Bruner 10- 9-5 2 65 1 740) Mann 

- aa _- Oo | Barnsdall. . Brown 10- 9-5 1 3,536 1 0) 

Total Atlantic 14 6,740 14 10,184 | Barnsdall... .C. Cudjo ll- 9-5 2 2,984 1 5 Maeno 
OPT ee MecNac 28- 8-6 1 60 1 60 | Barnsdall ass Davis Il- 9-5 2 248 2 2,03 i 
Banrsdall .... Murrow 11- 8-6 4 2,404 3 2,416 Barnsdall ..J. Davis 11- 9-5 3 2,403 2 223 

- - —— Barnsdall .M. Davis 1l- 9-5 0 0 3 2,288 Magne 

Total Barnsdall. 5 2,464 + 2,476 Barnsdall Gibson 9- 9-5 6 10,783 6 12,934 Carter 
Carter. ; ‘ Bowlegs 15- 8-6 3 2,755 3 2,165 | Barnsdall Hearn 15- 9-5 1 19 22 Carter 
Carter ....Harjoche 15- 8-6 6 2.835 6 3,075 | Barnsdall Hooly 4- 9-5 l ll 1 47 Carter 
Carter ... Hilly 23- 9-6 1 1,910 2,000 | Barnsdall Ingram 9-5 1 408 0 0 Magno 
Carter. ....McGeisey 15- 8-6 1 0 1 0 Barnsdal! Pack 10- 9-5 3 2,937 2 797 Magno 
Carter. ie cd's + 0s ROT 15- 8-6 Z 1,140 2 1,280 | Barnsdall . Peter 10- 9-5 3 783 3 Ol Carter 
Carter .... Wise 23- 8-6 9 9,210 9 10,005 Barnsdall Salbolka 15. 9.5 1 2,796 1 O00 

- a - —— Barnsdall . Sango 2- 9-5 ] M3 1 148 as 

Total Carter hy 22 17,850 22 18,515 | Barnsdall ... Smith 15- 9-5 ] 1 20 Nat'l l 
Empire re .. Lacey 15- 8-6 6 2,029 6 2,209 | Barnsdall Sullivan 1. 9.5 4 2.404 4 1,930 Carter 
Empire — .. Wise 23. 84 1 2,407 1 2,685 | Barnsdall . Watsutke 12- 9-5 2 2,269 2 2,401 Marlan 

Total Empire ’ 7 4,436 7 4, 894 Total Barnsdall. 34 31,769 32 0,481] Mitche 
Gypsy Bowlegs 22- 8-6 1 830 1 480 | Carter 'p ayne 12- 9-5 1 880 1 1,000 S iby 5 
Gypsy ......+.Brown 33- 8-6 1 931 92 Carter... .. Sango 2- 9-5 l 1801 180 Indiat 
Gypsy .Cumsey 8- 8-6 2 568 1 487 | —_ --— — ~ Br dle 
Gypsy Grayson 13- 8-6 1 1,958 0 0 | Total Carter , 2 1,060 2 1,180 oo 
Gypsy Walker 15- 8-6 & 1,958 7 3,800 Continental . Spencer 12- 9-5 1 6,085 1 6,140 
Gypsy Wise 23- 8-6 2 83 Fe 0 | Crosbie .. Bryant 9. 9-5 2 Lfee 2 300 Havel, 

+ Empire . Edmundson 3- 9-5 2 3,596 1 3.612 

Total Gypsy ? 15 7,212 12 7,086 | Gypsy .. Bruner 10- 9-5 2 6,262 ] 2,785 
7. ne ndent .Coker 21- 8-6 1 510 1 620 Gypsy.. ; — x6 s ccebe oe 3 360 3 352 Schock 
I. O. Barnett 24; 86 2 1,571 2 1711 | Gypsy. ..Ea 162°955 1 0 1 3 Aggas « 
8g T 7 O. : Billington 22- 8-6 2 1,141 2 1,301 | Gypsy.. ** MeFadl: ind 9- 9-5 2 75 2 115 Pine. . 
tO: Bowlegs 2-8-6 7 419° 7 4,985 Gyps3 ... Noble 12- 9-5 1 2,042 1 2,112 Schock 
Ae AS a .. Davis 13- 8-6 3 2,103 3 2,249 Gypsy .. Peter 10- 9-5 4 1,883 3 1,265 Lakesic 
a ae 9; _. Fay 18- 8-6 1 1,614 1 1,732 | Gypsy .. State 16- 9-5 4 1,085 4 1,202 Hamme 
Re ee aos Goforth 15- 8-6 9 3,868 9 4,246 | Gypsy . Strain 17- 9-5 1 0 1 0 
Se ey eee Livingston 15- 8-6 12 11,604 12 12,762 ~ —— Bacio 
& ee Lizzie 1l- 8-6 l 5861 635 | Total Gypsy 18 11,707 16 7,843 — 
2. 4 o. Walker 15- 8-6 8 4,090 8 4,667 Independent .. Bruner 10- 9-5 1 401 40 Tidal C 
gag Wilmont 15- 8-6 4 3,315 4 3,454 Independent ...Gaines ll- 9-5 1 2,835 1 2,995 Okla. N 
ee A eo Work 24- 8-6 1 979 1 952 Independent... .. Knappen 8- 9-5 4 1,195 3 2,102 S 4 S 
et BO: Youngblood 24- 8-6 4 1027 4 1,147 Independent. O’ Dell + 9-5 4 10,130 4 10,660 i 

* a aE AE | Independent.. .. Sullivan 10- 9-5 2 170 2 100 — 
total £. T..1..0; 54 37,021 54 39,851 — -_— 
McCulloug bh .. Bowlegs 22- 8-6 2 510 2 550 | Total Independent 12 14,370 1] 15,899 Louisia 
Mid-Continent .. Baker 10- 8-6 4 5,362 + 4,187 Interocean Re yg Z- <«§ 1 0 1 376 
Mid-Continent .. Bowlegs 22- 8-6 1 L175 1 1,190 | Magnolia ~soes eryant 9- 9-5 t 1,771 4 3,475 
Mid-Continent .. Hutke 24- 8-6 1 20 1 0 | Magnolia .Edmundson 3- 9-5 2 2,885 2 3,707 Indeper 
i ag a Sees Magnolia..........Holmsley 11- 9-5 6 8,762 5 8,495 Roxana 

Total Mid-Continent 6 6,567 6 5,377 | Magnolia ... Ingram 10- 9-5 1 55 1 41 Magnol 
Minnehoma .. Bowlegs 15- 8-6 4 2,833 3,584 | Magnolia .. Lena 10- 9-5 2 57 2 169 Twin S' 
Prairie ..Gahagan 23- 8-6 3 2,735 3 1,645 | M: eee ‘ . 2. 9eay 12- 9-5 § 4 2,687 4 1,411 Magnol 
Prairie .. Harber 10- 8-6 7 5,415 6 5,745 Magnoli . .Simpson 10- 9-5 3 16 2 112 Prairie 
Prairie Templeton 12- 8-6 1 3,210 1 3,360 } M sauctie " ... Sparks 11- 9-5 6 5,348 4 5,734 
Prairie .. Whitney 23- 8-6 4 1,035 4 1,390 | —_ -—_—————_ — ladeves 

v - - — Total Magnolia... 28 21,597, 24 023,144 Tidal 

Yotal Prairie. .... ES 12,395 14 12,140 Mid-Continent .. McCumber 9. 9-5 4 3,840 + 00) = 
Pure é Reed 14- 8-6 14 11,803 14 13,632 Mid-Kansas ..- Anderson 14- 9-5 1 60 1 30) 

Pure .. Strother-F. 16- 8-6 1 15 1 15 | Phillips .. Dunnaway 15- 9-5 1 26 1 37 

Pure . .Strother-D 14- 8-6 1 1,358 1 798 | Phillips ..Graham 9- 9-5 6 2,072 6 byioe : 

Pure . Strother-F 10- 8-6 1 650 I 460 — ——— _~ — 
- - ———- | Total Phillips..... 7 2,098 7 2,369 Conserv 

Total Pure - 17 13,826 17 14,905 | Prairie .. Baker 24- 9-5 1 50 1 5( 1. Ga 
Roxana ... Taylor 16- 8-6 5 3,387 5 3,588 Prairie..... .. Davis 13- 9-5 3 2,900 3 3,775 tio 
Shaffer .. Lacey 14- 8-6 3 1,153 3 1,500 } Prairie ...C. Graham 3- 9-5 1 4,615 1 #380 ms 
Sinclair ... Adam 22- 8-6 1 5 1 0 Pr RIG. <. .».eO,. Graham 10- 9-5 4 11,305 2 1,355 2. Re 
Sincl: air. .. Bowlegs 22- 8-¢ 1 0 ] 0 Prairie. ; ..Stidham ll- 9-5 7 6,755 5 5,540 floc 
Sinclair ..Cumsey 2 646 0 0 | — — - sur 
Sinclair. .. Ellen 1l- 8-6 3 1,880 3 1,350 | Total Prairie. . ... 16 25,625 12 15,100 3. Un 
Sinclai r P ...Harjo 14. 8.6 3 2,905 3 3,075 | Roxana..... ...»Hearn l 9.5 1 0 l 279 lea: 
Sinclair Jones 8- 8-6 4 8,455 4 8,340 | Roxana... ..... Spencer 12- 9-5 2 4,123 2 $984 pos 
Sin rel air Taylor 10- 8-6 3 4,599 3 1,803 | ~ 
Sinclair .. Walker Z2~ BS 4 3,010 4 3,050 Total Roxana.... 3 4,123 3 263 Explora 

. - - —_————_ | Skelly .. Spencer 12- 9-5 1 9,970 l 8,738 2 

Total Sinclair ‘ 21 21,500 19 17,618 Texas ... Brown 10- 9-5 2 70 2 35 ' - 
Texas Reed 14- 8-6 7 7,085 7 7,855 Texas .. Rogers 5- 9-5 l 7,388 l 8,1 tes 
Tidal . .Harjoche 10- 8-6 4 2,655 + 2,735 Texas .Wilmont 10- 9-5 l 235 1 247 o Ce 
Twin State .... Jones 11= 8:6 1 2,155 l 2,430 , ae 

athe! ieeniter 53 ati Total Texas.....- . 4 7,693 4 8,462 0 

‘ . ; ‘ giana ds Bites Twin State ... Baker 2- 9-5 1 3,140 I 3, 2¢ 
TOTAL BOWLEGS 211 160,252 206 162,953 Twin State .. Hearn 2- 9-5 1 29101 3,152 Develop 
om . s » ’ l. Dee 

—n ‘ aa Total Twin State 2 6,050 A: 6.412 
LITTLE RIVER Tidal Watkins Oo. o.& 4 5,105 4 $995 ‘7 (b) 
Blackwel , Nitey 35- 8-6 2 5,719 0 0 TO’ : 57 71312 ) 5 yy met 
LT.L0O.. i 35. 86 i 1266 4 0 TOTAL ARLSBORO 157 /1,332 142 Is4 , 3. The 
* 3s House a ae ] 2,835 1 7.688 rOTAL SEARIGHT 46 30,261 45 30,89 cha 
Pee oe ee worries 2- 7-6 ] 4,837 0 0 rOTAL SEMINOLE PROPER 319 80,147 316 79,070 M . 
: —- - GRAND TOTAL SEMINOLE DISTRICT — 738 459,609 710. 435,785 , gene 
rOTAL LITTLE RIVER 5 17,65 888 Average per well... 622.8 2. rt 
ing 
Tra 
nev 








Oil Courses Announced course on production problems has 90 Trinity Place. The tentative out- Governn 













NEW YORK, Sept. 7.—The Wall been given. Heretofore study of the line of subjects for discussion is: 1. Sta 
Street Division of New York Univer- oil industry has been with the busi- is ema 9 U. 
. ° . menera subjects. F : 
sity announces night courses on pe- ness as whole and on the marketing ‘4 ' E He a eae” teaas poli 
2 ree 5 = . Economic status of 1e «6 industry: a } Dol: 
troleum production problems for the and utilization side. methods of restricting production, () as 
school year beginning Sept. 26 and Detailed information regarding ee ‘ay “y +b sage Bh Ce dea Probl 
. ° ° aa ' ° ‘utting, (d) ga yroblems arising fron roblem 
running until May 7. The courses are courses can be secured from the sec- anidiianietcen. tai i 1 ne 
under the direction of Dr. Ernest R. retary L. P. Starkweather, Wall 2. a of ponpention (a) non-pro- We 
. : ers EN P : : Tarr r.. <7 ae : ducing, (b) producing, (c) rejuvenated 2.¥F 
Lilley. This is the first year a special Street Division, New York l niversity, 3. Oil Company financing: (a) stock Mes 
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27 Completions in Oklahoma and Kansas, Week Ended September 3, 1927 


st 2th OKLAHOMA Weil 


Prod. 


Carter County 

Company Location 
Franklin et al 

Creek County 
Lot.-16, blk 9, 23-17-10 E 
SEc SW NW 6-18-10 E 

Garvin County 
NEc SW 31-1-3 W 

Grady —— 
SWce NW NE 


5; DD. Oal..; 
Mann 


Magnolia 


Magnolia 
Carter.. 
Carter 
Carter 
Magnolia 
Magnolia 


Carter... 


eet Ls 


rs SE SE SE. 
Kay sole 

NEc NW NE 30-29-1 E 
NWc NE SE 9-25-2 W 
SEc NW SE 9-25-2 W 

Muskogee County 
Mitchell. .... ; NEc SE 23-15-15 E 
Selby. . ae SEc SW NW 35-15-15 E 
Indian Capital.... SEc SW 10-14-18 E 


Bradley 


Nat'l Union 
Carter et al 
Marland 


Okfuskee County 
NEc SE SW 23-11-11 E 
Okmulgee County 
SWce NE SW 9-15-13 E 
CSL NW SW 6-13-15 E 
SWc NE SW 17-12-13 E 
NEc 34-12-12 E 
C NW NW 35-13-11 FE 
NEc NW SE 5-15-15 E 
Osage County 
Knupp.... ; NEc NW 28-22-12 E 
Osage.... bere fe oie SEc NE SE NE 6-27-11 E 
Tidal Osage SEc SW NE 1-23-8 E 
Okla. Nat. NEc SE SE 33-22-11 E 
Sand Springs 
Home... SEc NE 2-20-10 FE 
Pontotoc County 
SEc SW 17-5-8 E 
Pottawatomie County 
SEc SW SE 4-9-5 E 
NWc NE SW 17-9-5 EF 
NWc NE SE 14-7-4 F 
SWce SE 19-7-4 E 
SWc NE 11-7-4 E 
sEc N¥% NE 25-7-3 | 
Seminole County 
In idepe ndent.. NEc SW SW 23-9-6 F 
Tidal. . SWc NE SW 24-9-6 I 


Havel. 


Schock 
Aggas et al 
Pine. . 
Schock et al. 
Lakeside. 


Hammon et al 


Nee 


Louisiana.. 


Independent et al 
Roxana.... 
Magnolia. . 

Twin State 
Magnolia 

Prairie 


CD et et et et BOD 


sues, (b) bonds. 

Conservation. 

1. Gas conservation: (a) theoretical fune- 
tions, (b) mechanical problems. 

2. Rejuvenation of old areas: (a) water 

flooding, (b) artificial gas and air pres- 

sures, (c) mining methods. 

3. Unit operations: (a) land ownership and 
lease requirements, (b) nature of  pro- 
posals made, (c) legal difficulties. 

Exploration Technic. 

1. Use of diamond drills and coring de- 
vices: (a) shallow structure, (b) deep 
testing. 

2. Geophysical exploration: (a) nature of 
methods, (b) extent of present use, (c) 
limitations and possibilities. 

Development and Froduction Technic. 

1. Deep drilling: (a) mechanical problems, 
(b) costs. 

2. Water control: (a) 
methods of shutoff. 

3. The gas lift: (a) 
chanical application, 


identification, (b) 


principles and me- 
(b) limitations. 


Marketing and Evaluation of Crude Oils. 
l. Refinery value of different crudes. 
2. Effects of cracking and improved treat- 

ing methods on values. 
Transportation and marketing problems in 


new areas. 

Governmental Regulations and Laws. 
1. State regulations: (a) 
*., (b) state leases. 

S. Government policies: (a) 
policies, (b) controlled lands. 
3. Policies of other countries: (a) 
laws, (b) taxes. 


general, taxes, 


general 


leasing 


Problems of Individual 

l. United States: Seminole, Panhandle, 
West Texas, Los Angeles Basin, etc. 

2. Foreign Mexico, Venezuela, Coleen! bia, 
Mesopotamia, Roumania, Russia, ete. 


areas. 


September 7, 1927 


NEc NW NE NW 3-2-3 W 


NEc SE NW SW 5-14-19 E 


Depth 
2155-3200 


1915-1962 
T.D. 2994 


T.D. 3440 


el et to 


T.D. 2010 


T.D. 4682 
T.D. 4446 


OWD 


- 


1875- 1888 14M 
2407-2436 100 & 8M 
T.D. 3400 Dry 
T.D. 2603 


T.D. 1978 
1850-1855 
2094-3123 
1580-1591 


2131-1250 
2343-2348 


4300-4312 
4200-4229 
3679-3736 
4179-4309 
T.D. 4361 
T.D. 4445 





Company 
Ai A 


Prairie. 
Prairie. 
Prairie 
Barnsdall 
Gypsy. 

he eA 
Mid-Kansas 
Sinclair... 
Sinclair... 
Sinclair 
Sinclair 
a 
Gypsy. 
| A a 
Gypsy 
Magnolia 


Prairie 
Holmes et a 


Gardner et al 
Allen et al 
Bryan et al. 
Bryan et al 
Enfisco 
McCracken 
McCracken 


Morton et al 
Mec Nabb et al 


Wilcox. 


Leighty 


McGinnis et al.. 


Empire 
“mpire 
“mpire 
“mpire 
“mpire 
> rairie 


Sheedy 
Loy et al. 


Skow et al 


— 
Johnson et al 


No. 


yeee oe eee 


Location 
SEc NW NW 15-8-6 E 
SWc SW NE 30-10-6 E 
SWc SE SW 23-8-6 E 
NEc NE NW 31-8-7 E 
NEc NW 10-9-5 E 
SWc NW SW 10-9-5 E 
SWce NE SE 26-9-6 E 
SEc NE NE 3-8-6 EF 
NEc SE SE 9-8-6 E 
SEc NE SE 9-8-6 E 
SWc SE SE 9-8-6 E 
NWce SE “10- 8-6 E 
NEc SW SW 11-8-6 E 
NWc SE 22-8-6 E 
NWce NE 22-8-6 E 
NWc SW NW 23-8-6 E 
SEc NW NW 32-8-8 E 
SWe NW NW 23-8-6 E 


Tulsa County 


SEc SW SW NW 6-19-10 E 


Wagoner County 
NWe SE 14-19-16 E 
SWe NW SW 29-18-15 E 
SEc NW 8-18-16 E 

JEc NW 8-18-16 E 

JEc SE SE 9-18-16 E 

Wc NE SW 21-18-17 E 

JEc NW 28-18-17 E 
KANSAS 

Barton County 
NWe 31-18-12 W 

Cowley County 
NEc SE SW 5-31-6 E 
Lot 7, Blk 44. 22-32-4 E 

Elk County 
SWe NW 15-31-9 E 
SEc 15-31-10 E 


Greenwood Coun ty 


meni County 


NEc NW SE 19- 3 10 E 
NEc SE 17-21-10 I 


Marion Couey 
C NE 23-18-3 E 

Saline County 
NEc NW SW 29-14-2 W 


Depth 

T.D. 4702 
T.D. 4580 
T.D. 4727 


41 24- 4167 
4179-4204 
4100-4190 
4181-4195 
4330-4363 
4366-4379 
4385-4512 
3870-4185 
4091-4239 


1925-1942 


T.D. 3510 OWD 


T.D. 2930 
2484-2502 


1447-1448 
1633-1645 


T.D. 1943 
1866-1915 
1845-1889 
1872-1907 
1847-1890 
1870-1924 
1820-1844 


Dry 


Dry 


214M 


Oxford, Kans.. Puts Homes Ahead 
Of Townlot Drilling 


. of Oxford, 
for several years 


developments, 
ing has been going on ever 
at Rainbow 
and Sumner 

The people of 
all the 


in oil 
great strike 
Cowley 
oil map. 
gone through 
cident 
field; they have 
core-drilling, 


geological 


Kans., 


have 


been interested 


for much 


Oxford 


excitement 
to the discovery of a big 
a campaign 
exploration, 


drill- 
since the 
Bend 


counties on 


put 
the 
have 
in- 
oil 
of 


lease-buying, and wildeatting going on 


all around 
selves 
on which their 
buildings stand. 

Now, at last, 


come home to them, 
discovered on the townsite itself, 
village 


the peaceful 
vaded. Derricks 
chines 
town, and 
diately 
the drilling 


them, 


oil 
for oil has 


apparent, 
discovery 


was allowed to 


and they 
have leased the lots and blocks 
homes and 


finds 


up all 


business 


itself 
and drilling 
started springing 
it was 
after the 


them- 
business 


has 
been 
and 
in- 
ma- 
over 
imme- 
that 
proceed 


if 


unchecked, 


in which to live or 


Accordingly, its 
that steps would 
and quickly, to 
the town, 


instances 


Oxford would be no place 
do business. 
citizens 
have to be 
regulate 
for in many 


decided 
taken, 
drilling 


in 
sev- 


eral leases are held to the block, some 


of them 


vacate if wells 
on all these 
was drawn up, 
by an 


covering only a lot or 
The town would simply 
were to be 
locations. An 
therefore, 
overwhelming 


majority. 


two. 
have had to 
drilled 
ordinance 
and adopted 


The ordinance provides that no more 
than one well shall be drilled on each 


feet 
lease 


block, (300 
what the 


where in the 


square) no 
situation 
and that no well may 
townsite 


may 


unless a 


mit has been obtained from the 


It provides also 
must be made by 
siring the drilling 
varying according 
ber and kind of 


that 
the operator 
permit, 


heavy 


this 
location, 


buildings on 


matter 


be, 


be drilled any- 
per- 
city. 
bond 


de- 


bond 
num- 


the 








Company 
Cranfill et al 
Cranfill et al. 
Roxana..... 
Roxana 
Sinclair 
Wentz 
Wentz 
Charter 
Alford 
Texas 
Bowers et al 


Marimer et al 
Chestnut-Smit 
Gillett et al. 


Buttram 


Nash et al 
Security 
Buttram 


Reiter et al 


Dingee et al.. 


Hughes et al 
Magnolia 
Amerada 
Godfrey.. 
Amerada 
Roeser et al. 
Gwinnup et al 
Roeser et al.. 
Duty.... 
Mid-West E xp. 
Mid-West Exp 


Hoover et al. 


Simms..... 


Texas 


Coons et al 
Sun 


Kurger et al. 
Perkins > 
Marland et al 


Scientific 
Kewanee 
Texas 
Sowell 


Big Indian 
Randeau et al. 


sridwell et al 


Ascot os 
Sheldon.... 


block, 
$5,000 
in the 
vision is 
storage 


The 


prise 





44 


Liedecker et al 


White E peatde . 


center 


NORTH AND EAST CENTRAL TEXAS 


h. 


Deadman et al. 


Mid-West Exp.. 


Oe ee 


Texas 5 SR Oe 


Byrd a: eee 


Brown County 


Well Location 
Farm Survey 
2-Smith SA&MG 
3-Smith SA&MG 
2-Smith SA&MG 
5-Smith SA&MG 
8-Shore Ryan 
30-Shore Betts 
31-Shore Betts 
3-Byler icc. 
1-Leslie {&TB 
21-Hickman Benson 


1-Mandlin 
Callahan County 


Strawn 


1-Brown D&DA 
Eastland County 
1-Spencer HeTC >» 
Jones County 
1-Young Train 
Jack County 
1-Jones SP 
2-Hollman Pier 
1-Jones S&P 
1-Curtins Cullers 
1-Cullers Cullers 
Limestone County 
1-Ward Varella 
McCullough County 
1-Derkins Dags 
Shackleford County 
1-McLemore McLemore 
1-English TEL 
2-Diller TE&L 
1-Clark OB y 
3-Davis T&P 
1-Hill 
4-Davis DY&RA 
1-Reynolds T&P 
1-Green T&P 
1-Leach LAL 
3-McLemore Woods 
2-English Tih 
3-English TEL 


7 
1-Mathews ET 
3-Reynolds TS 


2-Gorsuch 


2-Lonees TP 
Stephens County 
3-Riddle T&P 
44-Parks TE&L 


Navarro County 

1-Garrett 
Young County 

Johnson 


Boren 


1-Johnson 
2-Davis Davis 


NORTH TEXAS 
Archer County 


. 6-Tuberville Carson 
1-Mankins oF 
1-Wilson SP 


. 4-Dennis 


and fire hazards. 
on the outskirts, up to $50,000 
of town 


that 


tankage 
‘ach lease inside the city 
principal 
Petroleum Corp., 
about half 
plied immediately 


Cook County 
1-Allen Powers 
2-Hyman “T 
Hutchinson 
1-Schnitz ; 

Denton County 


1-Forrest Chandler 
1-Owens Lewis 
Montague County 
1-McGaughey Nichols 
Wichita County 
1-Tyson arvey 
1-Barton Peterswick 





It runs from 


Another pro- 
500 barrels of 
be built on 
limits. 


only 
may 


lease-owner, Roxana 
whose holdings com- 
of the townsite, com- 
with the ordinance, 


requesting permits, and making a 
blanket bond covering all its opera- 
tions. In some _ instances, where it 
owned only a portion of a_ block, it 
made arrangement with other lease 
holders in the block to pool inter- 


Well Location Init. 
castt. Company Farm Survey Depth Prod. 
Depth Prod. Consolidated et al... 1-Waggoner H&TC ‘TD. 2203 Dry 
1320-1334 325 Waggoner 2-Waggoner H&TC 2363-2400 180 
1329-1346 370 x 
1318-1345 667 <a 
1335-1355 300 | Orbitt 1-Milligan Williams T.D. 800 Dry 
er itcs 4 Young County 
326.1344 30 Texas 1-Deitch Steel T.D. 1277 Dry 
1323-1334 103 Carey 1-Bolsey TE&L T.D. 1200 D: 
1342-1344 5 Rose. 1- Keith TE&L T.D. 8i1 Dry 
T.D. 1445 Dry 
T.D. 1405 Dry PANHANDLE 
Carson County 
r.D. 803 Dry | Empire 1-Burnett I&GN 3100-3150 00 
Gray County 
r.D. 3458 Dry | Gulf . 2-Saunders I&GN 2979-3190 490 
| Roxana 3-Worley I&GN 3055-3080 355 
1 ee pet j eG) 3095 : 
T.D. 2040 Dry | Texas 1-Worley I&GN 3004-3095 4? 
Hutchinson County 
2041-2047 135 PO ering Re 6-Johnson H&TC 2670-2902 676 
ahat spas 33 Gulf... . 2-Sanford H&TC 2938-3032 OM 
2054-2057 35 | Paramount. .. 2-Sanford H&TC T.D. 3073 20M 
2034-2041 185 | Rock Creek. . ... 1-Johnson A&B T.D. 2850 30) 
7080-2086 35 | Minnehoma et al.... 4- — M&C 2950-3000 250 
. e Mountain States.... ail H&TC 2981-3939 40) 
T.D. 2879 90&913M Moore County 
‘ | ee ee ee 1-Armstrong Freeman 33 3140-3213 116 
T.D. 1304 Dry | WEST TEXAS<& 
Borden County 
T.D. 803 Dry Kennedy et al...... 1-York H&TC T.D. 1000 Dry 
T.D. 410° Dry Stiveriet als ocisciaes 1-Snodgrass H&TC T.D.°3235 Dry 
r.D. 1003 Dry 2 
T.D. 210 Dry Concho County 
T.D. 21 20 Dry NT eee? 1-Hargrove T.D. 2002 Dry 
Lg atte ald Associated Pet. 1-Warning Gotthardt T.D. 2035 Dry 
“AD, 2259 ry . 
T.D. 1908 Dry _ Crane County 
T.D. 1828 Dry Independent........ 1-Univ; Univ. 2998-3605 1502 
T.D. 500 Dry Magnolia 2-Univ. Univ. 2942-2985 48 
790-797 5 2 : 3-Univ. Univ. 2857-2947 900 
351-369 2 Guile... ..+.+.+24-McElroy CCSD 2790-2859 sO 
303-359; 8 Cult... ....+.+25-McElroy CCSD 2805-2910 13 
111-119 8 ci | re CCSD 2808-2935 270 
1362-1372 110 Galt... ......e2/-McElroy CCSD 2815-2935 17 
1576-1588 7 eae eo - 30-McElroy CCSD 2739-2874 880) 
871-882 15 OT Se Arrears 31-McElroy CCSD 2739-2873 522 
LS ee ....32-McElroy CCSD 2805-2931 205 
i Gulf... ....33-McElroy CCSD 2802-2935 330 
1947-1982 26 Gulf .. .34-McElroy CCSD 2825-2912 140 
3126-3740 20 Landreth.......... 9-State 2808-3000 30) 
Landreth. .12-State 2887-3000 100 
T.D. 3221 “ae Simms Atlantic 5-Univ. Univ. 2801-2951 1750 
, Fisher County 
T.D. 2563 ~— Marland et al...... 1-Lanius T&P T.D. 4367 Dry 
3341-3359 435 Glasscock County 
Penn et al.... 1-Edwards Tar T.D. 3509 Dry 
Richardson.. 1-Forbes WNW T.D. 2477 Dry 
— 2 7 Howard County 
7 att? Dey Marland et al 1-Trust B&C T.D. 4002 Dry 
TD: 1653 “sid Magnolia 5-Chalk W&NW 1245-1269 17 
: : Mitchell County 
at ‘alifornia 4-Handley T&P 2890-3075 125 
fake a oy C ali —_ i 9-Miller T&P 2960-3085 10( 
1396-1304 i Magn 1-McKinney T&P T.D. 4208 Dry 
“ 45 Nolan County 
Phillips 1-Scott TEP T.D. 3746 Dr 
T.D. 25 12 Dry Pecos County 
PD. 2004 Dry Allsman et al 2-State T.D. 1509 Dry 
1143-1152 17 Tom Green County 
7 Marland l-Llano CSL Llano CSL T.D. 3505 Dry 
TT). 9957 Dry Upton County 
r.D. 1902 Dry Marland 3-Burleson Jones T.D. 4610 D 
ests and to drill the one permitted townsite, in addition to the discov- 
well as a group. ery well, just outside the city lim- 
Two wells were stopped by ar- its. This well came in about six 
rests, those of Roy Ramsey, in block Weeks ago and is now making 207 
87 and W. W. Pickard, in block 35, barrels daily in the Stalnaker sand 
In both instances, the drilling con- ®t 2050 feet. It is the Roxana No. 
tractors working on the wells were 1! Emerich. Roxana No. 1 Com: 
arrested and later released on bond. ™unity, in block is making 159 
It is said that these operators will barrels. Its No. 1 Fritz, block 88, 
attack the ordinance in court. At is making 195 barrels and No. 2 Fritz, 
present, there are 23 operations un- in block 87, is making 283 barrels. 
der way in the townsite, including The best well in the field so far 
those shut down by police, and 7 is Roxana’s No. 1 Nevitt, in tract 
wells are drilling in the outlots sur- No. 3 of the outlots, across the Mid- 
rounding the townsite proper. land Valley railroad east from the 
There are 6 producing wells in the discovery. This well is making 608 





Wilbarger County 
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barrels. Roxana-Sharp et al No. 1 
Long-Bell, in block 34, is being com- 
pleted. This is one of the commu- 
nity-interest wells promoted by the 
Roxana. Other producing wells in- 
clude Sharp in block 40, forty bar- 
rels and C. F. Noble, in block 33, 
200 barrels. 


At least one completion was ac- 





complished on the townsite without 
permit or other legal sanction. This 
was the test of J. “Big Hole” Moore 
in block 72. He started up before 
the ordinance was passed, kept on 
drilling while all the argument was 
going on, got a dry hole at 2225 
feet, and was gone from there be- 
fore anything could be done about it. 


7 Little River Wells Pinched In 
To 100 Barrels Each 


(By Telegraph) 
TULSA, Sept. 7 


ITTLE RIVER, fifth and youngest 

of the pools making up greater 
Seminole now has 8 wells producing 
7,615 barrels. Judging by action of 
those wells which have not _ been 
pinched in in accordance with op- 
erators’ agreement, the field could be 
making 380,000 barrels. Six of the 
producing wells have actually been 
pinched in while a seventh is being 
gradually reduced in output. The 
eighth is a new well and under plans 
worked out new wells are given four 
days to prepare for pinching in, dur- 
ing which time they are allowed to 
produce at maximum. 

Wells are being flowed through 
“beans” or flow nipples, in which very 
small openings are provided for pas- 
sage of oil. Some are using a solid 
nipple with drilled opening for oil, 
while others are using an adjustable 
flow bean with which various open- 
ings are obtainable. Little River wells 
have shown a tendency to go dead 
shortly after being pinched in to the 
required production of 100 barrels 
each. The companies are trying to 
keep them on production without at 
the same time violating the agree- 
ment by producing too much. 

Discovery well of the field I. T. I. O. 
No. 1 House in NW corner of 1-7-6 
went dead Sept. 5, after which it was 
flowed open and made 117 barrels in 
20 minutes. In the past 24 hours it 
has made only one flow of 108 barrels 
in 20 minutes. Blackwell Oil & Gas 
Co. No. 190 in SE corner 35-8-6 also 
went dead after having been pinched 
in as did its No. 2 on the same farm. 
Both wells resumed flow when opened. 
I. T. I. O. No. 1 Dungan in SE of 35 
was another well that went dead, but 
made a flow of 107 barrels in 15 min- 
utes, this being its total production 
the last 24 hours.- Newest well in 
field is I. T. I. O. No. 1 Reed in SE 
corner NW NW of 1-7-6, a diagonal 
southeast offset to the discovery well. 
This well touched the Wilcox sand 
at 4,159 feet and made 1,087 barrels 
in 8 hours. I. T. I. O. No. 1 M. A. 
House made 5,014 barrels last 24 
hours. This well is in process of be- 
ing pinched in. It is flowing now 
against 40 pounds back pressure. 


46 


Seminole district production includ- 
ing Little River was 439,700 barrels 
from 751 wells in last 24 hours. Mon- 
day it was 441,574 barrels and Sun- 
day 440,015 barrels. Except for 
pinching in at Little River all leases 
are being operated at capacity as 
field is unable to make the maximum 
of 450,000 barrels, fixed under prora- 
tion agreement. That agreement as 
well as the one affecting Little River 
runs to Oct. 5. 


Ohio Jobbers to Talk Shop 
And Ride Aeroplanes 


COLUMBUS, O., Sept. 7.—Invita- 
tions for a meeting which promises 
to be educational as well as _ enter- 
taining have been mailed out by Ohio 
Petroleum Marketers Association ask- 
ing members, their families and 
friends to attend the state fall con- 
vention on Sept. 22 and 23 at the 
Miami Hotel, Dayton, O. 

All entertainment features will be 
provided by the Miami Valley Petro- 
leum Club, of which Walter Bell, 
Gerkins Oil Co., Dayton, is president, 
and Paul E. Conder, Indian Refining 
Co., Dayton, is secretary. 

Business sessions will be arranged 
by the Ohio marketers association. 
All speakers are well known in the 
industry. They have chosen such sub- 
jects for their talks as will interest 
every oil marketer. 

Following luncheon, the address of 
welcome will be delivered by William 
F. Burke, secretary of the Kentucky 
Independent Oil Co., Covington. Ky., 
and president of the _ association. 
These speakers will have the floor in 
the afternoon: 

Gustav Egloff, Universal Products 
Co., Chicago, who will talk on “Gaso- 
line and Its Properties”; and Frank 
W. Lovejoy, sales manager, Vacuum 
Oil Co., New York, whose subject is 
“The Filling Station As a Successful 
Retailer”. Following these addresses, 
there will be an open forum discussion, 
adjournment at 5:30, banquet and 
dance at 7 p. m. 

Visiting ladies will be escorted to 
points of interest by automobile, ac- 








companied by a guide, in the after- 
noon. During the banquet, music, 
dancing specialties and some surprises 
are promised. The dance will be in- 
formal. 


A conference of officers and di- 
rectors of all petroleum clubs and 
delegates to advisory council will 
begin at 9 a. m. on the second day. 
Speakers scheduled for the second 
day’s session include: 


James A. Edwards, chief lubricating 
engineer, Marland Refining Co., Ponca 
City, Okla., who will talk on “Manu- 
facture of Petroleum Products”; D, 
W. Moffitt, vice president, Mid-Conti- 
nent Petroleum Corp., Tulsa, who will 
talk on “Relation of Refiner to Job- 
ber”; and Warren C. Platt, editor, 
NATIONAL PETROLEUM NEWS, Cleveland, 
whose subject is “The Oil Man’s Op- 
portunity”. 


Aeroplane rides, visits to industrial 
plants, and other events which will 
appeal to the oil man, will be a part 
of the program on the afternoon of 
Sept. 23. 


On the second day ladies will be 
taken to the plant of the Frigidaire 
Co. where a luncheon will be served 
after which they will go through the 
plant. Automobiles will convey them 
to the hotel in time for aeroplane 
rides. 

There will be no exhibits at this 
meeting. 


I.O.M.A. Meetin Chicago 
Oct. 24, 25 and 26 


CHICAGO, Sept. 2.—Independent 
Oil Men of America will hold its an- 
nual fall convention in Chicago at the 
Congress Hotel Monday, Tuesday and 
Wednesday Oct. 24, 25 and 26. There 
will be no exhibit of equipment. 

President L. V. Nicholas has made 
no public announcement of his pro- 
gram, except to say that it will be a 
business meeting to thresh out time- 
ly questions and settle matters in 
which members only are _ interested. 
Nobody will be admitted to meetings 
except I. O. M. A. members and in- 
vited guests. This is the first meet- 
ing of the I. O. M. A. since it con- 
solidated with (or rather absorbed) 
the National Petroleum Marketers As- 
sociation in Chicago last spring. 

One of the main topics of discus- 
sion will probably be a non-detonating 
motor fuel which the I. O. M. A. mem- 
bers may sell in competition to Ethyl 
gasoline. 

It is also possible that plans will 
be developed at the meeting for push- 
ing Red Hat products. It has been 
only a few days since the Commis- 
sioner of Patents at Washington ruled 
that the Red Hat trade mark was 
not in conflict with Red Crown brands 
and that the I. O. M. A. members had 
a right to use it. 
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high pressures 


use deLavaud Centrifugal Cast Iron Pipe 


HE high tensile strength of deLavaud 
centrifugally cast Cast Iron Pipe makes 
it ideal for pressure lines. 

Due to the density of the iron cast — by 
the deLavaud centrifugal method—there is 
no seepage. 

The line illustrated here was tested at 260 
lbs. pressure and is subjected daily to a 
pressure of 230 lbs. per sq. in. 

Write for special literature covering the 


manufacture, specifications and use of 


deLavaud centrifugal pipe. 


United States Cast Iron Pipe 


SALES OFFICES 


Philadelphia: 1421 Chestnut St. 
Chicago: 122 So. Michigan Blvd. 
Birmingham: 1st Ave. & 20th St. 
Buffalo: 957 East Ferry Street 

Cleveland: 1150 East 26th Street 


San Francisco: 3rd & Market Sts 
Pittsburgh: 6th & Smithfield Sts 
Dallas: Akard & Commerce Sts. General Offices: 
Kansas City: 13th & Locust Sts 


crower, and Koundry Company 


Minneapolis: 6th St. & Hennepin Ave. Burlington. Ni ewd ersey 
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Gulf Interests Prove New Field 


In Kern County, California 


Staff Special 

LOS ANGELES, Sept. 3 

HAT a new field has been proved 

for Kern County by the Pacific 

Eastern Production Co. (Gulf Oil 

Corp. interests) is the conclusion 

reached by important oil men of Cali- 

fornia, although the Pacific Eastern 

well has not been placed on steady 
production. 

The showing of the well through its 
several tests in the last six weeks has 
so far convinced the executives of the 
larger oil companies that they have 
spent considerable money in leasing 
lands in several directions from the 
well. 

The first test of this well in an 
area called Union Avenue, just south 
of the city limits of Bakersfield, in 
Kern County, was about July 15, 
when it made several flows of oil 
that tested better than 21° gravity. 
The oil was accompanied by about 
8,000,000 cubic feet of gas. The gas 
is dry, and is thought to be coming 
from the first few feet of the open 
hole, just below the shoe. The well 
was completed at a total depth of 
4392 feet, with a string of 84-inch 
cemented at 4345 feet, thus giving the 
well 47 feet of open hole. When the 
drill stopped it was still in rich oil 
sand. 

A string of 6%-inch was run as an 
oil string and on the _ second test 
2'%-inch tubing was used. The tubing 
was not run to the bottom. At the 
first test, the casing pressure was 960 
pounds, at times running above this 
figure, and again below. The well 
sanded up at every test, only a few 
flows being secured at each swabbing. 


Last week during a swabbing test, 
the well made several heads into the 
derrick, with plenty of kick, but again 
sanded up. Then a wooden plug was 
put in the bottom in the hope it wou!d 
cut off the worst part of the sand. 
After swabbing, which began Aug. 28, 
the well again began to flow and two 
heads went over the crown block. 
mostly oil. But it suddenly quit, and 
when the tools were run in, it was 
found that the wooden plug had come 
up in the hole, apparently stopping up 
the bottom of the tubing and cutting 
off the gas pressure. Tools are now 
in the hole and the plug is _ being 
drilled out. 

It is generally accepted that the 
well will be a commercial producer, 
as it has made oil at practically every 
test, but those with nearby leases are 
waiting for the official completion of 
the well before beginning a drilling 
campaign. 

The new well is on a major fault 
zone which parallels the old Kern 
River field structures, and the foldings 
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that occur along this line of dis- 
placement suggest a series of oil fields 
similar to those developed in Los 
Angeles Basin. For this reason the 
discovery is thought to be the most 
important for the year, and probably 
for the last three or four years. Some 
geologists designate this as the Bear 
Mountain sheer zone, and it is thought 
to run northwest and southeast. 

The Pacific Eastern blocked up 
about 2500 acres in the general area 
where the present well is being tested, 
but many small parcels were scattered 
about. Pacific Eastern has_ also 
blocked up more than 2500 acres 4 
to 5 miles northwest of the present 
well, where it is generally expected 
the Pacific Eastern will drill another 
test. 

George F. Getty has secured acre- 
age about 4 miles southeast of the 
Pacific Eastern well and drilling is 
expected to begin in less than 60 days. 
General Petroleum has begun drilling 
a well some 5 miles east of Bakers- 
field and approximately the same dis- 


tance from the Pacific Eastern well. 


It is generally expected that within 
90 days after the Pacific Eastern wel] 
goes on regular production, regardless 
of its size, that fully 90 wells wil] 
be drilling in the general Union 
Avenue area, as almost every im- 
portant and active operator in the 
state has secured one or more tracts, 
all calling for drilling within a rea- 
sonable length of time. Practically 
no land is left for leasing within an 
area almost 10 miles square. 


The Pacific Eastern was only re- 
cently formed with an_ authorized 
capitalization of $750,000 for Cali- 
fornia operations. Practically all 
stock is held tightly by those control- 
ling the Gulf Oil Corp. affairs. Hoyt 
S. Gale, geologist, is president, and 
A. E. Wallace, formerly with the 
Gypsy Oil Co. in Oklahoma, is vice 
president. 

Before this company was formed 
three wells had been.drilled on wild- 
cat acreage for the same _ interests. 
All were abandoned. One well was 
drilled near Santa Ana and two were 
drilled on a tract in Ventura county. 
This gives the Gulf interests a 
record that is seldom equaled; they 
found oil in the fourth wildeat drilled, 
and at the third effort. 


California Production 1s Steady 
As Shut-in Wells are Opened 


Staff Special 
LOS ANGELES, Sept. 3 
ALIFORNIA production this week 
was steady when compared with 

last week’s production. 

Sept. 1, work of re-opening the 
shut-in and pinched-in production at 
Ventura Avenue was begun but all 
wells were not fully restored to a 
production status before the end of 
the week. 

Seal Beach furnished only four or- 
dinary completions and decline in the 
old wells exceeded the new production. 


It has been estimated that about 
14,000 barrels daily production had 
been shut in and pinched in at 


Ventura Avenue but with the natural 
decline it is now thought the _ re- 
opened production will not exceed 
8,000 barrels. Only 17 wells had been 
shut in completely, and most of them 
were small wells. This production 
was reopened because the Shell Co. 
needed this oil. Naturally the Asso- 
ciated and General Petroleum, the 
only others in the field had to open 
their shut-in wells there. At Ventura 
Avenue, 29 wells are actively drilling, 
this number including two C.C.M.O. 
wells located outside the proven area 
of Ventura Avenue. 

Seal Beach’s story will likely be dif- 
ferent in the coming two weeks be- 
cause about 50 wells are drilling in 
the Alamitos Heights area for the 


Wasem or deeper sand, and most of 


them are at about the same ap- 
proximate depth. 
Some authorities expect many of 


these wells, especially those completed 
first, to have initial production of 1000 
to 2000 barrels. Less initial pro- 
duction is expected from the flush 
of later wells. But the total slated 
for completion is sufficient to bring 
about a healthy increase, to be 
followed late in the month with heavy 
declines in the total production of the 
field. 


The old Long Beach field is still 
comparatively active with 26 wells 
drilling late this week, and almost 
660 wells on production. Most of the 
drilling wells are going after the 
prolific sand, to be found around 5200 
to 5400 feet. The Richfield especially 
is trying for added production from 
the deeper penetration. 

The wildcats in the state are all 
having trouble. Some attention this 
week has been turned to the Federal 
Exploration well near Tulare lake 
which had been shut down for some 
time around 5000 feet, and which has 
been started up again. Shell Co. 
leased a large block of acreage from 
the Federal Exploration, as the _ in- 
dications were thought to be good for 
finding oil. There is no production 
nearby. 
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Q. D. A. in Wisconsin is Discussed 
at Madison Hearing 


MADISON, Sept. 6 


O OBTAIN facts and opinions 
| concerning operation of the 
quantity discount agreement in 
Wisconsin the state Department of 
Markets in the state capital held a 
public hearing, Aug. 26, a continuation 
of that of early 1926, with 23 repre- 
sentatives of Independent and Stand- 
ard oil companies and of farm bureaus 
attending. 


The hearing was a result of a re- 
cent contract written between the 
Dane County Farm Bureau (Madison 
is the county seat) and the Deep 
Rock Oil Co. of Wisconsin, giving 
the farm bureau members a quantity 
discount on gasoline and lubricating 
oil purchases. The contract does not 
violate any order of the Department 
of Markets, so D. E. Montgomery, 
marketing specialist in the depart- 
ment, pointed out, but does overstep 
the 1926 agreement, so the hearing 
was continued to present the case to 
the oil companies. 


The 1926 agreement was that the 
QDA should be limited in Wisconsin 
to a city, village or township and 
the Deep Rock Oil Co. contract 
covers an entire county. 

No decision was handed down by 
the department, the hearing adjourn- 
ing late in the afternoon sine die. 


A solution to the problem was 
proposed by Mr. Montgomery in 
reading a proposed amended general 
order number 25, which would con- 
fine the limits of a QDA area to 
that served by a bulk plant. This 
proposed general order was discussed 
as were the terms of the Deep Rock 
Oil Co. contract and the results of the 
1926 agreement. The amended order 
is as follows: 

“In posting the conditions or cir- 
cumstances for the charging of dif- 
ferent prices of motor vehicle fuel, 
as provided by General Order No. 
23, dated April 15, 1926, no such 
different prices at any place shall 
be conditioned in whole or in part 
upon sales or deliveries made at any 
other place; provided that for the 
purpose of this order “place” shall 
mean a bulk-plant from which tank- 
wagon or pump deliveries are made, 
and all that territory throughout 
which the selling company delivers 
motor vehicle fuel by tank-wagon 
from that bulk plant and _ provided 
further, that nothing herein shall be 
construed to prohibit any company 
from posting or allowing, as the con- 
dition of any such different price,. de- 
liveries from more than one of its 
bulk-plants to points within a terri- 
tory throughout which deliveries are, 
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or reasonably may be, made from 
one bulk-plant by any competitor.” 
Seven witnesses were called to give 


testimony under oath, Mr. Mont- 
gomery presiding and asking ques- 
tions. 


J. T. Ford, general manager of the 
Deep Rock Oil Co. of Wisconsin, was 
the first witness in the morning, and 
gave details of the contract entered 
in May 1927 with the Dane County 
Farm Bureau. 

Discounts earned 

May 
gallonage for 
Ford testi- 


have not been 
by the farm bureau for 
or June, with total 
July not available, Mr. 
fied, excepting the 1-cent discount 
given on 50 gallons or more at a 
delivery. The contract called for a 
discount of % cent on 4,500 gallons 
or over each month, % cent for 
6,000 gallons, %4, cent for 8,000 gal- 
lons, 1 cent for 10,000 gallons and 
2 cents for 15,000 gallons; this in 
addition to the 1 cent at time of 
50 gallon dump. 


EEP ROCK OIL CO. is a third 

party to the contract, Mr. Ford 
said, the bureau dealing with Bondi & 
Sachtjen, Inc., Madison jobbers. Bondi 
& Sachtjen own their own trucks; con- 
duct their business as to deliveries, 
payments and collecting bad debts; 
while Deep Rock Oil Co. own the 
tanks and sell their gasoline to the 
jobber. Throughout Wisconsin the 
Deep Rock Oil Co. operate 40 bulk 
plants, four of which are conducted 
similar to that of Bondi & Sachtjen 
at Madison, and 36 owned and oper- 
ated outright by the Deep Rock Oil 
Co. 

Bondi & Sachtjen, according to the 
testimony, took the orders, made col- 
lections from the individuals and the 
individual farmer was responsible for 
his own credit. Any discount was 
to be paid to the secretary of the 
farm bureau, the members getting the 
1-cent discount at time of delivery. 

That the cost of deliveries under 
the contract would be no more than 
for individual deliveries was the opin- 
ion expressed by Mr. Ford. In re- 
gards to industrial contracts he said 
individuals can buy for themselves 
only if they have authority to sign 
the company’s name. 

Mr. Montgomery went into the 
price situation, with Mr. Ford 
saying that he believes a 4 cent 
spread between tank car and 
tank wagon price was_ reasonable. 
Mr. Montgomery then figured that 
with a present spot market of 6.50 
to 6.75 cents on 60 gravity gasoline, 


estimated by Mr. Ford, that this 
grade laid down in Milwaukee was 
9.25 cents average price, which al- 


lowed a 6.75 cent spread between the 
basic service station price and the 
average cost laid down, 4 cents of 
which was for the reseller using 
10,000 gallons a month and 2.75 cents 
for the jobber. 


On being questioned about operation 
of the 1926 agreement Mr. Ford said 
he had lost some business and had 
got very little back. In conclusion 
he said that his company restricted 
this type of contract (that of the 
Dane County Farm Bureau) to de- 
liveries made from one bulk plant. 

At the resumption of the hearing 
in the afternoon H. L. McMurray, 
business manager of the Dane County 
Farm Bureau, took the stand. He 
said his bureau had 400 or 500 
members, at $10 yearly fee. The 
bureau deals in feed fertilizer, oil 
and gas, and some machinery, but not 
in kerosene. On _ purchases, giving 
machinery, as an example, he said the 
member was remitted the customary 
dealer’s discount. 

Mr. MeMurray testified that 
first he attempted to get a 
quantity discount agreement with the 
Standard Oil Co. of Indiana. The 
Madison representative refused to take 
the contract. 


The monthly discount, when earned, 
is to be prorated to members ac- 
cording to their purchases, with prob- 
ably some of the rebate retained by 
the bureau for administrative ex- 
penses. The bureau is not responsible 
for bad debits of its members, and 
the member is to pay cash for gaso- 
line to get the discount. 


On its part, the farm bureau 
furnished the Deep Rock Oil Co. a 
membership list of farmers eligible 
for a_ discount, and the bureau 


promised to recommend to its mem- 
bers Deep Rock Oil Co. products. 

When asked for a copy of the 
contract Mr. McMurray said his was 
at the oil company’s office. The 
membership list is about unchanged 
since the agreement was written he 
said. 


DGAR BOGARDUS, 
the vice-president in charge of 
marketing for the Standard Oil Co. 
of Indiana, was the next witness. He 
said he did not know of the Dane 
County Farm Bureau contract until 
this hearing was brought up. 
tegarding the QDA, Mr. Bogardus 
said his company wrote contracts 
with individuals, companies or firms 
that of themselves took the quantities. 
It had been brought out in previous 
testimony that the Dane County Farm 
Bureau advised its members to buy 
gasoline and oil from the Deep Rock 
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Which Air Service 
Attracts the Most Trade 
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7 free air box may not look like this one — 
we hope it doesn’t — but there are plenty that 
do — and motorists judge yours by the others — and 
drive by — on to the station where they can get clean 
filtered air quickly, easily and in exactly the amount 
for their tires — where there’s no soiling their hands 
or clothing — where they don’t even need a gauge 
because the air is accurately and automatically meas- 
ured for them. That’s why the Air Scale equipped 
station gets the business. If there’s something wrong 
with your retail sales perhaps it’s your air vending 
equipment — it sort of looks that way from what sta- 
tion owners say about the increased sales they’ve had 
since installing Air Scales. At any rate it’s worth look- 
ing into — so why not write today for more complete 
information on Air Scales? 


She Qir-Scale Company 


800 Broadway, Toledo, Ohio 


Air Scales undoubtedly carry the broadest guarantee 
ever placed on a piece: of automatic equipment. They 
are the only air vending equipment calibrated from 20 to 
130 pounds pressure to service any tire. Not controlled 
by springs, therefore always accurate. Equipped with 
an air filter that removes all moisture, dirt, grease and 
pips scale from the air. 
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AP Bulk Storage and 
Biees, Station Tanks 


FORTY years successful experience; plant fully equipped for fabricating plate up to 14” noting 
Your specifications and inquiries are invited. 

Pressure Stills for Cracking Process -’ Fractionating Towers - Dephlegmating Towers, 
Bubble Towers - Heat Exchangers - Agitators - Steam Stills - Crude Stills - Condenser Boxes, 
Run Down Tanks . Blending Tanks - Hemispherical Tanks - Blow Cases - Acid Tanks, 
Compounding Kettles - Storage Tanks to 80,000 Barrels - Smoke Stacks and Breechings, etc. 


THE BIGGS BOILER WORKS CO.., Buchtel and Bank Sts., Akron, O.; 300 Madison Av., New York 
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Oil Co., but that all purchases were 
from individual members who paid 
their own bills and were responsible 
for their own credit rating. Mr. 
Bogardus continued that the Standard 
of Indiana contracts dealt with one 
party, who could get deliveries at 
their place of business, but that th 
second party to the contract was re- 
sponsible for all credits and pay- 
ments and received all the discount. 


N GIVING the history of the QDA 

Mr. Bogardus pointed out that his 
company uses a special form of con- 
tract for Wisconsin only, this contract 
specifies the city where the gasoline 
is taken. The discount given is that 
posted by the company. His testi- 
mony also got into the coupon book 
phase, Mr. Bogardus stating that 
these books are sold at full value, 
that is $10 cash is received for the 
book which is good for $10 worth of 
gasoline, and that there is no dis- 
count connected with the coupon book 
sale. 

That the proposed amended general 
order number 25 would be unworkable 
was the opinion expressed by Mr. 
Bogardus as there would be confusion 
and difficulties arising in determining 
boundaries of bulk plants. 

Rather than extend the limits of 
the 1926 settlement to take in terri- 
tory served by one bulk station it 
would be better to remove all re- 
strictions, was the opinion given by 
J. M. McLaughlin, of Bartles-Maguire 
Oil Co., Milwaukee, and_ secretary 
of the Wisconsin Independent Oil 
Jobbers Association. He said he was 
satisfied with the present inter-city 
settlement. Also, he said he did not 
believe in indiscriminate groupings 
because of service involved, citing 
that when his company established a 
place of business in a community it 
feels the responsibility of keeping its 
customers supplied even if it means 
hauling 10 gallons of kerosene on a 
sled through miles of snow in the 
dead of winter. 


The QDA has not solved the prob- 
lem in some cases, he said. The 
large companies have been “sniped” 
by little fellows, with the getting 
away of pet accounts by giving the 
buyer some concession for the busi- 
ness. Discussion from the floor while 
Mr. McLaughlin was in the chair got 
into the cost of service, and he fore- 
saw the day when the farmer might 
be charged more for his hauls into 
the country. 


Patterson Opens Buffalo Office 


PHILADELPHIA, Aug. 30.—A Buf- 
falo office in the Ellicott Square Bldg. 
will be opened on Sept. 1 by Joseph 
M. Patterson & Co., Inc., with head- 
quarters here. W. H. Bennett, who 
has been with the Sun Oil Co. for 
the past 14 years, will be associated 
with James F. Breuil in the New 
York state territory. 
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Your safety program 


Standard features of this light are the 300- 
foot beam, the ring-hanger, for hanging up the 
light when not in use, etc. The ideal portable 
light in and around mines, oil and gas plants, 


Your safety program should include this new 
Eveready Safety Flashlight. It is practical. 
It is doubly safe. It is convenient. It is in- 
expensive to adopt and to maintain. It bears 
the official approval of the Bureau of Mines 
and the Underwriters’ Laboratories. 

A standard Eveready 3-cell Focusing Spot- 
light with added safety features: a spring- 
mounted lamp that instantly breaks the cir- 
cuit should the lamp glass be shattered; and 
an especially rugged, projecting lens-ring that 
guards against the possibility of the lamp glass 
being shattered. 


refineries, etc. Adopt this light as stand- 
ard equipment and keep it on the job with 
fresh, strong Eveready Batteries—the longest- 
lasting batteries on the market. These bat- 
teries are dated—you know they’re fresh! 


NATIONAL CARBON COMPANY, Ine. 
New York 


Unit of Union Carbide and Carbon Corporation 


San Francisco 


hea FLASHLIGHTS 
J & BATTERIES 
. see -t ast longer 


Eveready Radio Batteries .. . Eveready-Mazda Miniature Lamps . .. Eveready Columbia Dry Batteries 
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New Lincoln County Pool Typical 


Of Small Wilcox Accumulations 


Staff Special went into oil and gas in a stray sand 


TULSA, Okla., Sept. 3 


LTHOUGH Cushing still stands 
A as the biggest field ever found 
in that general territory, the search 
for other Wilcox pools in centrai 
Oklahoma is from time to time re- 
warded. The newest in the vicinity of 
the Cushing field is the Lincoln 
county field opened two weeks ago by 
the Shaffer Oil & Refining Co. 

This company’s No. 1 Connell in the 
southeast corner of 31-17N-5E, is 
about six miles south of the town of 
Cushing. In working out the struc- 
tural conditions upon which the test 
was based, much information was 
gained from the many shallow tests 
and a few which went to the Wilcox 
in the immediate vicinity. It is re- 
markable how many wells have been 
drilled for miles in all directions from 
the old Cushing field and how much 
room there is for the discovery of 
small Wilcox fields in spite of the 
testing that has been done. 

This new Shaffer pool serves as 
illustration of how geologists now in- 
terpret the evidence. The surface 
geology was worked out several years 
age and a Wilcox test was drilled 
by another company. The mapping 
done then was identical with that done 
later by the Shaffer, but at the time 
the original well was driiled the 
tendency was to look for production 
within the closed structure. Much 
testing of this type of structure later 
led to a different interpretation and, 
when the Shaffer mapped the structure, 
both surface and subsurface so far 
as logs of old wells could be obtained 
for the latter, location was made not 
within the closing contour but at the 
break of a small surface terrace. 

The pool will be a small one, like 
many other Wilcox pools that have 
been developed in central and north- 
ern Oklahoma, but judging from in- 
itial production will be of impor- 
tance to the operator. It is not ex- 
pected to be productive over much 
more than 160 acres. The Connell 
well is 65 feet higher on structure 
than the old dry hole three-quarters 
of a mile east and 100 feet higher on 
the Viola lime than a small Wilcox 
well 700 feet southeast and 140 feet 
higher than a dry hole a _ half-mile 
northwest. These steep dips are the 
indices to small extent of the pool. 

The well found considerable gas 
before it reached the Wilcox. It had 8 
million feet at 3635 feet and more at 
8760 feet. Some more gas was found 
at 38965 feet and at 3970 feet the 
hole was full of oil, but went into 
water at 3980 feet. Five feet deeper 
it found more oil. At 4022 feet it 
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about 50 feet above the base of the 
Mississippi lime. 
At the time the 


stray sand was 


making 8 million feet of gas and 


600 barrels of oil. The true Wilcox 
was found at 4240 feet and from there 
the well made its maximum production 
of 1,942 barrels of 45 gravity oil, 
With it came 180 barrels of water 
which comes from above. 

With the sand just touched, drilling 
was stopped and it is the intention 
of the operators to pinch in the well 
to much less than its capacity until] 
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Surface contour map showing location of new pool in Lincoln county, Oklahoma 


reached the 6%-inch casing was set 
at 3645 feet and the oil and gas 
caused a bad cave. Then came a long 


period of trouble that was only re- 
cently overcome. The 5;%-inch is now 
set at 3965 feet and had been carried 
for considerable distance when landed 
at that depth. Although they were 
carrying some water from the stray 
the operators 
attempt to lower the pipe and went 
on into the Wilcox with the water. 


sand, decided not to 


Top of the Viola lime was found at 
4156 feet feet of 4%-inch 
liner was set at 4162 feet. Here the 
well picked up some pay and made 
several flows and at 4181 feet the gas 
and the well made 215 
barrels. The post-Wilcox was found 
at 421 and at 4218 feet the well was 


and 227 


increased 





refinery requirements justify produc- 
ing at maximum. 


Marland Ships 120 Cars of Gasoline 


PONCA CITY, Okla.—One of the 
largest shipments of gasoline to move 
over any railroad, and the largest 
shipment to leave its Ponca City plant 
In any one day, was the 80-car train 
of newly-painted Marland tank cars 
which recently left the Marland Re- 
fining Co.’s plant here. The train was 
*4-mile long. Motion picture camera 
men, commercial photographers, rail- 
road and Marland officials were on 
hand to witness its departure. Simul- 
taneously another 40-car train was 
being loaded out of the Marland re- 
finery, making a total of 1,200,000 
gallons of gasoline moving in one day. 

The 80 cars moved intact to Kansas 
City and from there were routed to 
various parts of the country. 
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Petroleum Operations in July 


Reach Four New Highs 


WASHINGTON, Sept. 3 

OUR new high records for all 

time in the oil industry were 
established in July according to 
the U. S. Bureau of Mines report. 

Crude production again set a new 
high record, 78,333,000 barrels, a 
gain of 3,795,000 barrels over June, 
the previous high month. This was 
accompanied by a _ 9,000,000 barrel 
increase in stocks. 

Crude run to stills in July rose to 
a new high, 71,901,000 barrels, a 
daily average of 2,319,000 barrels. 

Gasoline production in July was 
28,118,000 barrels, a new high mark, 
and a gain of 1,502,000 barrels over 
June. 

Domestic demand for gasoline also 
reached new high levels, totaling 
29,784,000 barrels, or 1,250,928,000 
gallons in July. This is an increase 
of 1,985,000 barrels over June de- 
mand, and an increase of 5,065,000 
barrels, or 212,730,000 gallons over 
July, 1926, or 20 per cent. 

Seminole district, Okla., again was 
in the lead in production, this area 
totaling 15,196,000 barrels in July, 
a daily average of 490,000 barrels. 
This compares with its daily aver- 
age production in June of 386,000 
barrels, and in July, 1926, of 10,000 
barrels. In a year’s time to July 
31, this field is estimated to have 
produced 80,000,000 barrels. De- 
creases in production were general 
outside Oklahoma, with the Caddo 
field in north Louisiana and_ the 
Wyoming fields, exclusive of Salt 
Creek, showing larger decreases. 

Crude stocks east of California 
increased 9,228,000 barrels in July, 
standing at 324,930,000 barrels up to 
July 31, as compared with an increase 
of 8,686,000 barrels. 

With an increase in runs to stills, 
gasoline production reached the new 
record of 907,000 barrels daily av 
erage in July, as compared with 
887,200 barrels in June, and 847,966 
barrels in May. All districts pro- 
duced more gasoline in July except 
the Appalachian, where output de- 
creased nominally. Largest gains 
were Oklahoma-Kansas, 421,000 bar- 
rels over June; Indiana-Illinois, 
283,000 barrels; Louisiana-Arkansas, 
246,000 barrels; California, 243,000 
barrels and Texas, 175,000 barrels. 

Gasoline stocks decreased 4,699,- 
000 barrels in July to 39,069,000 
barrels on July 31. This is a de- 
crease of almost 10,000,000 barrels 
in two months. East Coast refiner- 
ies showed largest decreases in July, 
falling off 1,740,000 barrels. Cali- 
fornia gasoline stocks decreased 
690,000 barrels; Louisiana-Arkansas, 
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685,000 barrels; Rocky Mountain, 
525,000 barrels; Oklahoma-Kansas, 
506,000 barrels, and Texas, 359,000 
barrels. 

Kerosene production in July was 
4,484,000 barrels, an _ increase of 
176,000 barrels over June. Stocks 
increased 471,000 barrels to 9,038,- 
000 barrels on July 31. 

Gas and fuel oil production totaled 
33,693,000 barrels, a gain of over 
2,000,000 barrels. Stocks gained 2,- 
300,000 barrels, to 28,890,000 barrels. 

Lubricants’ output gained 101,000 
barrels in July, to 2,672,000 barrels. 
Stocks fell off 132,000 barrels, to 
7,496,000 barrels July 31. 


Denies Conspiracy Charge 


Sept. 1—Cities Service Oil Co., 
one of the defendants in an action 
brought by the Red Raven Oil Co. for 
damages growing out of Canton’s 
gasoline price war, has filed an an- 
swer in common pleas court here de- 
nying generally and specifically the 
principal allegation in _ plaintiff’s 
petition. 

The company denies it is a mem- 
ber of any association in Canton for 
the purpose of promoting the interests 
of distributors of petroleum products. 

Specific denial is made that it en- 
tered any pool, conspiracy, combina- 
tion, agreement or _ understanding 
whatsoever with other dealers of pe- 
troleum products in Canton, or that 
it either alone or in conjunction with 
others ever sold gasoline on Market 
ave. N, Canton, or placed any sign 
near the station of the plaintiff, or 
that it has any interest in or knowl- 
edge of the so-called Black Crow Oil 
Co. as alleged by the Red Raven 
company. Chamberlin, Marty and 
Fuller, of Cleveland, are attorneys for 
the answering company. 


Natural Gasoline Rate Hearing 


TULSA, Sept. 3—A group of com- 
plaints attacking rates on natural gas- 
oline from producing points in Okla- 
homa and north Texas to destinations 
on the Atlantic seaboard will be heard 
at the Mayo hotel beginning Sept. 16. 
Examiner Maidens will take testi- 
mony in the various cases for the 
Interstate Commerce Commission. 

Complaints at bar have been filed 
by the Carter Oil Co., Phillips Pe- 
troleum Co., Skelly Oil Co. and the 
Chestnut & Smith Corp. Rates at- 
tacked are to Bayonne and Bayway, 
N. J. and Charleston, S. C. Luther 
Walter of New Orleans will represent 
the Carter Oil Co. and H. D. Driscoll 
of Oklahoma City, will represent 
Phillips and Skelly. 
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is now off the press, with hundreds 
of new listings. It combines in 


one book the following: 


A comprehensive directory of 
equipment used in the oil business, 
with names and addresses of man- 
ufacturers and dealers. 
Refiners—officers, capital stock, 
properties, summary of latest fi- 
nancial reports. 
Producers—thousands of compan- 
ies engaged in producing and 
exploring for oil. 

Marketers and Jobbers: A new 
arrangement this year, listing com- 
panies alphabetically by states; 
also grease manufacturers, pipe 
line companies, natural gasoline 
manufacturers, drilling contrac- 
tors and foreign companies. 
Personnel Department: Alphabet- 
ical directory of executives of 
leading oil companies and their 
positions; reproduction of lease 
forms used by producers and pros- 
pectors. 

Important new features: Obsolete 
oil companies, full roster of Amer- 
ican Association of Petroleum 
Geologists; complete list of tank 
steamers and fuel oil bunkering 
stations. 

Gasoline plants; Trade names of 
leading brands of petroleum pro- 
ducts; Secretaries and headquar- 
ters of oil associations. 

610 pages of important informa- 
tion for oil men, banks, brokers, 
manufacturers and equipment 
dealers. 


National Petroleum News 
Room 701, 1213 W. 3rd St. 
Cleveland, Ohio 
Here is my check for $10 for the 

June 1927 
PETROLEUM 
REGISTER 























Posting of Qualities of Gasoline 
At Pump Urged in Ohio 


CLEVELAND, Sept. 3 

OSTORIA, Ohio, is planned the 
FP next town in which the Low 
Price Filling Stations, operating 
bulk gasoline stations selling to the 
public at lower prices, proposes to 
build. This is the company headed 
by Maurice Wolfe, president of the 
Meteor Motor Car Co., Piqua, Ohio, 
which now operates similar stations 
in a few Ohio towns and one in 


Muncie, Ind. It operates only sta- 
tions selling from railroad storage. 
These interests have acquired 
property in Fostoria and _ propose 
putting in 10,000-gallon above 


ground storage tanks. S. Ray Wel- 
lery, who runs the Low Price Sta- 
tion put in in Findlay a few months 
ago, is also connected with the sta- 
tion to be built at Fostoria. 

Mr. Wolfe continues to use news- 
paper advertising space in towns 
where he has stations in an effort 
to build up volume at his stations 
by telling the public, unless they 
patronize his station and thus allow 
it to continue in business, the es- 
tablished oil companies will put their 
gasoline prices at much higher levels, 
once the Low Price station is forced 
out of business. A _ piece of copy 
which ran in the Findlay Morning 
Republican, Aug. 19, is called “The 


Law of the Pack.’ It shows sev- 
eral animals of questionable iden- 
tity, probably Wolves, labeled “oil 
companies” pursuing what the 
reader may imagine is a_ deer, 
labeled “low price gas”. The copy 
runs: 

“Predatory animals pursue their 


prey in packs. The law of the pack 
is to follow the leader and_ stick 
together until the kill is made and 
then each member gorges on _ the 
victim of the pack’s pursuit. 

“In the great north woods there 
are countless numbers of deer to 
each predatory animal, yet the deer 
becomes victim of the predatory ani- 
mals because of the law of the pack. 
In the State of Ohio there are over 
a million motorists and a few oil 
companies, yet the motorists are at 
the mercy of the oil companies, be- 
cause the oil companies follow the 
leader and observe the law of the 
pack, 

“Oil companies that do not follow 
the leader and observe the law of 
the pack, immediately become a vic- 
tim. Successful pack hunts in the 
past have taught them the effec- 
tiveness of the ceaseless hunt which 
is conducted in the form of a price 
war. 

“The pack is now pursuing the 
Low Price Filling Station, hoping to 
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put this station out of business by 


a local price war and afterwards di- 
vide the patronage of all motorists 
among the members of the pack at 
greatly increased prices. Motorists 
who patronize the price war sta- 
tions, which sell here at a ruinously 
low price and elsewhere at a high 
price to make up local losses, quite 
innocently assist the destruction of 
the local victim. 

“The Low Price 
introduced a new method of mer 
chandising gasoline’ directly from 
tank cars, avoiding the useless dis- 
tributor, and do away with expen- 
sive upkeep of bulk stations, tank 
wagon service and numerous. elab- 
orate and extravagant oil stations 
that are such conspicuous’ evidence 
of the immense profits of past high 
prices. 

“This new method of selling direct 
from tank cars to motorists has 
alarmed the predatory pack because 
it interferes with a distributor’s 
profit of several cents a gallon. The 
success of the first station with its 
immense saving to motorists has 
caused this idea to spread, and to 
crush it, the law of the pack is 
being applied. Just as certainly 
as this station brought low prices, 
so certain will its destruction by the 
pack cause a return to the former 
high prices. 


Filling Station 


To buy 15c¢ gasoline for a short 
time may mean 21c_ gasoline 
for a long time. 


This same piece of advertising copy 
advocates the proposal Mr. Wolfe 
will probably urge the coming ses- 
sion of the Ohio legislature to adopt, 
to compel posting of the grade and 
quality of the gasoline sold at every 


pump. This is aimed at the prac- 
tice Mr. Wolfe says some oil com- 
panies follow of reducing their 


prices at stations near his station, 
but selling the same grade of gas- 
oline at other stations; or selling at 
a low price, to meet his competi- 
tion, from one pump and selling the 
same grade at higher prices at 
other pumps in the same. station. 
His copy says: 

“Motorists should have the privi- 
lege of knowing the grade of gas- 
oline they are buying. This same 
privilege is guaranteed when food 
products are bought and pure food 
regulations have been adopted to 
prevent fraud by adulteration. In 
certain cities where we _ have sta- 
tions, chemists tests have proved 
that certain companies are _ selling 
the same gasoline at the same sta- 


tion out of one pump for 15¢ and 
another pump at 19c. 


The only protection to the mo- 
torists is a law that will force 
the gasoline stations to place 
on their pumps the grade and 
quality of gasoline offered for 
sale. 


“Unless motorists sustain the Low 
Price Filling Station in the present 
price war, they will themselves be- 
come the victim of the pack in its 
attack upon this new method of dis- 
pensing gasoline, which has had the 
effect of reducing the former high 
price of gasoline much below what 
it is in neighboring localities. 

“This new method of merchandis- 
ing gasoline makes it possible for 
us to sell gasoline at 2c above the 
delivered tank car price, whereas 
the old method of distributing gaso- 
line necessitates a margin of at 
least 6 cents to 7 cents to show 
a_ profit.” j 


Oil Inspectors and Tax 


Collectors to Meet 


CHICAGO, Sept. 5.—The North 
American Gasoline Tax Conference 
formed in St. Louis last year when 
the tax administrators and oil in- 
spectors of 25 or 30 states convened 
in Hotel Statler and elected William 
A. McAtee of Missouri their presi- 
dent, will assemble this year at the 
Deshler-Wallich hotel, Columbus, O., 
Oct. 8, 4 and 5. 

Mr. McAtee has circularized tax 
administrators of the 48 states and 
reports that something close to a 
full attendance will be present in 
Columbus. Most of them already have 
designated an official representative 
for the conference and appropriated 
funds for the purpose. He also has 
word from. several Canadian pro- 
vinces that they will be represented. 

It was suggested to Mr. McAtee re- 
cently that he have a two-hour’s de- 
bate with four men on each side te 
discuss the following subject. 

“RESOLVED. That a state allow- 
ing refunds on gasoline taxes to spe- 
cial classes of consumers, fails to go 
to the limit of its powers to avoid 
discrimination.” 


Ethyl on Sale in Omaha 


OMAHA, Neb., Sept. 5.—The U 
S. Oil Works, Omaha, has announced 
its stations soon would market Ethy] 
gasoline here. The product will be 
blended by the Ethyl Gasoline Corp.’s 
Tulsa plant, Morris Milder, president 
of the company, said. Mr. Milder 
markets his regular gasoline under 
the trade name T.N.T. He has not 
indicated what name he will use for 
Ethyl product. Mr. Milder is presi- 
dent of the Nebraska Independent Oil 
Men’s Association. 
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Trade Mark 


Gives you a Better 
Break on Profits 


R=! Money ata Service Stationcomesfrom safe, quick, efficient 
greasing, oil and washing business. Costing less to buy, in- 
stall, or operate, the OILDRAULIC Revolving LIFT gives 
you a better break on profits if you already have this busi- 
ness—attracts it if you haven't. 


Cheap in price and operating cost, it is 
perfected in principle—hydraulic oil oper- 
ated—hence its name, OJLDRAULIC, 


and hence its surpassing economy. 


This Lift embodies exclusive and im- 
proved features developed from practical 
service work and Lift usage, all of which @ 
are detailed on our specification sheet 
and which will be gladly sent you, with- 





Lift at rest. Note compact provision for Rotary Pump and Motor— 


out obligation, upon receipt of ac- an unit within itself. As - saver. Costsless than ‘4c per car to 
ie". 


te vy eo; Exclusive Approach Aprons and 
. annel Irons. eight Capacity 7500 lbs. with 25% overload. Costs 
companying coupon. less to buy, install or operate. i 


No Pit... No Compressor... No Underground Pipes... No Gears 


to Strip or Freeze... Hydraulic : 
Standard Lift Co., Dept. NPN2 
Oil Operated Memphis, Tenn. 


Send us, without obligation, complete information on the 


Standard Lift Company OILDRAULIC Revolving LIFT. We operate........stations. 


pO PERTENECE COC OT CECT EE EE OE EOE TE ee ee 





Memphis, Tenn. 


Address... 


City Cpt dia mid ead ck tia Kusd See a eee eT tiees onde enawaesaue 
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Natural Gasoline, Mixed With Crude, Aids Flow 


TULSA, Sept. 3 

NEW use for natural gasoline 

has been discovered by the Hum- 

ble Oil & Refining Co. through lab- 

oratory experiments. It has _ been 

found that addition of certain per- 

centages of natural gasoline to crude 

oil from the Texas Panhandle fields 

will reduce the cold test of the oil 

and reduce its viscosity so that it 

can be handled successfully through 
pipe lines in cold weather. 

As a result of the experiments, 
the Humble has contracted for large 
quantities of natural gasoline to be 
delivered by Phillips Petroleum Co. 
and Skelly Oil Co. from plants of 
these two companies in the Pan- 
handle. No announcement has_ been 
made regarding the size of the con- 
tract but it is understood deliver- 
ies of a minimum of fifty million 
gallons during the year are called 


for. The contract ranks as one of 
the largest which has been written 
in the natural gasoline industry. It 
was effective Sept. 1. 

The Humble has a 10-inch welded 
line from the Panhandle to the Gulf 
through which it has been handling 
Panhandle crude and through which 
the mixture of crude and _ natural 
gasoline will be pumped. In _ prep- 
aration for the winter months and 
to give the new system a fair trial, 
scrapers are now being run through 
the line to remove accumulations of 
paraffin. Crude runs through the 
tumble lines average 35,000 to 40,- 
000 barrels per day. 

With a welded line it is not ex- 
pected that gasoline losses in tran- 
sit will be large. An accurate check 
of losses will be made at all pump 
stations. If losses become too large 
in warm weather the gasoline can 


be moved by tank car to Humble’s 
refineries. 

The gasoline contract price is un- 
derstood to be based on the price 
of U. S. Motor gasoline. From the 
standpoint of the sellers the con- 
tracts have several important fea- 
tures. It will not be necessary to 
bring the gasoline to any exact speci- 
fication, since it is to be mixed with 
crude and recovered later at re- 
fineries. Neither will it be neces- 
sary to treat the gasoline before de- 
livery. Finished gasoline will be 
gauged in tanks of the manufac- 
turers and payment made on that 
basis, thus eliminating outages on 
tank car shipments and expense of 
operating tank cars. 

If the method is successful on a 
commercial scale most of the gaso- 
line produced in the field might find 
a ready market to pipe lines. 





Corrosion Test 


to be Required 


For Natural Gasolines 


TULSA, Sept. 3 

FFICIAL specifications for nat- 

O ural gasoline will be changed 

Oct. 1, it was announced today by 

A. V. Bourque, secretary of the Asso- 

ciation of Natural Gasoline Manufac- 
turers. 


After shat date natural gasoline 
must pass the corrosion test in order 
to meet specifications of the associa- 
tion. 

The only other change is to widen 
the A.P.I. gravity range of Grade C 
to an upper limit of 92. Formerly a 
gravity range of 80 to 90 degrees 
was specified. The change to an up- 
per limit was in the nature of a cor- 
rection since Grade Double B has had 
a gravity range of 84 to 92. 


The corrosion test called for is 
known to the trade as Method 530.21 
in Bulletin 323A on specifications and 
testing methods published by the Bu- 
reau of Mines for the government. It 
prescribes taking the test of 122 
Fahr. The method is as follows: 


“1__This method of test shall be 
used for the detection of free sulfur 
and corrosive sulfur compounds in 
gasoline. 

“2A clean strip of mechanically 
polished pure copper about a_half- 
inch in width and three inches in 
length shall be placed in a _ suitable 
clean tube or sample bottle. Gasoline 
under test shall be added so that the 
copper strip is completely immersed. 
The test tube or sample bottle shall 
be closed with a loosely fitting cork 
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and held in a suitable bath at 122 


Fahr. 


“At the end of 3 hours the gaso- 
line-exposed strip shall be removed 
and shall be compared with a similar 
strip of freshly polished copper. 


“3—The presence of sulfur or cor- 
rosive sulfur compounds is indicated 
by the corrosion or discoloration of 
the gasoline-exposed strip when com- 
pared with a fresh copper strip. 

“4—_(a) Gasoline shall be reported 
as passing the test when on examina- 
tion the exposed strip shows no dis- 
coloration as compared with the fresh 
copper strip. 

(b) Gasoline shall be reported as 
not passing the test when on exam- 
ination the exposed strip shows dis- 
coloration as compared with the fresh 
copper strip.” 

These changes were suggested at 
the annual convention last spring. 
Since then the changes have been ap- 
proved by the board of directors and 
a majority of the members on a mail 
ballot. The last previous change was 
Nov. 1, 1925. Following are the new 
specifications in full: 

Grade Double A 


Recovery, not less than 90 per cent; end 
point, not over 875 degrees Fahr.; gravity, 
80.0 to 87.9 A.P.I. 

Grade A 

Recovery, not less than 90 per cent; end 
point, not over 375 degrees Fahr.; gravity, 
72:0 to 79.0 A.?P.I. 

Grade Double B 

Recovery, not less than 85 per cent; end 
point, not over 875 degrees Fahr.; gravity, 
84.0 to 92.0 A.P.I. 

Grade B 

Recovery, not less than 85 per cent; end 
point, not over 375 degrees Fahr.; gravity, 
76.0 to &3.9 A.P.I. 


Grade C 
Recovery, not less than 78 per cent: end 
point, not over 375 degrees Fahr.; gravity, 
80.0 to 92.0 A.P.I. 
Color 


The color of all grades must be plus 25 


Saybolt chromometer. 
Corrosion test: Method 530.21. 
Tax is Higher Than “Gas” 
In Alabama Towns 


HUNTSVILLE, Ala., Sept. 5.—The 
gasoline tax paid by the motorists of 
Huntsville is more than the gasoline 
price in tank car lots, Group 3. 
Alabama has a 4-cent state tax and 
also allows counties and municipalities 
to tax gasoline also. Madison county 
has levied a 38-cent tax. Thus the 
Huntsville motorists pay 7 cents tax. 
Gasoline in the Mid-Continent is less 
than 7 cents a gallon. 

The tank wagon price in Huntsville 
is 22 cents and the price to the con- 
sumer is 25 cents. This tax situa- 
tion is not true in any of the major 
cities of Alabama but one of Madi- 
son’s adjoining counties, Jackson 
County, had a similar local tax which 
became effective Sept. 1. 


Eastern Jobber Opens Ocean Terminal 


NEW HAVEN, Conn., Sept. 3.— 
The recently opened ocean terminal 
of the New Haven Oil Corp. received 
the first barge of gasoline on Aug. 8. 
The opening of the terminal was at- 
tended by city officials and business 
men of New Haven, and after an in- 
spection of the plant, luncheon was 
served in the warehouse, according 
to C. W. Lewis, vice president. 

The plant is practically completed 
now and deliveries of gasoline, fuels 
and lube oils are already being made 
by tank wagon and tankcar. 
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c“ DENVER HOUSTON TULSA / 
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A National Issue of a Poor Lawsuit? 


OV. AUSTIN PEAY of Tennessee is trying to make 

a national political issue out of a poor lawsuit. 
He is trying to do what the radicals of the world did 
in the Sacco-Vanzetti case. They succeeded in setting 
up radicalism as the issue in a payroll murder case. 
Gov. Peay would make the honesty and efficiency of 
the whole oil business the issue in a case where the 
federal courts have slapped the hands of a state again 
in its attempt to usurp power and regulate business. 

If Gov. Peay really believes some of the statements 
about the oil industry he made in a letter to the gov- 
ernors of other states, then he may have been equally 
as misinformed as to what grounds other states could 
“intervene” in his case, as he so blithely asks them to do. 


The particular legal question involved, namely the 
right of a state to determine the price at which gaso- 
line shall be sold within its boundaries, is only a moot, 
or hypothetical question in other states, since they do 
not have a similar law, and are, therefore, not parties 
to the present litigation. Just how other states could 
become a party to this case is something legal minds will 
puzzle over. There is one other kind of intervention 
Gov. Peay perhaps had in mind; that is, for other 
states to come as amicus curae—as a “friend of the 
court.” Under this procedure they would file briefs or. 
statements setting forth their general interest in the 
legal question involved. It is a procedure but seldom 
invoked. 


OV. PEAY in his letter to other governors did not 

bring up the legal issue in the case, which is the right 
of a state to fix prices at which commodities may sell 
and to take away from both buyers and sellers the right 
to bargain on those prices, a right specifically granted 
by the federal constitution. He would make the rea- 
sonableness of present gasoline prices, and the question 
as to whether there is a monopoly in the distribution 
of this commodity, whether gasoline prices respond to 
changes in the refinery market, and so on, the points 
on which other states would ask the Supreme Court, 
now to review this case, to give special attention. It 
hardly seems possible that Gov. Peay could think that 
this procedure would take the mind of the Supreme 
Court judges from the point of law on which this case 
is to be reviewed. 

Gov. Peay apparently wilfully misconstrues the opinion 
of the federal court in Tennessee in granting the appeal 
of four oil companies in the state for an injunction 
to prevent the state law becoming effective. He says, 
“The large companies immediately went into federal 
court and recently this bill was held to be unconstitu- 
tional on the SINGLE ground that the states have no 
police power to regulate the sale and distribution of 
His statement is true only because the Ten- 


gasoline.” 
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nessee court waived consideration of other points on 
which the constitutionality of the bill might have been 
attacked and considered only the price-fixing feature. 

The court’s opinion was: “We do not find it necessary 
to determine the constitutionality of the act in respect 
to the several details that are argued, or in connection 
with the attempt, as claimed by complainants, to vest 
in the court’s legislative or administrative powers, but 
proceed to consider its effect as a price-fixing measure 
under the fourteenth amendment.” 


FTER stating that the monopoly charge in gasoline 
distribution the Tennessee legislature set forth in en- 
acting the price-fixing bill could be taken care of under 
the present anti-monopoly law in the state, the federal 
court had this to say concerning the Tennessee and 
other legislation aimed at price regulation of individual 
commodities which all business men could well consider: 
“Saving the alleged monopoly in the gasoline indus- 
try, which, if it existed, would not, as we have seen, 
justify the legislation, there is no fact or circumstance 
which could have actuated the legislature in enacting this 
statute that might not be found to support an enactment 
fixing the sale prices of other commodities, quite as 
indispensable to the comfort and welfare of the people 
of the state. Such other commodities, as well as gaso- 
line, are assuredly affected in a sense with a_ public 
interest; they are furthermore exposed in their distribu- 
tion and sale to the evils which are declared by the act 
in question to exist in the gasoline business. They are 
related quite as intimately with the commerce of the 
state and likewise with the welfare and comfort of the 
citizens of the state as gasoline.” 


That would seem to be the broad issue in the case, 
not only for the oil business, but for all business. In 
this period of intense competition, when great thought 
and study is being given to merchandising problems and 
price structures in many lines, are the hands of industry 
to be tied from making changes and effecting economies 
by clumsy and ineffectual state efforts at price regula- 
tion?—V. B. G. 


Good Management Price of Survival 


HE price-cutter may not always’ be losing money. 
He may not always be ignorant of what he is 
doing. There is always the chance that he has a more 
efficient, better and hence cheaper way of doing business 
and is making good money, than you have. 
All businesses these days have price-cutters but some 
of them know what they are doing and are making a 
profit, because they have junked old machinery and 
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Why Not Try This in Place of a Price War? 


equipment and methods and put in the most modern. 
The automobile business is a continual batte of price- 
cutting, but some companies who have done much price- 
cutting, have also made tremendous profits. Their 
methods, as well as their equipment, have been of the 
latest. 

Practically in every business there is always room 
for better methods, as well as more up-to-date and 
money-saving equipment. Just where to look for that 
possible saving is a problem. Some men have the knack 
of continually searching for it and finding it. Others 
never even seem to think that a better way may exist. 


Better methods and better equipment are not the 
sole prerogative of the big companies in the oil business 
by any means. In fact, the small companies have a 
better chance. Their owners .are closer to the details 
of the business. Their equipment probably has been 
more recently purchased and can probably be more easily 
junked for still better equipment. 


QUIPMENT plays a tremendous part in refinery eco- 

nomics, more so than in marketing economics, but in 
both management is most important. A _ refinery that 
has old equipment is practically out of luck and the 
old equipment may be only three or four years old. 
Much still can be done by management. One of the 
smaller refiners said the other day that in February 
he had 106 men on his refinery pay-roll. 


He urged his superintendents to cut that pay-roll. 
They reported they couldn’t do it; that all the men 
were needed to operate the plant. As that man was 


faced with red ink and all its dire possibilities, he 
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knew that the cut had to be made, and he also knew 
that the plant had to be operated, so as his superin- 
tendents retired from the pay-roll, he went out and cut 
that pay-roll down to 32 men. 


That is making it pretty close. There is probably 
some work that ought to be done out there that is not 
being done, yet the plant is operating successfully and 
at a_ profit. 


— can be done in most any business. It is being 
done in the successful businesses today. The big com- 
panies have sensed this for a long time. In a recent 
statement to the employees of the Standard of New 
Jersey, George H. Jones, chairman of the board, cau- 
tioned them that while many men had to be laid off 
recently because of shutting down of some of the plant 
capacity, nevertheless, no man had a life-time lease 
on his job except he sign that lease with such energy 
and intelligence as to prove that he was the best man 
that the company could hire for that job. 

Throughout Mr. Jones’ discourse there was a strong 
note, which, to an outsider might be said to be a note 
of warning, that the company was going to value services 
on higher standards than ever before; that it must 
look to each individual to do his work better and at 
less cost. 

If the Standard cf New Jersey is 


vidual employees that close every other company should 


studying its indi- 


do the same thing. 
Today and tomorrow are going to be only for the 


most successfully managed companies.—W. C. P. 
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The River flows by Sistersville 
The Railroads come to her door 


The old side and stern wheel steamers that ply the river chan- 
nels are redolent with the romance of a day that set half a 
century ago. And though something of the atmosphere of their 
period, still clings wistfully to them, their brilliant hour is gone 


But, though their glory is past, their usefulness is far from 
done. They are one of the reasons why Sistersville is able to 
meet the keenest price competition without dimin'shing her 
conspicuous manufacturing excellence, for they provide low 
cost transportation for raw materials and finished tanks. 


Sistersville is fortunate in her close proximity to the Ohio 
River and her position on the main line of the B. & O. Her 
situation has meant moderate freight rates and a chance to 
offer the highest quality steel storage (at truly competitive 
prices) in all the southern, mid-western and eastern markets. 


Our literature and prices on all types of 
steel storage are yours for the asking. 

















How About Tank Bottoms? 


bt HAS cost money to put oil in 
the tank so why not recover as 
much of it as possible? 


Certain tank bottoms can be 
satisfactorily treated in Sweetland 
Pressure Filters and values recov- 
ered. 


Our engineers are ready to advise 
on this use of Sweetland Filters. 


United Filters Corporation 


Hazleton, Pa.—Los Angeles Office, Central Building 


Otter Offices in Chicago—New York—Salt Lake City 
Export Office—25 Broadway, N. Y.—Code Address, Unifilter, New York 
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Guarantee Liquid, Marvel 


Equipment Merge 


ROCHESTER, Pa., Sept. 6.—The 
recent amalgamation of the Guaran- 
tee Liquid Measure Co., with head- 
quarters here, and the Marvel Equip- 
ment Co., Cleveland, marks the merg- 
ing of two large manufacturers of 
oil marketing equipment. The two 
companies are now operating as the 
Fry Equipment Corp., with head- 
quarters at Rochester, the Guarantee 
company having marketed its equip- 
ment under the name of Fry. 


Officers are: W. S. Townsend, 
president; H. C. Fry, Jr., vice presi- 
dent; C. A. Bowden, vice president 
in charge of sales; A. J. Townsend, 
vice president in charge of manu- 
facturing; Fred Hall, vice president 
northwestern district; Alan Bowser, 
vice president of southwestern dis- 
trict; Walter McAdams, vice president 
of eastern district; F. E. Douglass, 
vice president central district; J. B. 
Cleveland, vice president southeastern 
district; and John K. Ambrose, secre- 
tary and treasurer. 


Directors are: H. C. Fry, chairman 
of the board; Mr. Townsend, Mr. 
Wolf, Mr. Bowden and Mr. Fry, Jr. 

The Fry company has just moved 
into its new $1,000,000 factory at 
Rochester. 


Prof. Uren With Ranney Process 


NEW YORK.—Dr. Lester C. Uren, 
professor of petroleum engineering at 
the University of California, and 
author of a series of special produc- 
tion articles for NATIONAL PETRO- 
LEUM NEwsS, has been made director of 
research of the Ranney Oil Mining Co. 
(Standard Oil Co. of New Jersey). 
Problems in connection with the min- 
ing of oil by the Ranney process, 
particularly sand permeability and 
forced drainage, will be studied at the 
principal laboratory of the company 
at Bayway, N. J. 

Prof. Uren remains with the uni- 
versity, at Berkeley, Cal. 


WICHITA FALLS, Sept. 3.—V. E. 
Jackson, who until Sept. 1 was gen- 
eral manager of the Iowa Park Pro- 
ducing & Refining Co., Iowa Park, 
Tex. has resigned to open a petroleum 
buyer’s office here. He will be located 
in the Harvey-Snyder building. 

Mr. Jackson was general manager 
of the Iowa Park company for 4 
years, and prior to that time was for 
6 years sales manager for the Tex- 
homa Oil & Refining Co., now the 
Continental Oil Co. of Texas. 

General offices of the Iowa Park 
company have been removed to Iowa 
Park. Indications were the officials 
would close the plant within the next 
few weeks until conditions in the re- 
fining industry become more stabilized 
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Legislative Control of the Business 


Of Producing Oil and Gas 


By James A. Veasey 


General Counsel, Carter Oil Co., Tulsa 


Read before Mineral Law Section, American Bar Association, at Buffalo, N. Y., dug. 3o. 


PART II 


The Operator’s Property Rights 


be reduced to a narrow compass 

involving the extent to which a 
state may control the drilling and 
operation of oil wells by statute with- 
out offending the due process clauses 
of the fourteenth amendment to the 
federal constitution and of the state. 
With this object in mind, it will be 
helpful if we here indicate the prop- 
erty rights of oil operators arising 
from their leases and such decisions 
as either uphold the complete free- 
dom of the operator to develop his 
lease as he will, or, on the contrary, 
which place limitations on his action 
in this regard. 

Setting aside for the time being all 
questions of legislative control, an oil 
operator, by virtue of the interest or 
estate vested in him under his lease, 
is possessed of certain rights and is 
subjected to certain burdens involving 
the development and operation of the 
particular property, unless in the 
lease instrument there is some express 
stipulation to the contrary: 

(a) He may drill as many wells on 
the lease premises as his business 
judgment commands. 


(b) He may locate these wherever 
he will on the lease premises. 

(c) Ignoring for the moment the 
implied obligations to develop, herein- 
after referred to, he may drill all his 
wells just as promptly as his judg- 
ment dictates. 

(d) He rests under an implied duty 
to drill such wells as may be neces- 
sary to protect his lessor from drain- 
age by operators on adjacent lands. 

(e) When he once finds production 
in paying quantities, he is required, 
by implication of law, to continue to 
drill as long as paying wells are found 
until the property is fully developed. 

(f{) He has the privilege, if not the 
duty, arising from his implied con- 
tractual relationship with his lessor to 
produce his wells to their full capacity 
at all times. 

(g) To these ends, he may employ 
such means and instrumentalities as 
are available, provided the particular 
practice does not unreasonably injure 
the producing lands of his neighbors 
in the same pool. 

(h) Subject to his royalty obliga- 
tion, he is vested with ownership in 
all of the oil and gas which he may 
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Fy be reduced ts our inquiry must 


The accompanying is the con- 
cluding portion of the address of 
Mr. Veasey before the Mineral 
Law Section, of the American Bar 
Association. The first part was 
published in the Aug. 31st issue 
of National Petroleum News. 

Mr. Veasey has made as com- 
prehensive a study of existing 
conservation measures applying 
to oil and gas as has ever been 
offered the industry and this pub- 
lication has reproduced it in full. 


HANUUNAN 


produce from wells located on the 
land covered by his lease, although 
part, or even the greater portion, 
thereof may come from adjacent or 
neighboring land. 


The propositions set forth above 
are so conclusively settled that the 
citation of authorities to sustain them 
would be a _ needless task. Owing, 
however, to the correlative predica- 
ment of operators in the same pool, 
decisions touching this phase of the 
subject should be illuminating. It is 
said: “Every land owner or his les- 
see may locate his wells wherever he 
pleases, regardless of the interest of 
others. He may distribute them over 
the whole farm or locate them only on 
one part of it. He may crowd the 
adjoining farms so as to enable him 
to draw the oil and gas from them. 
What, then, can his neighbor do? 
Nothing, only go and do likewise. He 
must protect his own oil and gas.’ 

“Ordinarily, cases dealing with the 
correlative rights of operators involve 
natural gas and not petroleum. Two 
circumstances’ plainly account’ for 
this. In the first place, the migratory 
propensities of natural gas are in- 
finitely more pronounced than is true 
of oil. Therefore, the acts of one gas 
lessee are much more likely injurious- 
ly to affect the producing lands of his 
neighbor in the same pool than would 
be true in the case of oil. Secondly, 
natural gas when discovered must 
either be confined in the reservoir or 
put to immediate use. It is not prac- 
tical to store it on the surface; and, 
if it cannot be utilized at the time 
of production, it escapes into the air. 

The dissipation of natural gas in 
this fashion clearly affects the ad- 


1. Barnard v. Monongahela Natural Gas Co. 
65 Atl., 801 (Pa. 1907); Kelly Oil Co. v. 
Ohio Oil Co., 49 NE 399 (Ohio 1897). 
See also Hermann v. Thomas, 143 SW 195 
(Tex. Civ. App. 1911); Prairie Oil & 


Gas Co. v. State, 231 SW 1088 (Tex. 1921). 


jacent owner in two. respects: It 
either reduces or has a tendency to re- 
duce the pressure upon the forma- 
tion, and in that way brings about the 
danger of water intruding into the 
gas sand which will impair or perhaps 
destroy the productivity of the res- 
ervoir. In addition, the actual waste 
of natural gas by permitting it to es- 
cape into the air reduces in some de- 
gree the common supply available to 
all the operators having access to the 
deposit. It is on these grounds that 
the courts have been inclined to guard 
the correlative rights of gas lessees 
to an extent never encountered in re- 
lation to oil. 


HE first line of cases appropriate 

here is that involving the instru- 
mentalities which a lessee may employ 
to increase the production of his wells. 
The principle might be referred to as 
“the doctrine of natural flow.” The 
general rule is that a lessee may em- 
ploy any instrumentality to produce.’ 
This statement, however, is qualified 


2.In Indiana, before the adoption of the 
statute prohibiting the use of artificial 
means to increase the natural flow of gas 
wells, it was held that a lessee might 
shoot a well with nitroglycerin to in- 
crease the flow, although a substantial part 
thereof came from the lands of adjoining 
owners. Peoples Gas Co. v. Tyner, 31 NE 
59 (Ind. 1892); Tyner v. Peoples Gas 
Co., 31 NE 61, (Ind. 1892). 
In Bassell v. West Va. Central Gas Co., 
103 SE 116 (W. Va. 1920), it is held that 
a gas lessee may use both pumps and com- 
pressors to increase the flow of his wells 
In relation to oil production, it is held that 
a lessee may use any instrumentality to 
increase production. 
Jones v. Forest Oil Co. 44 Atl. 1074 (Pa 
1900), involving the use of gas pumps to 
increase oil production; Higgins Oil & Fuel 
Co. v. Guaranty Oil Co. 82 So. 206 (La. 
1919), involving the use of pumps; Living- 
ston Oil Corp. v. Waggoner, 273 SW 904 
(Tex. Civ. App. 1925), involving the ap- 
plication of vacuum. All of these cases 
stress the proposition that, even if the in- 
strumentality employed recovers more oil 
or gas from neighboring land than other- 
wise would be the case the rule applies 
nevertheless. In spite of the early holding 
in Indiana that the natural flow of gas 
wells may be increased by artificial means, 
in a later case it was held that if the 
actual effect of the use of pumps and com- 
pressors was to increase the natural flow 
of gas wells such use might be enjoined 
by a landowner affected thereby who 
suffered a special damage either under the 
Indiana Statute prohibiting the employment 
of appliances to increase the natural flow. 
or at common law. This holding was based 
on two grounds: Ist, that it unnaturally 
depleted the common supply available to all 
the surface owners. And, secondly, that 
it hastened the reduction of gas pressure 
in the formation, thereby permitting an 
earlier intrusion of water. The principle 
that an adjacent landowner may enjoin 
under the circumstances here stated is 
simply one of neighborly conduct based 
upon the ancient maxim of the Roman law, 
“Sic utere tuo ut neminem laedas.” 
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Treating Plant 
Quickly Cheaply 
Installed - 


Using equipment al- 
ready on the lease, you 
can soon arrange a plant 
for treating any quanti- 
ty and any variety of 
“cut oil” with— 
















There is no heavy in- 
vestment. Sufficient 
treating capacity for 
flush production does 
not penalize the opera- 
tor at a later period. 


WM. S. BARNICKEL 
& CO. 
St. Louis, Mo. 


Tret-O-Lite 
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by the further proposition that the 
lessee may not follow a practice which 
will produce waste in the sense that 
the substance involved is being ac- 
tually dissipated. Here, in relation to 
natural gas, at any rate, an operator 
in the same pool, independently of 
statute condemning the practice, may 
enjoin the injurious operation.’ 
These holdings rest on two grounds: 
First, the actual dissipation of the 
gas without utilization reduces the 
pressure in the formation, thereby 
permitting an earlier intrusion of 
water into the gas sand than other- 
wise would follow. Secondly, because 
the waste to that extent or to some 


extent depletes the supply available 
to all the superincumbent — surface 
owners. This conception of the deple- 


tion of the common reservoir through 
the acts of a lessee on his own land 
to the detriment of his neighbors may 
possess some merit in respect of nat- 
ural gas, because of the capacity of 
the fluid to migrate freely; but it is 
extremely doubtful if this doctrine can 
be extended to an oil deposit. 


Police Power Versus Due Process 


GAIN recurring to the thought, 
that the solution of all the ques- 


tions to be examined here involves 
the contrasting of the liberty and 
property guaranties of the Federal 


and State Constitutions with the po- 
lice power of the States, a brief al- 
lusion to certain fundamentals char- 
acterizing the two conceptions is 
necessary. It is both an economic 
and legal principle that the highest 
attribute of property is the right in 
the owner to use and enjoy the sub- 
ject thereof according to its peculiar 
nature and adaptiveness. 

In Buchanan v. Warley,’ Mr. Justice 
Day, speaking for the court, said: 
“Property is more than a mere thing 
which a person owns. It is elemen- 
tary that it includes the right to ac- 
quire, use, and dispose of it. The 
constitution protects these essential 
attributes of property.” 

In Pennsylvania Coal Co. v. Mahon,’ 
Mr. Justice Holmes said: “For prac- 
tical purposes, the right to coal con- 
sists of the right to mine it. What 
makes the right to mine coal val- 
uable is that it can be exercised with 
profit. To make it commercially im- 
practical to mine certain coal has very 
nearly the same effect for constitu- 
tional purposes as appropriating or 
destroying it.” 


3. Manufacturers Gas & Oil Co. v. Ind. Na- 
tural Gas Co., 57 NE 912 (Ind. 1900); 
Manufacturers Gas & Oil Co. v. Ind. Oil 
& Gas Co. 59 NE 169 (Ind. 1900); Louis- 
ville Gas Co. v. Ky. Heating Co. 77 SW 
369 (Ky. 1903); Louisville Gas Co. v. Ky. 


Heating Co. 111 SW 374, (1908); La. Gas & 


Fuel Co. v. White Bros. 103 So. 23 (La. 
1925). 

4.245 U. S. 60. 

5.260 U. S. 393. That use is the all-im- 
portant conception in the protection of 


property under the due process clause also 
appears from the following cases: Cleveland 
Cinn. Chic. St.L. Ry Co. v. Backus, 154 
U. S., 4389 (1894); Bransom v. Bush 251 
U. S. 182 (1919); West V. Kans. 221 U. S. 
229 (1911); Terrace v. Thompson, 263 
U. S. 197, (2088). 


Centering attention in the uses to 
which an oil property may be put by 
virtue of the lessee’s interest or es- 
tate, as we have outlined them pre- 
viously, it follows that these are the 
particular attributes of property 
which are within the protection of the 
due process clauses. 

Turning to the other side of the 
question, the courts now ascribe the 
broadest possible operation to the 
police power of the states: “It may 
be said, in a general way, that the 
police power extends to all the great 
public needs.’” 

“Police power not only includes reg- 
ulations to promote the health, peace, 
morals, and good order of the people 
but also the power to legislate 
as to increase the industries of th 
state, develop its resources, and add 
to its wealth and prosperity.’” 

“We hold that the police power of 
the state embraces regulations de- 
signed to promote the public con- 
venience or the general prosperity as 
well as regulations designed to pro- 
mote the public health, public morals, 
or public safety.” 

It is also held that the concept, 
police power, is based upon the prin- 
ciple, that every person ought so to 
use his property as not to injure his 
neighbor’s, and that private interest 
must be made subservient to the gen- 
eral interest of the community.’ 

Local conditions should be taken 
into account in determining the extent 
of the police power.” 

The scope of the police power de- 
pends upon conditions as they change 
from time to time. A measure which 
would be held invalid in a state of 
society or under economic conditions 
previously existing might be held con- 
stitutional by reason of a change in 
circumstances.” 

The determination of the local leg- 

islature and of the highest court of 
the state that the public policy of 
such state demands a police measure 
of a particular type will have great 
weight with the Supreme Court of the 
United States if called upon to de- 
cide its constitutionality, because of 
their familiarity with the needs of the 
particular jurisdiction. If the ques- 
tion between the taking of property 
and a proper exercise of the _ police 
power is fairly debatable, the statute 
will be upheld.” 
6. Camfield v. U. S. 167 U. S. 518 (1897); 
Noble State Bank v. Haskell 219 U. S. 104. 
. Barbier v. Connolly, 113 U. S. 27 (1885). 
.C. B. Q. Ry. Co. v. Drainage Comm. 200 
U. S. 561 (1906); Bacon v. Watker 2()4 
U. S. 311. In Eubank v. City of Richmond, 
226 U. S. 137 (1912), it is said: “I! 
(police power) is the most essential of 
powers, at times the most insistent, and 
always one of the least limitable of the 
powers of government.” 


. Slaughterhouse cases, 16th Wall 36 (1873); 
Village of Euclid v. Ambler Realty Co. 7! 


a | 


© 


L. Ed. 171 (1927). 

10. Bacon v. Walker (supra); Terrace’ Vv 
Thompson (supra). 

11. Village of Euclid v. Ambler Realty C 
(supra); Zahn v. Board of Public Works 71 
L. ed. 704 (1927); Block v. Hirsh 256 
U. S. 185 (1921). 


12. Gorried v. Fox 71 L. ed. 773 (1927); Zahn 
v. Board of Public Works (supra); Levy 
v. Siegel 258 U. S. 242 (1922). 
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Where a strong and preponderant 
opinion prevails in the state, that a 
particular measure is greatly and im- 
mediately necessary to the public’ wel- 
fare, that factor has an important in- 
fluence in establishing the limitations 
of the policce power in a particular 
case.” 

Notwithstanding all these considera- 
tions, the fact still remains that 
where it is claimed that a police stat- 
ute of a state impinges upon the due 
process clause of the fourteenth 
amendment, and where the Supreme 
Court of the United States is of opin- 
ion that the statute too greatly inter- 
feres with private property, the will 
of the local legislature and the sanc- 
tion of the highest court of the state 
alike will be disregarded and the act 
will be held unconstitutional. If any- 
thing, the present tendency of our 
highest federal tribunal is to guard 
more sacredly the rights of private 
property from the police power of the 
state than ever before. From 1868 
to 1912, 6 per cent of the cases com- 
ing before the Supreme Court of the 
United States, involving state legis- 
lation of a social or economic char- 
acter, were held _ unconstitutional 
where the statute was challenged 
under the due process clause of the 
fourteenth amendment. Between 1913 
and 1920, 7 per cent were held un- 
constitutional. Between 1921 and 
1927, 28 per cent were so held.** Some 
of the recent outstanding decisions 
holding state police statutes uncon- 
stitutional on the ground that they 
offended the fourteenth amendment 
are these: 


The Test of Constitutionality 


N CONCLUDING this discussion, 

opinion will be ventured upon the 
constitutionality of certain existing 
conservation statutes and upon several 
measures of the same character that 
have been proposed. This treatment 
will be entered upon with diffidence 
because of the complexity of the legal 
questions that are involved. 


Standing at the forefront is the 
overwhelming consideration that there 
is no fixed or satisfactory standard to 
determine where the police power of 
a state ends and where the effective 
protection of the due process clause 
begins. The Supreme Court of the 
United States is absolutely committed 
to the doctrine that no definite rule 
can be laid down to determine the 
limits of the police power of the 


13. Muller v. Oregon 208 U. S. 412 (1908); 
Noble State Bank v. Haskell (supra). 
14.Ray A. Brown Harvard Law Review May, 

19nt, Bp Ii. 

Truax v. Corrigan, 257 U. S. 312 (1921). 
Eubank v. City of Richmond, 226 U. S. 37 
(1912). 

Fairmont Creamery Co. v. State of Minn. 
Tl L. ed. 599 (1927). 

Tyson vy. Bantum 71 L.ed. 493 (1927). 
Weaver v. Palmer Bros. 270 U. S. 402 (1926). 
Burns Baking Co. v. Bryan, 264 U. S. 504 
(1924). 

Wolff Packing Co. v. 
Relations 262 U. S. 522. 
Myer v. Neb. 262 U. S. 390 (1923); Pa. 
Coal Co. v. Mahon 260 U. S. 393 (1922). 
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(formerly ‘‘Crescent’’) have heavily lacquered, polished 
brass ‘‘V’’ shaped case with removable glass front. Scale 
is graduated both sides. Large white enameled figures 
and graduating lines on black dial. Monel metal bulb 
chamber. Made in all styles and sizes. 


Write for Catalog F-27 
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CHAMPION 


builds automatic compressors 
in both Single and Two-stage— 
and in many sizes and prices 
to fit every need. 


Automatic Two Stage N-12 Equip- 
ment °4 H. P. 32 Gal. Tank 200 lbs. 
Working Pressure 


Most popular of our various equipments 
has sufficient capacity for the average 
service station, garage or tire shop. 


Equipment includes: Compressor with fan 
fly-wheel, clear vision oil gauge, filtering 
trap, check valve, safety valve, air gauge, 
automatic electric controller, automatic 
pressure unloader, belt and automatic 
belt idler, motor with adjustable sliding motor rail, all mounted on metal base; 
tank, needle valve and 25 ft. air hose and chuck with fittings all complete. 





Automatic Single Stage S-21 Equipment ‘7 H. P. 
32 Gal. Tank 150 lbs. Working Pressure 





Equipment includes: Compressor with fan 
fly-wheel, clear vision oil gauge, filtering 
trap, check valve, safety valve, air gauge, 
automatic electric controller, automatic 
pressure unloader, belt, motor with ad- 
justable sliding motor rail, all mounted 
on metal base; tank, needle valve and 25 
ft. air hose and chuck with fittings, all 
complete. 


Champion also builds — 
SERVICE TOWERS, four styles combining air, water, light. CAR WASHERS, 
two sizes covering every car washing need. PAINT SPRAY UNITS-two styles. 


Right now write for the new Champion 
Catalog and prices. 


Champion Pneumatic Machinery Co. 
8168 So. Chicago Ave. rer Chicago, U.S. A. 
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| POUR-EZEE DRUM 
| the most _ 
remarkable ship- 


ping package the 
oil industry has 
ever known! 


“Out of 27,000 Pour-Ezee Drums shipped,” 
says a large producer, “had only 10 com- 
plaints and no claims”. That means less than 
four one-hundredths of 1% complaints, count- 
ing all, whether due to the drum or not! 
When you think of the shipping losses you 
have had, could you want better proof of the 
sturdiness of this unique 5-gallon drum? 

Of the hundreds of jobbers, dealers and pro- 
ducers who have adopted the Pour-Ezee 
Drum, scores have written in voluntarily test- 
ifying to the ability of these drums to ship 


, a 4 
ie > > 
. 














See How They Stack safely without crating, to stack and handle 
In addition to their selling and ship- conveniently, and to save money in number- 
ping advantages, Pour-Ezee Drums less ways over the ordinary container. 
stack as easily as the extra dollars they 


bring you in added sales. They ship Increased Sales! 


without crating. 

Money saved in expense of shipping and 
handling is the least of the advantages of Pour- 
Ezee Drums. Oil marketers have found that 
their greatest value is in the increase in motor 
oil sales which they bring. “They fill the bill 
for the long-needed 5-gallon container,” is the 
way one Iowa company puts it. 

The Pour-Ezee has so many advantages 
from the car owner’s standpoint that it has 
proved to be a great stimulator of 5-gallon 
sales. Properly merchandized, with your ad- 
vertisement beautifully lithographed on the 
sides of the drum, it attracts customers better 
than any container you have ever had. 

What scores of marketers have told us 
about the value of this drum to them is the 
best evidence of what it will do for you. Full 
details sent promptly on request. 


ST. LOUIS CAN CO. 


ST. LOUIS, MO. 







This is the new 
drum that is mak- 
ing extra oil profits 
for many jobbers, 
marketers,dealers 
and producers. 
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States. On the contrary, each case 
is to be decided upon its own peculiar 
tacts and circumstances.” To _ the 
extent that definite rules upon the 
question may be deduced from the de- 
cisions they take this form: 


(a) Whether 
fends due process 
upon the degree in which the act 
impairs or interferes with property 
rights.” Under the cases here cited, 
it a regulation goes too far and if it 
interferes too greatly with property 
rights, the statute must yield to the 
due process clause. 

(b) The burden is on the party at- 
tacking the constitutionality of the 
particular measure to establish the in- 
validating facts.” 

(c) If a regulatory statute is clear- 
ly arbitrary and unreasonable in #its 
infringement upon property rights, it 
falls within the condemnation of the 
due process clause.” 

(d) Even if the ultimate purpose 
to be accomplished by the statute is 
legitimate, the regulation of property 
prescribed thereby must have a direct, 
substantial, and reasonable relation 
thereto. Otherwise, it will offend the 
due process clause.” 

(e) Late decision evidence a _ pro- 


a police statute of- 
entirely depends 


15. Hudson County Water Co. v. McCarter, 
209 U. S. 349, (1908) Eubank v. City of 
Richmond, 226 U. S. 137 (1912). Atkins 


v. Children’s Hospital, 261 U. S. 525 (1923). 
Noble State Bank v. Haskell, 219 U. S. 104. 
Village of Euclid v. Ambler Realty Co., 
71 L. ed. 171 (1927) in the latter case, it 
is said; ‘‘The line which this field (police 
power in contrast with due process) sepa- 
from the _ illegitimate 


rates the legitimate D 
assumption of power is. not capable of 
process delimitation. It varies with cir- 


cumstances and conditions.” 

16.In block v. Hirsh, 256 U. S. 1385 (1921), 
District of Columbia rent case, it is said: 
“The only matter that seems to us open to 
debate is whether the statute goes too for; 
for just as there comes a point at which 
the police power ceases and leaves only that 
of eminent domain, it may be conceded 
that regulations of the present sort pressed 
to a certain height might amount to a 
taking without due process of law.” 
In Pennsylvania Coal Co. v. Mahon, 260 
U. S. 393 (1922), Mr. Justice Holmes, the 
outstanding exponent of the doctrine that 
the police power should have a most sweep- 
ing operation, said: ‘“‘One fact for consider- 
ing in determining such limitation (of the 
police power) is the extent of the diminu- 
tion. When it reaches a certain magnitude 
in most, if not all, cases there must be an 
exercise of eminent domain and compensa- 
tion to sustain the act; so the question de- 
pends upon the particular facts.’’ In the 
same case, this eminent jurist, in speaking 
of the absolute protection of the 13th 
Amendment, said: ‘“‘When this seemingly 
absolue protection is found to be qualified 
by the police power, the natural tendency 
of human nature is to extend the qualifica- 
tion more and more until at last private 
property disappears. But that cannot be 
accomplished in this way under the con- 
stitution of the United States. The general 
rule at least is that while property may 
be regulated to a certain extent, if regula- 
tion goes too far it will be recognized as 


a taking.” 

17. Minnesota Rate Cases, 230 U. S. 352: 
eaver v. Palmer Bros. 270 U. S. 402 
(1926). 


x 


. Gorried v. Fox, 71 L. ed. 773 (1927); Zahn 
v. Board of Public Works, 71 L. ed. 704: 
Eubank v. City of Richmond, 226 U. S. 
187 (1912). 

-. Fairmont Creamery Co. v. State of Minne- 
sota 71 L. ed. 599, (1927); Weaver v. 
Palmer Bros. 270 U. S. 402 (1926): Burns 
Baking Co. v. Bryan, 264 U. S. 504; Wolff 
Packing Co. v. Court of Industrial Rela- 
tion, 262 U. S. 522 (1923); Myer v. 
Nebraska, 262 U. S. 390 (1923); C.B.&Q. 
Ry. Co. v. Illinois, 200 U. S. 561 (1906). 
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nounced tendency on the part of the 
court toward a closer scrutiny of the 
factual situation when called upon to 
determine the constitutionality of a 
police statute. The court will take 
judicial notice of the facts showing 
the public need and will attach de- 
cided weight to the opinion of scien- 
tists and experts, both in regard to 
the public necessity for the enact- 
ment and its probable effect.” 


IEWING the question in its very 

essence, the matter comes to this: 
If, in the judgment of the Supreme 
Court of the United States, a partic- 
ular state police statute goes too far 
in the regulation of private property, 
or if the effect of the measure upon 
property rights is arbitrary, oppres- 
sive, and unreasonable, or, if the 
means prescribed by the statute to 
achieve the legislative purpose are not 
directly related thereto, or, in their 
operation, unreasonably, oppressively, 
or arbitrarily interfere with property 
rights, the statute will be held un- 
constitutional “under the due process 
clause. 

Just here, however, another confus- 
ing element intrudes, namely, the con- 
flicting attitude of the members of 
the Supreme Court when questions of 
this sort are presented. In the fol- 
lowing cases cited in the notes, state 
police statutes were held violative of 
the due process clause; Truax v. Cor- 
rigan, involving an Arizona statute 
validating the picketing of places of 


business; Fairmont Creamery Co. v. 
Minnesota, involving an act of that 
state prohibiting discrimination in 
price between different sections of 


the state in buying milk, cream, or 
butter fat; Tyson v. Bantam, involv- 
ing an act of New York fixing the 
charge for admission to theaters, and 
declaring theaters to be clothed with 
a public interest; Weaver v. Palmer 
Brothers, involving an act of Penn- 
sylvania prohibiting the use of shoddy 
in the manufacture of certain articles; 
Burns Baking Co. v. Bryan, involving 
an act of the Nebraska legislature 
prescribing the weight of loaves of 
bread sold by bakers; and Myer v. 
Nebraska, involving an act in the 
Nebraska Legislature forbidding the 
teaching of any language other than 


English in schools. In the Truax 
case, four justices dissented; in the 


Fairmont case, three; in the Tyson 
case, four; in the Weaver case, three; 


in the Burns case, two; and in the 
Myer case, two. 
Equally impressive are the recent 


decisions of the court where the con- 
stitutionality of state police statutes 
were upheld. Among these cited in 
the notes are Levy v. Siegel, involv- 
ing the New York emergency rental 
law, and village of Euclid v. Ambler 
Realty Co., the first zoning ordinance 
case. In the Levy case, three justices 
20. Muller v. Oregon, 208 U. S. 412 (1908): 

Levy Leasing Co. v. Siegel, 258 U. S. 242, 


(1922); Chastleton Corp. v. Sinclair, 264 
U. S. 548. 


dissented, and in the Euclid case, four. 
The same contrariety of judgment ap- 


pears in the later decisions involv- 
ing the constitutionality of Federal 
enactments. In Hammer vy. Dagen- 


hart, the original child labor decision, 
four justices dissented. In Block v. 


Hirsh, involving the constitutionality 
of the District of Columbia emer- 
gency rentalaw, Chief Justice White 


and three other justices dissented. In 
Atkins v. Children’s Hospital, involv- 
ing the minimum wage law for women 
in the District of Columbia, Chief Jus- 
tice Taft and three other justices 
dissented. 

From these considerations inevitably 
it follows that two distinct schools of 
thought are represented in the de- 
cisions of the Supreme Court of the 
United States in cases involving the 
constitutionality of police measures, 
designed to promote the social and 
economic well-being of the people. 
First, the conservative minded jus- 
tices who, in a contest between police 
power and due process, are inclined 
to hold the balances in favor of the 
latter. Second, the more progressive- 
minded, whose point of view and men- 
tal habits are in the opposite di- 
rection. Between these groups are 
members whose positions in this re- 
spect cannot be definitely reconciled. 
It is into this atmosphere that the in- 
dustry must project its inquiry as 
to what conservation measures are or 
are not constitutional. 


Constitutionality of Existing Conser- 


vation Statutes 


T IS not proposed to examine all 

of the conservation measures now 
in force to determine their validity. 
Our inquiry will be limited to those 
acts which are of higher importance 
and which evidence a tendency on 
the part of oil producing states to en- 
large the scope of statutory conser- 
vation. The constitutionality of the 
enactments which will be looked into 
will be tested by two principles: First, 
that of neighborly conduct, and, sec- 
ondly, the broader one of public wel- 
fare. 

1. 


It is clear from principle alone that 
any state police statute prohibiting an 
operator from engaging in practices 
which would injure an oil and gas 
formation would be _ constitutional. 
Primarily, the enactment would be 
founded on the ancient rule that no 
man may so use his land as unreason- 
ably to injure the land of another. 
Moreover, it is highly probable that 
a statute of this character would be 
upheld under the general welfare 
power. The people would have such 
an interest in the preservation of 
these wasting natural resources as 
to sustain this type of legislation. In 
its essence, a statute of this sort 
would abate both a private and a pub- 
lic nuisance. Into this category would 
fall the plugging statutes, those re- 
quiring the casing off of water, and 
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Air Compressors — The GLOBE Simplex 
Two-Stage Type C Air Compressor is the only 
air-cooled air compressor available today that 
gives continuous twenty-four hour duty under 
high pressure. Built in 1-2-3 H. P. sizes. 
Other GLOBE Air Compressors in all sizes 
from 44 to 5 H. P. — capacity ranges from 1.2 
to 20 cu. feet per minute. 





Air Towers—New! The GLOBE 
Servrite Air Tower (weight oper- 
ated). Substantially built. Many su- 
perior features, but sells at a very low 
price. Extreme height 12' 8''—hose 
radius |7' 4''— shipping weight only 
235 lbs. Also built for Air and Water. 


Car Washers—This new GLOBE 
Simplex Hi-Pressure Car Washer is the 
sensation of the spring selling season. 
Fully automatic, it has no exposed 
moving parts. Compact, sturdy, sim- 
ple, accessible, and direct connected 





worm drive. Automatic lubrication 
and pressure control. 





Send for complete catalog, prices and dis- 
counts. 
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56-66 Grant St., Battle Creek, Mich., U.S.A 
Canadian Sales Agent 
Donald Dixon & Co. 
21 King St., E. Toronto, Canada. 

















numerous others designed to protect 
producing formations from injury. 


2. 


It is equally clear, both upon prin- 
ciple and authority, that a State po- 
lice statute designed to prevent the 
escape of gas into the air and its 
consequent dissipation without utiliza- 
tion would be constitutional." The 
cases cited in the note just indicated 
diverge in regard to the principle 
which would sustain a statute of this 
character. In Ohio Oil Co. v. In- 
diana, it is held, in effect, that the 
statute would be one to abate a pri- 
vate nuisance. On the contrary, the 
Supreme Court of Indiana and the 
Kentucky Court of Appeals view a 
statute of this sort as one to abate a 
public nuisance. Such, also, is the 
intimation of Hague v. Wheeler, the 
Pennsylvania case, and of Louisiana 
Gas & Fuel Co., the Louisiana case. 
In Wall v. Midland Carbon Co. Mr. 
Justice McKenna, speaking for the 
court, sustained the Wyoming statute 
involved there on both grounds, al- 
though the public concern in the wast- 
ing of a valuable natural resource was 
more emphatically stressed than was 
the correlative situation of the owners 
of the gas reservoir. 


3. 


OME state statutes inhibit the 

waste of both oil and gas. In other 
jurisdictions statutes pertaining to 
waste deal with the substances sep- 
arately. The enactment now to be 
considered involves the waste of oil 
and not gas. And, the question of 
the constitutionality of a statute pro- 
hibiting the waste of oil calls for nice 
discrimination. All of the  conser- 
vation decisions announced after Ohio 
Oil Co. v. Indiana either follow the 
doctrine of that case, or are decidedly 
influenced thereby. The exact hold- 
ing of the Supreme Court of the 
United States in this case must be 
tested by its facts. Here, although 
the statute inhibited the waste of 
both oil and gas, the substance be- 
ing wasted was gas. 

Four things material here were al- 
leged, and, as the case went off on 
demurrer, the allegations here re- 
ferred to were accepted by the court 
as true: 

(a) It was alleged that all the 
lands involved were underlaid by a 
common reservoir. 

(b) That in this reservoir, natural 
gas percolated freely from one part 
to another. 

(c) That the dissipation or taking 
of natural gas through wells located 
anywhere in the reservoir to that ex- 
21. Ohio Oil Co. v. Indiana, 177 U. S. 190. 

Wall v. Midland Carbon Co., 254 U. S. 300. 

Lindsley v. Natural Carbonic Gas Co., 220 

U. S. 61. State v. Ohio Oil Co., 49 NE 

809 (Ind. 1898). Commonwealth v. Trent, 

77 SW 390 (Ky. 1903). In the following 

cases, there is dicta to the same effect: 

Hague v. Wheeler, 157 Pa. St. 324. Gas 

Products Co. v. Rankin, 207 Pac. 993 (Mont. 


1922) Louisiana Gas & Fuel Co. v. White 
Brothers, 103 So. (1925). 


tent, or in a substantial degree, de- 
pleted the supply common to all of 
the surface owners. This particular 
allegation of fact, accepted by the 
court as true, is indispensable to a 
correct understanding of the limita- 
tion which must be placed on the rule 
laid down in this holding. 

(d) That the acts of the defendant 
in wasting gas were reducing the 
pressure in the reservoir which would 
result in water intrusion, to the in- 
jury or destruction of the gas pro- 
ducing capacity of the reservoir. 

In brief, this was a gas conserva- 
tion case, pure and simple, and its 
application should be circumscribed 
accordingly. 

A close scrutiny of the court’s opin- 
ion demonstrates conclusively that 
there were two controlling facts: 
First, the free movement of the gas 
throughout the reservoir. Secondly, 
that when one surface owner wasted 
gas, it diminished the supply avail- 
able to all of the other surface own- 
ers. 

Inasmuch as the statute before the 
court prevented one surface owner 
from wasting gas, to the obvious and 
substantial detriment of the other sur- 
face owners having access to the res- 
ervoir, the court was entirely right 
in holding that this was a proper ex- 
ercise of the police power. The 
purport of the statute was to abate 
a private nuisance. This view of this 
all-important holding permits us to 
test the constitutionality of a surface 
waste oil statute by the two prin- 
ciples we have stressed from the be- 
ginning. 

The underground habits of the two 
minerals are essentially different. 
Ignoring for the time being the func- 
tion which gas performs in the pro- 
duction of oil, gas migrates freely 
when the producing formation is 
penetrated, and oil does not. In the 
second place, the taking of oil from 
wells located on one part of the 
structure does not necessarily deplete 
the supply accessible to another sur- 
face owner. 

Both of these differences expressly 
were noted by the Supreme Court of 
Indiana in a case involving the appli- 
cation of the gas and oil conserva- 
tion statute of that State.” From 
this, it follows that the correlative 
situation of the surface owners is not 
the same in relation to the two sub- 
stances. In these circumstances, it 
eannot be stated with assurance that 
a state police statute adopted primar- 
ily to prevent the surface waste of oil 
would be held constitutional on the 
ground that it was preventing one 
land owner from so using his land 
as unreasonable to injure the land of 
another. 

Turning to the other principle, 
which would support an enactment of 
this sort, enters the question of the 
public welfare. All the conservation 
cases, which deal with the subject 
in this aspect, involve gas and not 


22. State v. Ohio Oil Co., supra. 
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Merit — for among 
motorists and oil men, 
MARATHON products are 
recognized as stand- 
ards of excellence, and 
MARATHON stations are 
marked ‘‘for distin- 


guished service. 
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oil. Natural gas, in its very nature, 
implies locality. Generally, its use 
is limited to the state where it is 
produced. It is more likely to be a 
substantial part of the local economic 
structure than petroleum, which ordi- 
narily moves in interstate commerce. 
It cannot be confined in artificial re- 
ceptacles to await a future need. It 
must be kept in the well, utilized at 
once, or permitted to escape in the 
air. A gas field, or a gas supply, ex- 
hausts much more rapidly than is 
true of oil. All these considerations 
are emphasized in the decisions in- 
volving the constitutionality of the 
gas conservation statutes. 

Finally, then, it cannot be said that 
there is any direct authority support- 
ing the proposition that an act de- 
signed to prevent the surface waste 
of oil would be constitutional, either 
on the ground of the correlative sit- 
uation of the surface owners, or upon 
the ground of public welfare. To say 
the least, the point is debatable. 


4d 


N UNFORTUNATE  observa- 

tion in Ohio Oil Co. v. In- 
diana, entirely beyond the issues of 
the case, tends strongly to confuse 
all of our well-founded conceptions 
regarding the correlative’ situation 
of operators interested in the same 
pool. The matter before the court 
was one of waste and the statute 
under consideration dealt with that 
subject only, but in the opinion we 
find the court saying: 

“It follows from the essence of 
their right and from the _ situation 
of the things as to which is can 
be exerted, that the use by one of 
his power to seek to convert a part 
of the common fund to actual pos- 


session may result in an _ undue 
proportion being attributed to one 
of the possessors of the right to 
the detriment of the others, or by 
waste by one or more to the anni- 
hilation of the rights of the re- 
mainder. Hence, it is that the 
legislative power, from the peculiar 


nature of the right and the objects 
upon which it is to be exerted, can 
be manifested for the purpose of pro- 
tecting all the collective owners by 
securing a just distribution, to arise 
from the enjoyment, by them, of 
their privilege to reduce to _ posses- 
sion, and to reach the like end by 
preventing waste.” 

Emphasis must be laid on_ the 
dictum to the effect that a_ statute 
would be upheld which had no re- 
lation to waste but was designed to 
equalize production among the oper- 
ators interested in the same pool. In 
the Walls case, Mr. Justice McKenna, 
interpreting the holding in the Ohio 
Oil Co. v. Indiana, said: 

“The state may interpose its power 
to prevent a waste or disproportion- 
ate use of either oil or gas by a 
particular owner in order to con- 
serve the equal right of other owners 





and advance the public interest.” 

In Lindsley v. National Carbonic 
Gas Co., Mr. Justice Van Devanter, 
in commenting upon Ohio Oil Co. 
v. Indiana, observed: 

Becuase these fluids were in- 
clined to shift about in the common 
reservoir in obedience to _ natural 
laws, one surface owner could no! 
excessively or wastefully  evercis: 
his right of tapping the reservoir 
and drawing from its contents with 
out injuriously affecting the like 
right of each of the others.” \ 
similar deduction is made in West 
v. Kansas Natural Gas Co.” Center 
ing attention on the thought of pro 
portional taking, there are several 
state statutes fashioned in one form 
or another to achieve this result. In 
Louisiana, the Conservation Commis- 
sion is empowered to establish rules 
and regulations for the location and 
spacing of gas wells, and the amoun'! 
of gas that may be drawn from any 
well or wells.* Another act passed 
at the same session provides that 
the Department of Conservation 
shall have the power to devise and 
enforce rules for the spacing of oil 
wells in any area of the state to 


suit the needs of each particular 
locality.” 

In Texas, the duty to make and 
enforce rules and_ regulations for 


the conservation of oil and gas, and 
to prevent the waste of oil and gas 
in drilling and producing operations 
is imposed upon the Railroad Com- 
missions.” In pursuance of this 
statute, the Railroad Commission 
adopted a regulation specifying the 
location of line and inside wells, the 
Commission however. reserving the 
power to nermit wells to be drilled 
within shorter distances of one an- 
other in order to prevent waste or to 
protect vested rights. These statutes 
manifest a _ legislative tendency to 
equalize the recovery of oil amon 
operators in the same pool. The con- 
stitutionality of the Louisiana statute 
has never been brought into question. 

The validity of an order of the 
Railroad Commission of Texas limit 
ing an operator to four wells on a 
narrow strip of land, when it was 
his intention to drill 10, was assailed 
on the ground that the order amounted 
to a taking of property in violation 
of the fourteenth amendment. The 
trial judge held that the order did 
not offend the due process clause.” 
This holding is not sound. An oper- 
ator, by virtue of his leasehold, may 
locate his wells anywhere on the lease 
premises, even though his wells are 
so located as to drain much or the 
greater part of their production from 
adjacent lands. This is a property 


23. 221 U. S. 229 1911. 

24. Louisiana Acts 1924, p. 594. 

25. Louisiana Laws 1924, p. 605. 

26. Texas Session Laws 1919, 285. 

27. Oxford Oil Company v. Atlantic Oil & 
Producing Company 16th Feb. 2nd _ 639 
(1926). 

Dicta, in Humble Oil & Refining Company 
v. Strauss, 243 SW, 526, Tex. Civ. App 
1922, is to the same effect. 
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right of the highest sanctity. operat 
Setting aside the question of waste, field, 
and the acts of an operator that 
might injure the producing formations 
to the detriment of his neighbors jin N 
the same pool, legislative enactments obs 
depriving a lessee of the right to lo- conseI 
cate his wells anywhere on the lease from 
premises would clearly constitute 4 states 
taking of private property without due makin 
process of law. with t 
In Pennsylvania v. Mahon (supra) — 
Mr. Justice Holmes said: “To make prohit 
it commercially impractical to mine naturé 
certain coal has very nearly the same Eac 
effect for constitutional purposes as note €1 
appropriating or destroying it.” of th 
Such precisely would be the effect of this I 
any statute, or order of a conserva- establi 
W tion agency based on a statute, speci- Ignort 
fying the number of wells an operator the . 
might drill or where they might be utiliza 
located. The drill alone determines Oklah 
the presence or absence of oil at a wastet 
particular location. Until the sand is been § 
actually penetrated, the project is held 
shrouded in uncertainty. A dry hole Commal 
” ” may be drilled within a single loca- es 
A Good Combination tion of a producing well; or a pro- bon 
ducer may be found within a location ae 
from a dry hole; a well of small . 
If a barrel doesn’t “‘stand-up’’, all the capacity el be drilled within a few This 
care and money spent on the contents of feet of a gusher; or the condition may pa 
that barrel are jeopardized. be reversed. natura 
; The essence of the operator’s entire black. 
You are very careful in the manufacture property right consists in the privilege FB ¢, ¢p 
of the products that bear your name. pei oe. “4 a 5 hibited 
The condition in which these materials hie judgment odbc 4 shakele pei 
reach the customer depends upon the of this sort would fail because of the apelies 
shipping package. degree to which it impaired the within 
property rights of the operator. In smaded 
We use the same care in making Defiance = i ty = the or. Second 
: : e “going too far”; it wou ye Un- 
Steel Barrels that you do in making your snandiie, acti, aa enmsie =. 
products. in its operation, and, hence, clearly the ‘he 
a ithi i author- . 
Your productsina Defiance Steel Barrel ng Sliema inated ae . 
make a business building combination. 5 Mon 
NOTHER- group of _ statutes eliming 
which bear a relation to the ten-mi. 
° concept, “proportional taking”, are statute 
The American Steel Package Co. those which restrict the production of and T 
= . gas wells to a designated percentum ence ij 
Defiance, Ohio of the open-flow capacity. If these Texas 
are to be viewed from the stand- dinate 
a rsave woe sm suas point of proportional taking alone, black 
they are objectionable for the reason other 
EN a aie A ma last assigned. If a gas lessee has oses.* 
} GRANBERG PETROLEUM |f egitimate use for his gas and is |} Wyom 
| producing without waste, he may take Supren 
METERS the full capacity of his wells even «Wel 
give precise measurements of though it exhausts the field.”* while j 
These statutes, however, may be sus- It was 
Petroleum Products stained on another theory, namely, violate 
Installed on Loading Racks they that the taking of an undue propor- the M 
eliminate the probability of human tion of the gas would so reduce the Alloy 
error in gauging and recording, and pressure in the formation that an of this 
hotties: onunsion welanntinie teenie earlier intrusion of water into the In thes 
tetenk Gcenantn gas sand would be induced. On this be ax 
: principle the source of legislative indust1 
Send For Our Literature power would reside in both of the strictic 
ri r elements heretofore considered, name- manuf 
ssociated Supply Company ly the cor-relative position of the ena 
r artmen elepiialuaiacisks . 
79 New Montgomery St. P San Francisco, Calif. 28. Calor v. Franzell, 109 SW, 328, (Ky. 1908); —_ 
Louisiana Gas & Fuel Co. v. White Bros., 80. Quint 
103 So. 28 (1925). sled 
31, Arka 
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operators interested in the particular 
field, or the general welfare. 


6 


N PASSING, it is interesting to 

observe that the more progressive 
conservation measures are emanating 
from the important oil producing 
states in the west. Clearly, the law- 
making bodies there are grappling 
with the subject. One of the most ad- 
vanced types of legislation is that 
prohibiting the wasteful utilization of 
natural gas.” 

Each of the statutes cited in the 
note empowers the conservation agency 
of the particular State to enforce 
this prohibition through regulations 
established by it for that purpose. 
Ignoring the plain contradiction in 
the meaning of words, waste and 
utilization, the constitutionality of the 
Oklahoma’ statute’ prohibiting the 
wasteful utilization of natyral gas has 
been sustained.” Here, the court up- 
held an order of the Corporation 
Commission declaring the use of nat- 
ural gas in the manufacture of car- 
bon black to be wasteful, and pro- 


hibiting its employment for that 
purpose. 
This brings into view other state 


enactments designed to prohibit, or 
substantially to restrict, the use of 
natural gas for manufacturing carbon 


black. In Arkansas, the use of gas 
for this purpose is absolutely pro- 
hibited." In Wyoming, the use of 


natural gas in this respect is condi- 
tioned upon two things: First, the act 
applies only where the supply is 
within ten miles of an incorporated 
municipality or industrial plant. 
Secondly, when the supply is so lo- 
cated, the use of gas for carbon 
black manufacture is prohibited unless 
the heat content therein is fully and 
actually utilized for further manufac- 
turing and domestic purposes.” 

Montana enacted the same statute, 
eliminating therefrom, however, the 
ten-mile limitation of the Wyoming 
statute.* In effect, the Louisiana 
and Texas statutes, the latter refer- 
ence including the regulations of the 
Texas Railroad Commission, subor- 
dinate the use of gas for carbon 
blak manufacture to its use for 
other industrial and domestic pur- 
poses.* The constitutionality of the 
Wyoming statute was sustained by the 
Supreme Court of the United States 
in Wall v. Midland Carbon Company,” 
while in Gas Products Co. v. Rankin,” 
it was held that the Montana statute 
Violated the due process clause of 
the Montana constitution. 

Allowing for the ultimate reach 
of this doctrine, the question involved 
In these statutes and holdings should 
be a matter of grave concern to the 
industry, not in relation to the re- 
striction upon the use of gas in the 
manufacture of carbon black merely, 


29.Oklahoma Session Laws, 1915, 398; Texas 
Session Laws, 1919, 285; Louisiana Acts 
1924, 594; Arkansas Acts 1923, 555; 

80. Quinton Relief Oil Co. v. Corporation Com- 
31, aission, 224 Pac. 156. 


l. Arkansas Acts 1925, 350. 
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but because the tendency, if not the 
positive effect thereof, is to require 
the preferential use of an ordinary 
article of trade and commerce. 

Whatever uncertainty there may be 
in the decisions touching the owner- 
ship of natural gas underground, 
there is none whatever when the gas 
is actually reduced to possession. Then, 
it is property, clothed with all of the 
attributes of that concept, and entitled 
to the same constitutional protection 
as any other species of property.” 
The penetrating and _ all-controlling 
quality of property is its use. The use 
of property is just as definitely with- 
in the protection of the fifth and 
fourteenth amendments as is_ the 
thing that is held in ownership. 
Times without number it has been 
so held by the Supreme Court of the 
United States.” 


HE only limitation of the doctrine 
is that the use to which the thing 
is applied shall be legitimate. The 
employment of natural gas in the 
manufacture of carbon black is a law- 
ful use. If a state may prohibit the 
use of natural gas for the manu- 
facture of carbon black, it would 
have the same power to deny its 
employment in smelters, or any other 
legitimate enterprise. 
If statutory preferential uses may 
be established in relation to natural 


gas, the principle would extend to 
oil products. If so, logic requires 
that similar restrictions might be 


imposed on all other species of prop- 
erty and, hence, our cherished con- 
ceptions of the sanctity of the prop- 
erty guaranties of the federal and 
state constitutions would disappear. 
In truth, the police power of the 
states would be without restraint. 
The only decision other than Gas 
Products Co. v. Rankin which square- 
ly condemns the doctrine of prefer- 
ential use is Springfield v. Gas Co.” 
Here was involved an ordinance of the 
city of Springfield, O., limiting the 
use of natural gas to fuel, heat, and 
power, and prohibiting its use for 
illuminating purposes. On the prin- 
ciple that the owner of property 


may utilize it as he chooses, provided 


the use is not unlawful or injurious, 
the court held that the ordinance 
amounted to a taking of property 
without due process and was, there- 
fore, void. 

The fallacy in these holdings lies 
in the fact that no distinction is 
observed between the field of police 
power and that of eminent domain. 
No pretense is made that these de- 


32. Wyoming Acts 1919, Chap. 125. 

33. Montana Laws 1921, Chap. 125. 

34. Louisiana Laws 1922, 170; Texas Session 
Laws 1919, 285 Rule No. 41, Oil & Gas 
Regulations, Texas R. R. Commission. 

35. Walls v. Midland Carbon Co., 254 U. S., 
300. 

36.Gas Products Co. v. Rankin, 207 Pac. 993 
(1922). 

37. West v. Kansas Natural Gas Co. 221 U. S. 

299; Pennsylvania v. West Virginia, 262 

U. S. 553 (1923). 

. Missouri Pac. Ry. v. Nebraska, 164 U. S. 

403 (1896); Pumpelly v. Green Bay Canal 

Co. 80 U. S., 166, (1872). 
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cisions are based upon the correla- 
tive situation of the surface owners. 
The statutes were enacted and upheld 
on the principle of public welfare. 
In such circumstances, a taking with 
compensation under the power of 
eminent domain would constitute the 
only kind of constitutional legislation. 
This is the express holding of the 
Supreme Court of the United States 
in the Pennsylvania coal case already 
cited. 


Nor is the opinion of Mr. Justice 
McKenna in the Walls case impres- 
sive. The eminent jurist based his 
holdings on two decisions: Ohio Oil 
Co. v. Indiana and Lindsley v. Nat- 
ural Carbonic Gas Co. Chief Justice 
White wrote the opinion in the In- 
diana case, and Mr. Justice Van De- 
vanter in the Lindsley case. If any- 
one had a definite appreciation of the 
scope of these two decisions, it was 
these two justices. Both of them dis- 
sented in the Walls case. 


Lastly, it must be remembered that 
the Supreme Court of Montana flat- 
ly refused to follow the doctrine of 
the Walls case. Here, a carbon black 
statute was held to violate the due 
process clause of the Montana con- 


stitution. Since the constitutionality 
of a state act under the state con- 
stitution is for the decision of the 


highest court of the particular juris- 
diction, this might be the attitude of 
any other state supreme court upon 
the same question, excepting the Su- 
preme Court of Oklahoma, which has 
followed the Walls case. According- 
ly, the holding in the latter case can- 
not be regarded as a finality. 

At any rate, the statute considered 
in the Walls case did not absolutely 
prohibit the use of natural gas in the 
manufacture of carbon black. The 
statute represented a restriction upon, 
or a regulation of, use rather than a 
prohibition. It might be distin- 
guished from a case involving a stat- 
ute directly commanding a_preferen- 
tial use. Regardless of these consid- 
erations, the petroleum industry, on 
both economic and _ constitutional 
grounds, should never lend its support 
to a legislative enactment establish- 
ing a preferential use for its products. 
To act otherwise would be to sanction 
paternalism, submit to discrimination, 
and approve a legislative tendency 
which, if not arrested, may lead to 
the utter destruction of the property 


guaranties of the federal and _ state 
constitutions. 
ca 
NE provision of the Oklahoma 


Oil conservation statute merits 
special treatment. It is here provided 
that the taking of crude oil in the 
state of Oklahoma, at a time when 
there is no market demand therefor 
at the well, at a price equivalent to 
the actual value of the crude, to be 
determined from the selling price of 


39.0. C. D. 21, 446 (1907), affirmed without 
opinion Springfield Gas Co. v. City of 
Springfield, &1 Ohio St. 537 (1909). 
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refinery products throughout the 
United States, the cost of transport- 
ing, refining and marketing to be 
taken into account, shall be pro- 
hibited. The Corporation Commission 
is empowered to make the necessary 
investigation to determine these rel- 
ative values and, in effect, to promul- 
gate orders fixing the price for which 
crude oil might be sold from time 
to time.“ 

Clearly, this is a price fixing stat- 
ute. The State of Oklahoma has 
never attempted to enforce the enact- 
ment, probably for the reason that 
plainly it is unconstitutional. The 
validity of the provision may be 
looked into briefly. To begin with, 
the business of producing and selling 
oil is not clothed with public inter- 
est.“ 


N THE Tyson ease, cited in the 

note, Mr. Justice Sutherland said: 
“A business is not affected with public 
interest merely because it is large, or 
because the public are warranted in 
having a feeling of concern in respect 
of its maintenance. Nor is the in- 
terest meant such as arises from the 
mere fact that the public derives 
benefit, accommodation, ease, or en- 
joyment from the existence or opera- 
tion of the business.” 

The rule is settled that a price fix- 
ing statute will be upheld only when 
it deals with a business affected with 
public interest.” The cases cited in 
the note are the latest utterances of 
the Supreme Court of the United 
States upon the subject. Under the 


40. Oklahoma Session Laws 1915, 35. ‘ 

41. Tyson v. Bantam, 71 L. ed. 493 (1927) ; 
Wolff Packing Co. v. Court of Industrial 
Relations, 262 U. S. 522 (1928). 

42. Tyson v. Bantum, supra; 
Wolff Packing Co. v. Court of Industrial 
Relations, supra. There is one other cir- 
cumstance which upholds a_ price-fixing 
statute. Cases to this effect are Wilson v. 
New, 61 L. ed. 753 (1917), involving the 
Adamson law; Block v. Hirsh, 65 L. ed. 
865, involving the District of Columbia 
emergency rent fixing statute; Brown Hold- 
ing Co. v. Feldman, 256 U. S. 170, (1921), 
involving the New York emergency hous- 
ing law, and Levy v. Siegel, 258 U. S. 
242, (1922), involving the New York emerg- 
ency rental law. The statutes considered 
here were sustained on the ground of the 
great public emergency which brought about 
their enactment. In the Tyson case, Mr. 
Justice Sutherland said: “Even with the 
emergency, these statutes went to the verge 
of the law.”” Chief Justice Taft, in the 
Wolff Packing Company opinion, said this 
of Wilson v. New: “It is not too much to 
say that the rule in Wilson v. New went 
to the border line, although it concerned 
an interstate common carrier in the pres- 
ence of a nation-wide emergency and the 
possibility of great disaster. Certainly, 
there is nothing to justify extending the 
drastic regulation sustained in that excep- 
tional case to the one before us.’’ When 
we remember that the act of the Kansas 
Legislature condemned in the Wolff case 
dealt with the manufacture and preparation 
of food for human consumption, and de- 
clared this to be business affected with a 
public interest, inevitably it follows that 
a price-fixing statute relating to crude oil, 
a purely private enterprise, the statute 
to be effective indefinitely, and not 
during an emergency, would be held invalid. 
See also Dorchy v. State of Kansas, 264 
U. S. 286. Here, the Supreme Court con- 
demned as unconstitutional that provision 
of the Industrial Relations Act of Kansas 
providing for compulsory arbitration of 


industrial disputes in mining operations 
which, in its essence, was a_ price-fixing 
statute. 








authorities cited, and numerous others 
that might be referred to, the price 
fixing provision of the Oklahoma con- 
servation law is clearly unconstity- 
tional. 





8 


HE last type of conservation 

statutes which commands atten. 
tion is that designed to equalize the 
situation of operators in the same 
pool during periods of over-production, 
A familiar example is the enactment 
which forbids a gas lessee from pro- 
ducing more than his proportion of 
the gas which may be marketed from 
a particular pool.” 

Oklahoma and Louisiana are the 
only states which have adopted analo- 
gous acts in relation to oil. In Okla- 
homa, the production of crude oil in 
such manner and under such condi- 
tions as to constitute waste is pro- 
hibited. The statute then proceeds to 
define the term “waste” for the pur- 
pose of the Act, and the definition 
includes this provision: “Waste inci- 
dent to the production of crude oil 
in excess of transportation or market- 
ing facilities, or reasonable market 
demands.” 


Then follows a requirement to the 
effect that whenever the full pro- 
duction of a common source of supply 
can be obtained only under conditions 
constituting waste, each operator may 
produce his proportion only of such 
production of the field as can be pro- 
duced without waste.“ 


In the actual application of the 
statute, the following factors are in- 
volved: First, the market outlet of 
the pool would have to be determined. 




























Market outlet would doubtless _ in- 
clude the purchasing capacity of 
concerns owning or affiliated with 






pipe line companies and the purchas- 
ing capacity represented by tank car 
shipments, and, under the strict terms 
of the act, probably exclude the 
storage of crude in the field. With 
the maximum marketing outlet thus 
ascertained, each operator would be 
permitted to produce such proportion 
of that figure as his potential or 
actual production would bear to the 
total potential or actual production 
of the pool. 

While the provisions of the Louis: 
iana statute relating to this subject 
are in terms quite dissimilar, for 
the purposes of this paper we will 
regard them as having the same 
effect.” 

The constitutionality of these meas- 
sures never has been brought into 
question in any court. Furthermore, 
it must be evident from a mere read- 
ing of the acts that an inquiry into 
their validity will present many seri- 
ous and difficult questions. At the 
outset, we must differentiate between 
the gas and oil statute. If the dictum 
43. Oklahoma Session Laws, 1915, 899; Arkan- 

sas Acts, 1923, 555; Louisiana Acts, 1912, 

616; Texas Rule 6 ‘Oil & Gas Regulations 

of Texas Railroad Commission. 


44. Oklahoma Session Laws, 1915, 86. 
45. Louisiana Laws of 1920, p. 88. 
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in the Ohio Oil Co. case, touching 
the disproportionate taking of natural 
gas is to culminate in an absolute 
rule, it seems inevitably to follow 
that a statute of this sort relating 
to natural gas might be upheld. But, 
even here the question is shrouded 
in uncertainty. 

The notion of a proportional taking 
of natural gas conflicts so sharply 
with the well established doctrine 
that a gas lessee may appropriate 
as his property all the gas that comes 
into his wells from whatever source 
derived, where he is producing with- 
out waste, has a legitimate use for 
the gas, and his operations are not 
injuring the producing formations, 
that it is difficult to believe that the 
principle of proportional taking over 
will be applied even to this substance. 

Hewever this may be, all that we 
intend to concede here is that there 
is stronger reason for applying the 
rule of proportional taking to natural 
gas than to oil because of the free 
moving and reservoir-depleting quali- 
ties of the former mineral. If, eventu- 
ally, the principle of proportional 
taking of gas is laid down by the 
courts, then a gas conservation stat- 
ute of the character under discussion 
would evidence a valid exercise of 
the police power. It could be upheld 
on either one of the two grounds 
advanced here, namely, the correla- 
tive situation of the lessees in the 
particular pool, and to promote public 
welfare. 


URNING to the oil statutes, we 

are firmly convinced that the 
rule of proportional taking never 
will be extended to that substance, 
that we must seek their validity 
upon other grounds. In pursuing 
the subject, the property rights 
of an oil lessee must be brought 
into contrast with the restraint im- 
posed by these acts. First of all, we 
must set aside considerations involv- 
ing the physical waste of oil, and acts 
of an operator producing injury to 
the saturated formations. Subject to 
these two qualifications only, the oper- 
ator may produce his wells to capa- 
city. 

Putting the matter concretely, the 
following situation frequently obtains. 
The production of common source of 
supply, adopting the language of the 
statute, will be in excess of the actual 
market outlet. At the same time, 
one producer or several producers, 
more forehanded than their neighbors, 
have provided storage sufficient to 
take care of all their production 
in the pool; or, some of the operators 
may have the capital to provide stor- 
age and do so, while their less 
fortunate neighbors may not be in 
position to conduct their business in 
this manner. 

It is at this point that the statute 
impinges. Would a police measure, 
preventing an operator from producing 
his wells to capacity when he could do 
so without committing actual waste, 
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and without injuring the producing 
formations, and when he has ample 
storage facilities to care for all his 
production, or capital so to do, stand 
the test of constitutionality? The 
question includes any other means 
available to the operator which might 
enable him to handle all of his pro- 
duction. 

On fundamental grounds, the writer 
does not believe that the police power 
goes that far, yet we are faced by 
these practical considerations: 

(a) The equity of a statute of this 
sort is impressive. 

(b) It would have to be arbitrary, 
unreasonable, and oppressive in_ its 
operation before it would be over- 
turned. 

(c) With public opinion behind it 
in the local state, it would be the 
disposition of the state court to up- 
hold it. 

(d) Should a case assailing the 
validity of the statute reach the 
Supreme Court of the United States, 
that court would be inclined to dofer 
to the judgment of the local legisla- 
ture in passing, and to the judgment 
of the state court in upholding, the 
act. In these circumstances, no one 
could predict with any degree of 
assurance what the ultimate verdict 
respecting the constitutionality of 
these statutes might be. One other 
thought intrudes here: These stat- 
utes apply during periods of over- 
production only. They are temporary 
in their operation, and for these 
reasons, their constitutionality might 
be upheld under the authority of the 


emergency cases.” 
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N ORDER that the application of 

two specific holdings of the Su- 
preme Court of the United States 
may not be overlooked, they are given 
special treatment here. To this point 
it has been conceded that the state, 
for the promotion of the general wel- 
fare, as distinguished from the regula- 
tion of the correlative rights of oper- 
ators in the same pool, may prevent 
the actual waste of natural gas with- 
out utilization, possibly take the same 
measures to prevent the waste of oil 
without utilization, and in_ respect 
of both oil and gas prohibit acts 
which may injure the producing forma- 
tions. This suggests an inquiry into 
whether or not a state may enact 
other conservation laws to preserve 
its oil and gas resources for use of 
the people under the general welfare 
clause. 

In West v. Kansas Natural Gas 
Co.“ and Pennsylvania v. West Vir- 
ginia® the supreme importance of the 
gas supply of Oklahoma and West 
Virginia to the people of those states 
respectively specifically was alleged. 
In addition, it was pointed out that the 
practices of the defendants were rapid- 
ly depleting such resources. The 
state statute before the court in each 


16. Block v. Hirsh, supra; Marcus Brown v. 
Feldman, supra; Levy v. Siegel, supra; 


instance was designed to preserve 
the gas supply of the particular state 
for the use of the people thereof, 
the act in terms, or in effect, pro- 
hibiting its transmission beyond the 
state boundaries. 

In each case, it was strongly argued 
that the act involved was a proper 
exercise of the police power to con 
serve a wasting natural resource, al- 
ready near depletion, for the use of 
the people of the state. In the West 
case, it was held that the Oklahoma 
statute violated both the due process 
and the commerce clauses of the 
federal constitution. In the Pennsyl- 
vania case, it was held that the 
statute violated the commerce clause. 
In either event, the result was pre 
cisely the same. These decisions, to 
say the least, cast a strong doubt 
upon the power of a state so to regu- 
late the business of producing gas 
and, therefore, the business of pro- 
ducing oil, as to preserve these re- 
sources for the benefit of the people 
of the state. In other words, the 
matter comes to this: Police meas- 
ures, designed to prevent waste, or 
to protect the producing formations, 
may be enacted either upon the prin- 
‘ciple of correlative rights, or in the 
interest of the public welfare; but 
conservation statutes of broader scope 
must have their foundation in the 
principle of correlative rights alone 


Proposed Conservation Statutes 


NUMBER of the state conserva- 

tion statutes heretofore exam- 

ined are decidedly constructive in their 
tendency; others are either too com- 
plicated or impractical. No existing 
statute meets the real problem of 
overproduction. As the industry now 
understands this matter, overproduc- 
tion is the result chiefly of two re- 
lated practices; First, competitive 
drilling, and, second, its concomitant, 
the failure fully to conserve gas pres- 
sure and volume—not only for the 
purpose of enlarging the ultimate re- 
covery but to bring about a more 
uniform rate of recovery, which latter 
circumstance in itself would tend to 
mitigate the evil of overproduction. 
In the debates in the industry upon 
the subject, two measures for relief 
have been proposed: The substitution 
of the unit method of developing and 
operating an oil pool for the present 
practice of competitive drilling; and 
the conservation of the pressure and 
volume of the gas in an oil producing 
formation, whether dissolved in the oil 
or existing separately, to bring about 
the two reforms suggested above. If 
eventually legislation touching these 
matters is to be considered, the valid- 
ity of statutes designed to establish 
the two practices challenges attention: 


Unit Operation 
Whatever doubt there may be about 


47. West v. Kans. Natural Gas Co., 221 U. 5. 
229. (1911). 
48. fennsylvania v. 


553 (1923). 


West Virginia, 262 U. 5S 
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the actual drainage of oil from one 
tract through wells located on an- 
other, the fact still remains that the 
operator completing his wells first 
obtains a decided advantage in pro- 
duction over his neighbors in the same 
pool. Primarily, this arises from his 
more complete utilization of the pres- 
sure and volume of the gas in the oil 
sand. Hence, it is that when an oil 
pool is discovered there is a scramble 
among the operators for the produc- 
tion, the drilling and producing activi- 
ties of one operator largely control- 
ling that of all other operators in the 
pool. 


N THESE circumstances, no oppor- 

tunity is afforded to equalize supply 
and demand. On the other hand, if 
one person owned all the properties 
in the particular pool he could accom- 
modate his business to the existing 
or potential market for his production. 
There is now a strong sentiment in 
the industry to bring about the 
development and operation of oil pools 
as a unit. Basically, the idea involves 
the following factors: 

(a) A scientific spacing of all wells; 

(b) The speeding up or retarding 
of drilling operations, depending upon 
the margin between supply and de- 
mand; 

(c) Possibly, the curtailment of 
existing production to accomplish the 
same purpose; 

(d) The complete utilization of gas 
pressure and volume which in itself 
tends to stabilize production, and 
which in the long run would result 
in a larger oil recovery. 

Manifestly, if this method of oper- 
ation is to be adopted, it must be by 
agreement among the operators con- 
cerned, or by coercive legislation. In 
respect of the latter possibility, two 
proposals gre made: First, a legisla- 
tive enactment which would empower 
a majority of the operators in the 
pool to devise and enforce a uniform 
plan for the development and oper- 
ation of the same; second, a legisla- 
tive enactment conferring upon the 
conservation agency of the state the 
power to devise and enforce the unit 
method of operation. 

Would statutes of this character 
stand the test of constitutionality? 
The first question apparently finds 
its answer in Eubank v. Richmond.” 
Here, it was charged that a setback 
ordinance of the city of Richmond, 
Va., violated the fourteenth amend- 
ment. The ordinance provided that 
whenever the owners of two-thirds 
of the property abutting on any street 
should, in writing, request the com- 
mittee on streets, an official body, to 
establish a building line to which all 
buildings erected in the future should 
conform, the committee should put 
the restriction in effect. 

Mr. Justice McKenna, speaking for 
the court, and holding the statute 
unconstitutional, said, “The action of 
the committee is determined by two- 


19.226 U. S. 1387 (1912). 
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thirds of the property owners. In 
other words, part of the property 
owners fronting on the block deter- 
mine the extent of use that other 
ewners shall make of their lots, and 
against the restriction they are im- 
potent. This we emphasize. One set 
of owners determines not only the 
extent of use but the kind of use 
which another set of owners may 
make of their property.” 

On these grounds, the ordinance 
was condemned. In Gorieb v. Fox,” 
a setback ordinance was upheld as 
constitutional and the case _ distin- 
guished from Eubank v. Richmond 
on the ground that the power to pre- 
scribe the exact restrictions of the 
ordinance was reposed in an offical 
body and not in a majority of the 
property owners. 

The effect of these decisions is this: 
Even conceding for the sake of argu- 
ment that a state might have the 
power to enforce the unit plan of 
operation, it could not delegate the 
authority so to do to a majority of the 
operators interested in the particular 
pool. The action of the majority 
would constitute a taking of property 
without due process. 

On the major propositon, little need 
be said. An oil operator has the 
right to drill his wells whenever he 
will, locate them anywhere on the 
lease premises, and produce them to 
capacity. In the language of Mr. 
Justice Holmes, a statute which would 
make it commercially impractical for 
him to do these things would clearly 
violate the fourteenth amendment. 
Such precisely would be the effect of 
any Act designed to put in force the 
unit plan of developing and operating 
oil properties. 


Conserving Gas Pressure 


HERE is no problem incident to 

the oil business which approaches 
this one in magnitude. A scientific 
and complete use of the pressure and 
volume of the gas found in an oil 
sand, and, particularly, the gas dis- 
solved in the oil, will result in two 
things: First, oil will be produced 
at a more uniform rate which will tend 
to stabilize production; Secondly, the 
ultimate recovery will be enlarged. 

It is a_ striking and lamentable 
fact that the oil industry is just be- 
ginning fully to appreciate the high 
function which gas, especially dissolved 
gas, performs in the production of oil. 
The impressive utility of gas in this 
regard goes to the very heart of the 
correlative rights of operators inter- 
ested in a particular pool. 

If “A” wastes gas found in an oil 
sand, he not only reduces the quantity 
of oil which ultimately he will re- 
cover but he visits the same conse- 
quences upon his neighbor. Clearly, 
then, a police statute designed to pre- 
vent the actual dissipation of gas 
coming from an oil formation would 
be constitutional under the familiar 





50. 71 L. ed. 773 (1927). 
90 





Conclusions 


HE unit plan of development and the conservation of gas for 

the purpose of producing oil are the vital problems of the petro- 
leum industry. They should be of equal interest and concern to the 
public. : 

Competitive drilling brings about overproduction, and _ over- 
production impairs the capacity of the petroleum industry to serve 
the public. The failure completely to utilize the natural gas 
found in oil formations not only contributes to overproduction 
but reduces the ultimate oil recovery. Here, again, the solicitude 
of the public definitely should be enlisted. 

Both of these problems must be met. Manifestly, it is preferable 
for the industry to meet them independently of statutory coercion. 
The oil business is too individualistic, too technical, to be controlled 
by statute. Nevertheless, the leaders of the industry should be im- 
pressed with the fact that, after all, their supreme duty is to the 
American public and the American government. 

If the industry, on its own responsibility and in its own way, 
shall fail to put its house in order, particularly in relation to the two 
basic problems which now confront it, there will be an insistent— 
perhaps an irresistible—demand for legislative control. If this unhappy 
moment ever shall come, the all-absorbing question will be the degree 
in which the nation or the states may regulate the drilling and oper- 
ation of oil wells. Hence, we conclude, as we began, the propositions 
advanced here are suggestive only. They should receive the careful 
and studious consideration of every member of our profession inter- 





ested in the business of producing oil. 








rule of neighborly conduct. But here 
intrudes a difficult question: What 
if “A” has a legitimate use for the 
gas inhabiting the oil formation? 
What if he wishes to use it for the 
manufacturer of casinghead gasoline, 
carbon black, or any other valid pur- 
pose? May he then produce all of 
the gas which is accessible to him 
although by so doing he deprives his 
fellow operators of any agency which 
would enlarge their oil production? 

The question in its full significance 
has never received the consideration 
of the courts. While the writer ad- 
mits that the point is a debatable one, 
the fact still remains that there is 
such an intimate relationship between 
natural gas and oil lying in a state 
of nature that a court very properly 
might regard the two substances as 
one. Would not this conclusion de- 
prive natural gas found in an oil sand 
of its status as a distinct species of 
property? If so, a police measure 
having as its purpose the requirement 
that gas found in an oil sand should 
be utilized to the fullest possible 
extent to produce oil, might be up- 
held. 

To say the least, the economic im- 
portance of this proposal is so su- 
preme that lawyers interested in the 
subject should give this particular 
question the closest study. If the 
industry, through co-operative effort, 
shall decline to conserve gas pressure 
and volume in order to mitigate the 
evils of overproduction, and to pro- 
mote the public welfare by enlarging 
the recovery of oil, compulsory legis- 
lation designed to accomplish that 





purpose should be resorted to if it ean 
be upheld upon any conceivable theory 
of constitutional law. 


Most Oil Exports Fall 
Off in July 


WASHINGTON, Sept. 2.—Exports 
of crude oil, gasoline and naphtha, 
kerosene and wax decreased during 
July, 1927 as compared witlr July, 1926, 
while exports of gas and fuel oil and 
lubricating oil increased. Exports of 
all refined products also increased. 

Crude oil exports were 1,089,013 
barrels in July, 1927, which is a de- 
crease of 736,956 barrels from July. 
1926. Value was $1.80 per barre] in 
July, 1926 as compared with $1.55 in 
July this year. 

Exports of all refined products to- 
taled 8,870,506 barrels in July, 1927 
which is an increase of 771,836 bar- 
rels over July, 1926. Value decreased 
from 11.9 cents per gallon in July, 
1926, to 8.5 cents per gallon in July, 
1927. 

Gasoline and naphtha exports were 
3,116,561 barrels, which is a decrease 
of 505,203 barrels from July, 1926. 
Value decreased from 15 cents in July, 
1926, to 10.8 cents in July, 1927. 

Kerosene exports fell off 247,797 
barrels in July, 1927, to 1,359,715 
barrels. Gas and fuel oil exports in- 
creased 1,299,988 barrels, to 3,426,- 
761 barrels. Lube oil exports were 
960,210 barrels, which is an increase 
of 228,444 barrels. Wax exports fell 
off 4,797,559 pounds, to 25,970,403 
pounds in July, 1927. 
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New Stations Built or 
Being Built 














Bulah, N. D.—Hughes Oil Co. will 
build bulk station, handling Texaco 
products. 

London, O.—London Oil Co., newly 
organized, is completing bulk station 
and will handle Indian Refining Co.’s 
products. 

Columbus, O.—Central Ohio Oil Co. 
will build filling station. 

Toronto, O.—Anthony B. Brooks 
will erect service station. 

Bellville, O.—Alfred Gatton is com- 
pleting filling station. 

Washington C. H., O.—Louisiana 
Oil Refining Co. is completing filling 
station, and expects to build several 
at Springfield, O. 

Warrensburg, Mo.—Charles Lowe is 
completing filling station. 

Frederick, Okla.—J. W. Fulbright is 
building service station. 

Granger, Tex.—Gulf Refining Co. 
will lease service station being com- 
pleted here. 

Joplin, Mo.—McDonald & Stephen- 
son will build two filling stations 
here. 

Little Rock, Ark.—J. P. Faucette 
will build filling station. 

Conneaut, O.—Standard Oil Co. of 
Ohio is building service station. 

Comanche, Tex.—Joe Tupin_ will 
build filling station. 

Ironton, O.—Roy Winters will erect 
filling station and garage. 

Ashtabula, O.—Roxana Petroleum 
Corp. will build service station. 

Fayetteville, Ark.—Bert Watson 
seeks permit for service station. 

Des Moines, Ia.—Roxana Petroleum 
Corp. to build filling station. 

Troy, Mo.—Silex Motor Co. will 
build filling station and garage. 

Sinton, Tex.—R. A. Sipes and S. J. 
Selbey are completing filling station 
at Odem, Tex. 

Madison, Kan.—Marland Oil Co. 
will build station. 

O’Neill, Nebr.—Standard Oil Co. of 
Nebraska is building filling station. 

Lufkin, Tex.—Ear] Denman is com- 
pleting filling station. 

Joplin, Mo—Fred Carmody will 
build service station. 

Excelsior Springs, Mo.—A. M. 
Bates will build filling station. 

Laurel, Nebr.—Standard Oil Co. of 
Nebraska is building filling station. 

Beatrice, Nebr.—George Frolick is 
building filling station. 

Austin, Tex.—L. B. Burnette will 
build filling station. 

Canton, Mo.—Shell Co. will build 
service station. 

Clearwater, Kan.—J. L. Kluttz and 
Gerald and Jim Hayes are complet- 
ing filling station. 

Clarence, Mo.—Ruby Renner will 
build service station. 
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THE “DAYTON G” IN SEVEN SIZES 


When you have need for Air Compressors, for any and all require- 
ments about the filling and service station, remember the Dayton 
G. This is a two-stage compressor, built in seven sizes,‘the capac- 
ities running from 21% cub. ft. of air per minute up_to 8 cubic feet. 
214, 314, 4%, 5, 514 and 8 cubic feet. 


NO “‘TROUBLE MAKERS” IN DAYTON “‘G”’ 


No connecting rod or crosshead pin; no bolts or cotter pins to come 
loose and score the cylinder. 


DAYTON 
G-8 
Capacity 
8 cubic feet 
per minute. 


Two H. P. 
Motor. 





60 gallon 
Tank. 


Built to do 
the heavy 
work of the 
station. 


TIRE INFLATING FOR BUSSES AND TRUCKS. 
BUILT FOR THE LARGER AIR REQUIREMENTS. 


— 


Maintains a regular and constant tank pressure, sufficient for the 
increasing demand for higher pressure and the call for greater 
volume. 





Tell us the uses to which you intend to put an air compressor, 
and we will send you a Bulletin of the particular size and style 
you should have. 


COMPANY OAYTON, OAN/O: 


OMPRESSORS 
Dayton, Ohio, U. S. A. 


| The LUCAS PUMP TOOL 


AYTON Tie 


425 Valley St. 





























Oil Price Handbook 


] agama crude and tankwagon You can get the answers most conven- 
price changes have caused many iently, rapidly and accurately in the 
an oil man to study prices prevailing OIL PRICE HANDBOOK for 1926. 
a year ago at this time. It contains the refinery, tankwagon, 
What was Mid-Continent crude a ‘de prices and export markets for the 
year ago today? Or, what was 58-60 entire year 1926 as published in the 
U.S. Motor gasoline in Oklahoma? Or, weekly issues of National Petroleum 
the tankwagon price of gasoline a year News. 146 pages, cloth bound, mar- 
ago? These are some of the questions ginal index—price $5. Send for your 
you are asking yourself right now. copy today. 


NATIONAL PETROLEUM NEWS 1213 W. 3rd St. Cleveland, Ohio 
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VISIBLE 
GASOLINE 


IVE gallons means five gallons—no more, no less. 

When the motorist says, “Put in 5,” he is entitled 

to exactly 5 gallons. He should not receive less; 
he does not expect inore, and you cannot afford to give him more. 
How can both parties be sure of the exact measure, whether it is 5 
gallons, 1 gallon or 10 gallons? 


How many is >)? 





Tokheim Cut 600-605 delivers exact measure—mechanically accurate 
“to the last drop.” 


The Master Control Meter insures infallibly correct measure. In 
addition, it automatically furnishes an exact dispensing record, to 
1,000,000 gallons and repeat. 

1,639 
The “trend to Tokheim” is due to this unswerving exactitude of ef : } on 
metering and recording, and to the added speed of service which 3 i Filed 


this single-unit-control pump insures. . : *.. 
ti - Z “lec 


Tokheim Cut 600-605 builds business and protects profits. It is - j ' or 
distinctly a pump for these days of active competition, when no ‘ ; Coun 
alert marketer can afford to rely on inferior equipment. Write 


Department “M”’ for full details. 





The Tokheim Oil Tank & Pump Co. 


FORT WAYNE, INDIANA 


OKHEIM 


© Master Control 


VISIBLE GASOLINE PUMPS 
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New Patents 








Aug. 16 


Refining 


Steam-Jacketed Still.——William Knapp, Chan- 
ute, Kans. Filed April 23, 1925. No. 1,639,189. 


Process of Preparing an Adsorbent for Oils. 
Wirt D. Rial and Earle W. Gard, Wilming- 
ton, Calif. Filed Sept. 8, 1925. No. 1,639,274. 


Process of Dehydrating Oils.—Sidney Born 
and Howard Edgar Bonnette, Bartlesville, Okla., 
and John Charles Walker, Eldorado, Kans., 
assignors to Empire Gasoline Co., Dover, 
Del. No. 1,639,325. 


Apparatus for Distilling Oil—John W. Coast, 
Jr., Tulsa, Okla., assignor to Doherty Research 
Co., New York, N. Y. Filed Nov. 3, 1920. 
No. 1,639,327. 


Lubricant for Automotive Engines._-Luther 
B. Lockhart, Atlanta, Ga., assignor to Standard 
Oil Co., Whiting, Ind. Filed Feb. 20, 1926. 
No. 1,639,347. 


Refining of Hydrocarbon Oils.—Ernest B. 
Phillips, East Chicago, and James G. Stafford, 
Whiting, Ind., assignors to Sinclair Refining 
Co., Chicago, Ill. Filed Oct. 22, 1924. No. 
1,639,531. 


Apparatus for Heating Oils.—Frank E. Well- 
man, Kansas City, Kans., assignor to Kansas 
City Gasoline Co., Kansas City, Kans. Filed 
June 8, 1922. No. 1,639,622. 





Production 


Feeding Device for Cable-Drilling Tools. 
John Penrod, Okmulgee, Okla., assignor of one- 
half to Robert D. Thompson, Okmulgee, Okla. 


Filed March 25, 1926. No. 1,638,876. SHARPLES PROCESS OILS 


Tubing Bleeder.—Louis Harry Riley and 


Pg Oscar Wood, _ Fellows, Calif. Filed Gravity 2814-29 29-2914 
June 23, 1925. No. 1,639,004. Fl h 440) 430 
Portable Self-Contained Oil-Well Heater. si : > »2 0 60 @ 210 
Richard S. Shannon and Philip F. Shannon Viscosity 75 @ | @ 
Denver, Colo. Filed April 19, 1926. No. 650 @ 100 385 @ 100 
1,639,008. 
Color 6 plus 53% 

Unpluggable Bit.—George F. Thagard, Home 

Gardens, Calif. Filed Oct. 27, "1925. No. Pour 25/30 25/30 
1,639,065. 

Plug for Oil Wells.—William C. Cushing, 


Bristow, Okla. Filed March 6, 1926. No. 
1,639,079. 














FRANKLIN CREEK REFINING CORP. 
Franklin, Pa. Permit 34 






Expanding Rotary Bit..Roy N. Ferguson, 
Los Angeles, Calif. Filed Oct. 24, 1923. No. 
1,639,222. 












Tongs—Ollyn A. Layne, Los Angeles, Calif 
Filed May 24, 1924. No. 1,639,228. 


Rotary Drill.—-Anton Versteeg, Houston, Tex 


Piled Oct. 21, 1922. No. 1,639,242. , W. H. DAUGHERTY & SON REFINING CO. 












Rotary.—Luther Patterson, Harris County. For Samples “ ° 

Tex., assignor to Howard F. Smith, Harris P a Permit 30 Petrolia, Pa. 
County, Tex. Filed May 16, 1924. No. and Quotations 

1,639,268. 


Drill-Stem Roller Driving Bushing.—Edwin : = 
WwW. Goeser, Los Angeles, Calif., assignor to SALES OFFICES, 114 FIFTH AVE.., NEW YORK 
Union Tool Co., Torrance, Calif. Filed Sept. 
10, 19238. No. 1,639,337. 



















Miscellaneous 











Viscosimeter.-Ernest H. Peabody, Pelham 
Manor, N. Y., assignor to Peabody Engineering 
Corp., New York, N. Y. Filed Nov. 23, 1922. 
No. 1,639,057. 


Process of Making Activated Carbon. 
George W. Wallace, San Francisco, Cal. Filed 
Jan. 18, 1926. No. 1,639,356. 


Apparatus for Reclaiming Used Gasoline. 
William C. Glover, Kansas City, Mo. Filed 
Oct. 28, 1922. No. 1,639,373. 








Marion 
Metal 
Buildings 


‘With Interlocking Joints 


Carbonizing Apparatus.._George W. Wallace, 
San Francisco, Calif. Filed May 18, 1925. 
No. 1,639,390. 


Process of Distilling and Gasifying Solid 
Carbonaceous Fuel.__George W. Wallace, San 
Francisco, Calif. Filed Jan. 13, 1926. No. 
1,639,391. 


Method of Carbonizing Fuel.—George W. Wal- 
lace, San Francisco, Calif. Filed May 24, 1926. 


No. 1,689,417. ot | MARION MACHINE, FOUNDRY & SUPPLY CO. 
p t-Sterage Tank._Ivan,Rodionovteh Afonin. MARION, INDIANA, U. S. A. 


Caucasus. April 
1,639,625. 


THE PERFECT METAL BUILDING 














Send for Complete Catalog 7 
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Our Industry — A Page of Facts 
and Personalities 








LLIOTT JONES, of San Antonio, 
says he expects to re-enter the 
oil business some time this fall. De- 
tails of his plans, he says, are not 
ready for publication. Mr. Jones also 
calls attention to an error in pub- 
lished reports about the recent sale 
of the Elliott Jones refinery at San 
Antonio to the Southern Crude Oil 
Purchasing Co., which is dismantling 
it and probably will re-erect the plant 
in west Texas. Published reports 
said the refining company had been 
in receivership about two years. This 
is incorrect. The plant had been shut 
down and the company liquidated, 
but it never was in receivership. 

* * * 


ALTER B. JONES, assistant 
W state geologist, is author of a 
brochure entitled “Petroleum Products 
in Shallow Wells in Alabama,” just off 
the geolgical survey press at Univer- 
sity, Ala. In it he calls first public 
attention, except for local newspaper 
comment, to an occurrence of oil re- 
sembling gasoline in polluted water 
wells at Cottonwood, Houston county, 
extreme southeastern Alabama. Vari- 
ous authorities to whose attention the 
occurrence was called pronounced the 
oil showings due to leakage from gaso- 
line or oil tanks. Jones discusses re- 
fined oil showings reported at one 
time or another near Pell City, Cal- 
houn county, and near Gurley, Madi- 
son county, half way and entirely 
across the state, respectively, from 
the Cottonwood occurrence. Both are 
in different geological provinces; also 
Jones holds they are of no importance 
in indicating commercial oil produc- 


tion. 
* * * 


OSEPH J. McGRAW, son of John 

J. McGraw of the Exchange Na- 
tional Bank, Tulsa, is now managing 
the Oklavania Oil Co., in which his 
father and Frank L. Moore were 
largely interested. The younger Mc- 
Graw was recently elected vice pres- 
ident, after he and his father had 
closed a deal giving them control. 
The Oklavania originally belonged to 
Earl Sinclair, the late E. Rogers 
Kemp and associates. 

* * * 


F. HOSTERMAN, geologist on 

@ the staff of the Amerada Petro- 
leum Corp., now makes headquarters 
at Tulsa. He was recently trans- 


ferred to Oklahoma from the Shreve- 
port district. 
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HE accompanying snapshot 
taken at the 1927 annual picnic 
on the Mable Dale farm, near Cush- 
ing, shows Oklahoma-Kansas_ produc- 


ing heads of The Texas Co. From 
left to right are shown: Ernest J. 
Nicklos, division manager for Okla- 
homa-Kansas-Kentucky; C. H. Kemp, 


superintendent, Bird Creek and Glen- 
pool districts; E. R. Turner, secretary 
to division manager; E. R. Pitcher, 
Cushing district superintendent; J. L. 
Matthews, Cushing district foreman; 
E. R. Filley, division superintendent; 
S. H. Benner, northern Kansas dis- 
trict superintendent; W. R. Mercer, 
Bird Creek district foreman; Samuel 


R. Hought, Cushing district fore- 
man, 
* * * 
EORGE MILLER of Miller 
Bros., owners of the famous 


“101 Ranch,” in northern Oklahoma, 
is now a large leaseholder in west 


Texas. He recently closed a deal for 
50,000 acres in Borden, Howard, 
Garza, Lynn and Dawson counties, 


where he proposes later to drill a 
number of wildcat tests. 


* * * 


T. STOVER, principal in the 
@ Alamo Drilling & Leasing Co., 
San Antonio, has_ recovered _ suffi- 
ciently from an operation for appendi- 
citis to be back on the job again 
regularly. His company is now ac- 
tive in contract drilling for gas in 
the Corpus Christi district. 





Ps) 


C DON HUGHES of the Empire 
@Gas & Fuel Co., succeeds C. 
Max Bauer of the Midwest Explora- 
tion Co., as president of the Pan- 
handle Geological Society at Amarillo. 
Other officers elected are G. S. Lam- 
bert, Phillips Petroleum Co., vice 
president; C. Schnurr, Mid-Continent 
Petroleum Corp., secretary-treasurer. 
Meetings are held the first and third 
Friday evening of every month in 
the Amarillo hotel. 





C. ANDERSON, president of Pan 


J, American Western Oil Co., and 


son-in-law of Edward L. Doheny, was 
born at Mason, Texas, about 70 miles 


south of San Angelo. For that rea- 
son, his recent trip to the west Texas 
oil producing region was all the more 
interesting. Mr. Anderson was _ ac- 
companied by Mr. Doheny and other 
Californians. Robert Lytle, flying ace 
in the World War, was among the 
Pan American Western visitors; also 
J. R. Pemberton, chief geologist and 
former Leland Stanford University 
football player. 

_ 


* * 


DESSA is headquarters of a 

newly formed west Texas dis- 
trict of the Pure Oil Co., which will 
operate from that base in Crane, 
Upton, Winkler and Howard counties. 
H. H. Brewster, superintendent, is in 
general charge of the territory. 

* * * 

POST CARD from Nice, France, 

where Holland S. Reavis is 
spending a part of his time on a 
European tour, describes “this as a 
charming place to loaf in.” Reavis 
left New York headquarters early in 
August. 


* * * 
S. KEY, formerly warden of 
@ the Oklahoma state _peni- 


tentiary, has organized the Keyokla 
Oil Co., with offices at Wewoka and 
Oklahoma City. He has associated 
with him a number of his long time 
friends at Wewoka. The company 
was organized for $300,000. 
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AT ane 
A distilled Bright 


Stock—combining pur- 
ity and low carbon of 


distilled oils with the 
high fire test of 


Bright Stock 


VISCOSITY 150—175 at 210° F. 
FIRE 600 

by COLOR a 
CONRADSON CARBON %,. 
LOW COLD TEST 
GOOD DEMULSIBILITY 


WRITE for full information and mixing formulas 


SUN OIL COMPANY 


PHILADELPHIA 




























































QUALITY 


GUSTAFSON 


SERVICE 


A Mark of Distinctive 
Specialization 


OR jobbers and industrial plants seek- 

ing a dependable source of supply, plus 
specialized sales, marketing and engineer- 
ing service, we have just the qualifications 
and facilities to make a highly satisfactory 
connection for your requirements of 


Fuel Oil—Gas Oil—Distillate 
Back of this distinctive service are excep- 
tional refinery contacts which insure and 
stabilize deliveries and give you an unusual 
market protection. 

Specializing as we do, our service men are 
in position to make unbiased selections for 
the best possible quality grades, and to 
offer authoritative recommendations for 
obtaining maximum results from the vari- 
ous types of oil burners. 

We handle Pennsylvania Lubricating Oils, 
supplying it to jobbers in carloads and 
drum lots—shipped to you direct from 
the refinery. 


An Inquiry Will Bring You Full Information 
and Quotations 


Gustafson Bros. Oil Company 
624 South Michigan Avenue, Chicago, III. 


Cleveland Office: 1746 E. 12th St. 


C. A. Gustafson, President C. W. Johnson, Secretary 
Fred A. Gustafson, V.-P. & Treas. 


Sales Department: 


R. D. (Dad) Haynes—Geo. N. Olson, Chicago 
J. E. Hansen, Cleveland Office 


RELIABILITY COMES FIRST 


Year after year, users of Niagara Oil or Gaso- 
line Meters depend on them for reliable meas- 
urement of petroleum products in any quan- 
tity. Their accuracy is constant---the meters 
are simple and trouble proof---installation is 
easy. Write us for catalog. 


NIAGARA OIL METERS 





BUFFALO METER COMPANY 
2889 Main Street t~3 t=3 Buffalo, N. Y. 













New Publications 





HOUSE HEATING WITH OIL FUEL—B, 
P. E. Fansler, E. E., Heating and Ventilating 
Magazine, New York, 354. pages, illustrated 
Price $4. 


HE third and greatly-enlarged 

edition of “House Heating with 
Oil Fuel” appears at an opportune 
time to meet the widespread demand 
for information on the use of oi! 
fuel for domestic heating. 

Prepared especially for use by the 
heating and ventilating engineer, the 
heating contractor, architects, those 
engaged in the oil-burning industry, 
and for the user and potential use: 
of oil-burning equipment, this volume 
contains 32 chapters covering the sub- 
ject in seemingly all phases. The 
treatment is such as to adapt it to 
the non-technical reader as well as 
to the man with an engineering back- 
ground. 

There are two chapters on “Oil 
Fuels,” with definitions, character- 
istics and_ specifications of fuels, 
sources, preparation and distribution 
covered briefly but in sufficient detail 
to provide essential information on 
this subject. 

A chapter on combustion is devoted 
to theory and another to practical con- 
siderations. Incorporated in the lat- 
ter are a number of flame _ photo- 
graphs, taken especially for this vol- 
ume and representing the flame char- 
acteristics of different types of burn- 
ers. Two chapters are devoted to 
boilers for use with oil burners, one 
dealing in particular with the newer 
types that have been designed especi- 
ally for use with this fuel. 

Covering subjects that are of great 
interest to the small-home owner is 
the chapter on “Warm-Air Furnaces 
for Use with Oil Burners” in which 
the peculiar requirements of this 
form of house heating are discussed. 
There are four chapters devoted en- 
tirely to oil burners, one dealing 
with types and characteristics, a sec- 
ond with atmospheric draft burners, 
and two devoted to the modern me- 
chanical draft machines. <A _ novel 
method of treatment features these 
chapters in which the salient parts 
of nearly 30 of the leading oil burners 
are described and _ illustrated. 

“The Control of Oil Burners” is de- 
scribed in detail with the modern 
methods of interlocking such con- 
trols with boiler, stack and _ other 
safety devices. The chapter on “Effi- 
ciency” clears up a great many mis- 
leading ideas about oil-burner per- 
formance and makes it clear that 
several kinds of “efficiency” may be 
discussed. 

One of the most valuable con- 
tributions to the oil industry is the 
Iso-Oil-Consumption chart, the use of 
which is described in a chapter on 
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that subject. By means of this chart, 
it is possible to estimate closely the 
volume of oil fuel required in any 
home or building anywhere in the 
United States. 

A chapter entitled “How Many Gal- 
lons of Oil Equal a Ton of Coal,” 
settles this ancient discussion by 
showing there is no ratio expressing 
a relationship between the two fuels 
from the standpoint of the home- 
owner. 

Underwriters’ regulations are given 
in detail, including the proposed 
changes that were drawn up for pres- 
entation at the next annual meet- 
ing of National Fire Protection As- 
sociation. There is also a chapter 
on the subject of oil burning ordi- 
nances, outlining the various prob- 
lems confronting municipalities de- 
siring to draw up such ordinances for 
local use. Also there is presented the 
standard form of ordinance that it is 
hoped will meet with universal ac- 
ceptance. 

A chapter on “Oil Burner Fires” 
includes the first tabulated analysis of 
these fires made by the National 
Board of Fire underwriters and pre- 
sents some _ interesting conclusions 
that logically may be drawn _ there- 
from. The book concludes with a 
bibliography of the scanty literature 
on this subject. 

Marland People Picnic 

CHICAGO, Sept. 2.—Chicago office 
employes of the Marland Refining Co. 
closed shop Aug. 24 for the annual 
picnic at Spring Hill Grove, St. Johns, 
Indiana. Everyone brought their own 
lunch, with ice cream, pop and coffee 
supplied by the company. 

O. B. Lloyd was general chairman. 
Members of the grounds committee 
were G. C. Mayer, chairman, L. T. 
McCrea and Ed Ward; games, Mac 
Kennedy, chairman, Mr. and Mrs. 
C. H. McCarthy, Bill Hayes, Ross 
Nance and George Krueger; danc- 
ing and entertainment, Mac Kennedy, 
chairman, J. B. Mudd, assistant chair- 
man, Miss Santon and D. D. Winegar; 
transportation committee, Ed Ward, 
chairman, George C. Mayer and 
George W. Mayer; refreshments, Mrs. 
Marie Hanlon, Mrs. D. D. Winegar; 
Mrs. E. Ward, F. G. Mayer, and Mrs. 
Sid Arnold; reception committee C. 
H. Chapin and C. H. McCarthy, chair- 
man; Robert Austgen, John Miller and 
Bill Hayes. 


Doherty Fraternity Entertains 

CHICAGO, Sept. 2.—Doherty Men’s 
Fraternity, Chapter 32, entertained 
Chicago employes of four Doherty in- 
terests at Foss park, North Chicago, 
Aug. 25. About 300 persons attend- 
ed from Cities Service Oil Co., Em- 
pire Refineries, Carson Petroleum Co., 
and H. L. Doherty & Co. 

The committee was W. J. Hudson, 
Cities Service Oil Co.; E. F. Staral 
and H. Heitman, Carson Petroleum 
Co.; and S. W. Albrecht and A. C. 
Apitz, of H. L. Doherty & Co. 
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NON-CHATTER 
OIL FOR FORDS 


The manufacture and sale of Ford Non- 
Chatter Oil is covered by a patent (the 
Sorensen Patent). Do you know whether 
or not you are infringing this? 


We can protect you against infringement, 
by showing you how to make the finest 
NON-CHATTER FORD OIL with full pro- 
tection under the Sorensen Patent. Send 
for full information. 


NATIONAL OIL PRopuctTs Co. 





HARRISON, N. J., U.S.A. 


CHICAGO BOSTON CHARLOTTE 








CINCINNATI 


Overnight from nearly all cities 





America’s logical Convention City. —Two Mam 
moth Ball Rooms seating over 1000 each. 20,000 
sq. ft. foyer space for displays. Accommodations 


for more than 2500 guests. 


Wy ‘rite for Booklet 


1000 Rooms $2.50 Up 


© HOTEL’GIBSON 


RJA LPH HITZ. MANAGER 

















WHEN YOU WANT QUALITY 4xp REASONABLE PRICES 


Mixed Carload in Drums—or Tank Cars 


‘‘INVINCIBLE’’ MOTOR OILS 


WRITE 


100% Pennsylvania or Western Blends 


To Match Any Oil Made 
A. D. MILLER SONS’ CO. 


Millers Oil Refining Works 


PITTSBURGH, PENNA. 


Oldest Pennsyloania Refiners 
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Oil Man's 
Bookshelf 


Where you and industry are identical— 





Every successful business is constantly on the lookout to improve its 
machinery and methods. 


You, as an individual, in order to progress must devote a reasonable part 
of your time to improving your mind. 


Good books on various phases of the oil industry will improve your 





OIL and GAS 
FORMS 


by Benoit 


Cyclopedia of Oil and Gas Forms by 
R. L. Benoit, of the Louisiana Bar, 
contains all forms used from the 
original acquisition of leasehold es- 
tates for exploration and development 
to the retail marketing of the refined 
product. 


They are the latest forms which 
have been drafted to fulfill inter- 
pretations and definitions of courts of 
last resort, including: 


Leases; Assignments; Special and 
General leases and assignment stipu- 
lations; Corrections; Amendments; 
Ratifications; Extensions; Rentals; 
Releases; Mineral and Royalty sales 
and contracts; Rights of Way; Es- 
crow agreements and options; Oil and 
gas and lease purchase and sales 
contracts; Bonds, Mortgages; Sur- 
face contracts; Mineral reservations; 
Title; Office; Injury and compensa- 
tion forms; Powers of attorney; 
Transfer and division orders; Well 
drilling contracts; and other forms. 


CYCLOPEDIA of OIL and GAS 
FORMS is valuable in both office and 
field work in all oil producing states. 


634 pages Price $10.00 





mind, and pay you big dividends. 





National Petroleum News, 


On. ANALYSIS 


Avoustus H.Gitt 





11th edition, revised and enlarged 


Ce ANALYSIS by A. H. Gill, 
gives flash, fire and gravity tests 
for burning and lubricating oils. Also 
viscosity, friction and evaporation 
tests for lubricating oils. Shows how 
to examine an unknown oil to deter- 
mine kind, quality and lubricating 
powers. 

Two new chapters have been added, 
one on the composition of different 
oils; the other on the methods of ex- 
amination of motor gasoline and 
fuel oil. 


293 pages . Price $4.00 
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NAME 


Room 703—1213 W. 3rd St., Cleveland, Ohio. 


I want the books checked below. Enclosed is 
check or money order for $ Address 
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|_} Oil and Gas Forms, by Benoit - $10 
(] Oil Analysis, by Gill - $4 


Petroleum Technology, by Gurwitsch - $8 - 
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PETROLEUM 
TECHNOLOGY 


By Dr. Leo Gurwitsch 


ETROLEUM TECHNOLOGY, 

Scientific Principles, a translation 
of Dr. Gurwitsch’s work, “‘Die Wis- 
senschaftliche Grundlagen der Erdoel 
Verareitung” is now available in 
English. 


Dr. Gurwitsch is recognized as one 
of the leading petroleum chemists of 
the world. He discusses the chemistry 
of hydrocarbons in greater detail than 
can be found in any other book, as 
well as sulphuric acid refining and its 
action on the various compounds. 
The author’s knowledge is not con- 
fined to the laboratory alone, as he 
has been responsible for refinery op- 
erations on an extensive scale. 


The translation into English made 
by Harold Moore, a British petroleum 
technologist of recognized standing, 
is welcomed by the American refinery 
technologists who do not read 
German. 


464 pages, 13 diagrams - Price $8.00 
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ON THE LAZY BENCH 








Salesmanship 


“Poor Jim has been sent to a 
lunatic asylum,” said the barber, 
flourishing a shining razor over his 
customer. 

“Who’s Jim?” said the man in the 
chair. 

“Jim is my twin brother, sir. Jim 
kept brooding over the hard times, 
an’ I suppose he finally got crazy.” 

“Is that so?” 

“Yes; he and me worked side by 
side for years, and we are so alike 
you couldn’t tell each other apart. 
We both brooded a great deal, too. 
No money in this business now.” 

“What’s the reason?” 

“Prices too low. Unless a customer 
takes a shampoo it doesn’t pay to 
shave or hair cut. Poor Jim, I 
caught him trying to cut a customer’s 
throat because he refused a shampoo, 
so I had to have the poor fellow 
locked up. Makes me sad. Some- 
times I feel sorry I didn’t let him 
slash all he wanted to. It might 
have saved his reason: Shampoo, 
gir ?”? 

“Yes.”—Barnsdall. 


* * * 


There are gaudy filling stations in 
every village in the country, and 
plenty of pretentious and expensive 
buildings. But the more pretentious 
they are, the uglier they are. They 
sit upon their lots absurdly. They 
are painted in the wrong colors. 
They show no feeling whatever for 
architectural form. And they com- 
monly swear at their neighbors.— 
(H. L. Mencken, Chicago Tribune, 
Aug. 28, ’27). 


* * * 


Particular 
Salesman: “And what kind of 
motor-car horn would you like, sir? 
Do you care for a good, loud blast?” 
Haughty Customer: “No; I want 
something that just sneers.”—Loreco 
Diamond. 


2 * * 


Let the Caddie Do It 


The golfer gazed at his caddie in- 
dignantly. “A driver for this hole? 
Only 160 yards? Why, it’s just a 
mashie and a putt for me!” 

Confidently he stepped up to the 
ball, mashie in hand. “Chug!” The 
ball dribbled off the tee amid an 
eruption of clods. There was an 
iInstant’s silence, broken by a mur- 
mur of the caddie: 

“Now for a helluva long putt!”— 
Loreco Diamond. 
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The News Outraged 
or 
Didn’t the Tribune Editor Ever Ride 
In the Smoking Car With the 
Drummers 


MILWAUKEE, Wis., Aug. 29.— 
(Special.)—Police today were _in- 
structed to watch a man with a 
discerning eye and a bulging pocket. 
Such a man, said Bernice Harris, 
entered her apartment and escape 
with a roll of $25 in bills, which 
he took from her stocking. “But 
Bernice,” said the police sergeant, 
“how is it you permitted the man to 
reach the roll?” “Why, sergeant,” 
Miss Harris replied, “how was I to 
know he was a thief?”—(From Chi- 
cago Tribune, Aug. 30, ’27). 


* * * 


Irate Usher (to man in picture show 
looking with the aid of a match for 
something on the floor)—“Hey, put 
out that light! What are you lookin’ 
for?” 

Man with Lucifer—“I’m looking for 
a piece af taffy I dropped.” 

Irate One—“You’re causing all this 
trouble lookin’ for a piece of taffy?” 

M. W. L.—“But the taffy had my 
teeth in it.”—Flash Points. 


e * - 


Wisdom of Infancy 


“And what, little girl,’ asked the 
lady visitor, “are you going to be 
when you grow up?” 

“T’s donna be a blonde secretary,” 
replied the innocent babe, “so’s my 
daddy will go out with me some- 
times.”—Loreco Diamond. 

* * e 


Touching Youth 


Father: “Young man, I under- 
stand you have made advances to my 
daughter.” 

Young man: “Yes, sir; I wasn’t 
going to say anything about it, but 
now since you’ve mentioned it, I wish 
you could get her to pay me back.” 
—Barnsdall. 


. . » 


Plenty of Fishing 


Harry Hager, contractor in the 
Ada-Allen, Oklahoma field, was re- 
cently invited to go on a fishing 
trip. “Fishing trip H— what do I 
want to go fishing for, I’ve got three 
fishing jobs on my hands right now.” 
Harry usually invites Bridgeport 
when he_ goes fishing.—Bridgeport 
Driller. 


Heavy Duty Folio 


Completely 
Equipped 


$] 7-35 


367—The best constructed folio 

we have developed. Made from 

the best 6-oz. smooth black cow- 

hide. Comfortable handles made 

to carry all the weight, reliev- 
. ing the strain on the seams. Re- 

inforced bottom protected with 

studs. Three pockets. Two in- 

ner cases may be carried. 

Less 10% for Cash 
Other styles in our FREE Catalog 


L-U-C-E 


Builders of Sales Luggage 
614 Delaware, KANSAS CITY, MO. 
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Don’t read these letters 
if shortages are O. K. with you 


S) 





1—Do you want money for all the gas you buy? 
JOS. B. WALKER | ; 
DEALER IN HIGH GRADE 2—Do you want inventory to check with sales? 
Good Gulf Gasoline, Kerosene, Tractor and Motor Oils 
| MICHELIN TIRES AND TUBES - 3—Do you want drivers and operators to tally? 


516 WEST FOURTH STREET 


MT. VERNON, INDIANA 4—Do you want deliveries to check to the gallon? 








“I have been having a very heavy loss on gas- 

oline and kerosene, and thought it best to try ; 
and locate this loss and overcome it. - - - I CO k 
placed an order for an Xacto meter to place on 
my gasoline tank. And I got down to study- 
ing about the shortage, and the saving I would Well, then, read these letters— trac 
gain if I could overcome the loss, so I ordered at | 
a second meter. They have been installed They tell how to do it: - : 
about two weeks, though I started check- te 
ing up on the drivers only on Monday. 0 
Last Saturday, when we checked up, one j D - 
of the drivers had a gain of 17 gallons gall 
and the other driver had a 66-gallon The 
loss. I am very much pleased with the & goo 
meters and am sure the drivers will Fri 
learn to be careful, in place of being / Pp © sr. @® bool 


careless.”’ sene 
for 


to ] 
latt 
Okl: 
car$ 
thor 


of 





late 
sene 


Then, here’s aman who li on Oy to ve ha ed, cate 
says the “Xacto” is to _— 

a C5 a °, this 
be standard equipment “tho eq ,utely n t. wock o for 

ll hi ° a d a dep, 2 i .e , " 
on all his stations here- ‘ay MO 2 Bow, ion: ne O 
after. It’s a long letter, | ‘ends r. and : he lag, fe — 
F ° ° a. s 

but shows plainly that ) - TT 
“Xacto” is saving him Cr wits MCtep C Od 1248 giy- Rota” they 


money. Read on: j Weg Winds d 1 Pcke, They: Sep’ 
D d, acti 
crea 
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Refinery - Tank Wagon Markets 
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Kerosene Active in Mid-Continent: 


Holiday Aids Gasoline Movement 


Staff Special 

TULSA, Sept. 3 

EROSENES moved to the front 

k in the Mid-Continent refinery 

market this week as a result 

of active demand from the domestic 

trade, two sizable export orders and 

at least two other inquiries for goods 

to move to export. Prices today were 

slightly higher than prices a week 
ago. 

One large Oklahoma refiner booked 
an order for approximately 1,000,000 
gallons of 41-48 kerosene for export. 
The price was not revealed but the 
goods were moved late this week. 
Friday an Oklahoma-Texas refiner 
booked 500,000 gallons of 41-43 kero- 
sene to move from his Texas plant 
for export. The price was reported 
to have been 4 cents a gallon. The 
latter purchase was made by a large 
Oklahoma refiner who had sold a 
cargo of gasoline and kerosene al- 
though he did not have the kerosene. 

An export company in Louisiana 
late in the week inquired for kero- 
sene for export, and reports indi- 
cated one or more north Louisiana 
refiners either late last week or early 
this week had sold a small quantity 
for export. 

Oklahoma refiners almost without 
exception reported inquiries for kero- 
senes had picked up since Sept. 1. 

This situation was probably due, 
they pointed out, to the fact that 
September normally is a month of 
active kerosene buying with some in- 
crease in prices. 


EXAS refiners have had little 

kerosene on hand lately. When 
they make high gravity gasolines for 
export they always have a large volume 
of kerosenes, but most refiners have 
been cutting lower gravity gasolines 
since export demand has been so 
light, with the result that their kero- 
sene production has been reduced con- 
siderably. 

It was only natural, therefore, that 
Texas prices would be the first to 
react upward to the increased de- 
mand for kerosene. Prices have moved 
up approximately 0.25 cent this week, 
and offerings are scarce, several buy- 
ers said today. 
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The Louisiana-Arkansas _ refiners 
also have enjoyed their share of kero- 
sene business with the result that 
they too have advanced prices slightly. 


Gasoline shipments held up com- 
paratively well all week, but prices 
of heavier grades moved downward 
0.125 to 0.25 cent. 

Two export companies were inquir- 
ing in Texas for some 64-66, 375 e.p. 
gasoline late in the week, and each 
was reported to have bought around 
200,000 gallons, two refiners getting 
the business. The price was said to 
have been 6.375 cents a gallon. 

The volume of 58-60 U. S. Motor 
gasoline going to the trade at 6 
cents was sufficient this week to be 
representative of the market. Several 
refiners kept their prices at 6.25 
cents throughout the week, while one 
large refiner moved a fair volume of 
goods at his price range of 6.75 to 
7 cents. 

The increase in movement this week 
is attributed to anticipated gallonage 
over the weekend-Labor day holiday. 
Jobbers not only increased their con- 
tract shipments somewhat this week, 
but also were more active in the spot 
market. According to daily sales re- 
ported to PLATT’S OILGRAM from 
Oklahoma refiners who have more 
than 81 per cent of the operating 
capacity of the state, sales of 58-60 
U. S. Motor in the week ended Aug. 
26 totaled 510 cars, while in ended 
Sept. 2 sales totaled 665 cars. 

Demand for higher gravity gaso- 
lines continues to increase as_ the 
summer draws toward an end, sev- 
eral refiners reported. Prices have 
been generally unchanged. 

As the end of August drew near 
manufacturers rushed to clean up 
natural gasoline shipments while buy- 
ers held off with the result that the 
market has been comparatively in- 
active. One fair sized order for 
Grade AA was reported in this field, 
with a natural gasoline marketer tak- 
ing the business at about 0.50 cent 
under the spot market. The goods 
are to move out over the month. 

On the other hand one of the larg- 
est manufacturers in the Mid-Conti- 
nent reports that for the first time 
in several months his entire produc- 


tion for the month is sold. 

Manufacturers are watching with 
interest for any effect the contract 
the Humble Oil & Refining Co. has 
made with Phillips Petroleum Co. 
and Skelly Oil Co. might have on the 
market this fall. ‘The contract is 
for around 50,000,000 gallons spread 
evenly over a year, beginning Sept. 
1. Humble will put the natural gaso- 
line into the crude lines from the 
Panhandle field. The gasoline will 
keep the paraffin in suspension. The 
natural gasoline will be recovered 
along with the regular gasoline con- 
tained in the crude. 

Stove distillates and gas oil prices 
have not changed. Inquiries for zero 
cold test oils have been more numer- 
ous. North Louisiana refiners report 
they have had an excellent demand 
for their product. An export com- 
pany was inquiring for a quantity 
of gas oil this week both in Oklahoma 
and Texas but reports today indicated 
they had made no purchases. 


Refiners in Oklaohma have had 
numerous opportunities to book fuel 
oil orders over September at prices 
slightly under the spot market, and 
in some instances at the market, but 
they have resisted all efforts to bear 
the prices. One large fuel oil buyer 
tried to get a quantity of 18-22 fuel 
oil this week at 75 cents a barrel, 
and finally wired his client that he 
could not get that price, and _ sug- 
gested that they buy direct from 
one or two refiners he named at 77.5 
cents a barrel. 


NNOUNCEMENT was made early 

in the week that the Derby Oil 
Co., Wichita, Kan., had obtained the 
contract for next year to supply all 
state institutions in Kansas with fuel 
oil. The terms of the contract were 
not revealed. The contract becomes 
effective Sept. 15. 

Several grades of Oklahoma neutral 
oils showed slight price reductions this 
week. Refiners say their shipments 
are holding up well but competition 
from other territories had caused some 
of the price recessions. 

Cylinder stock prices are unchanged. 


(Continued on page 109) 
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The 


World’s Lowest 


Ton-Mile Cost 


for Oil Companies 


Whether you need a truck for fast, economical 
delivery over city streets— 

—whether your problem is the transportation 
of ton loads over all types of highways— 

-——or whether you need a truck for any sort of 
special purpose— 

—you can secure a Chevrolet Truck, with a 
type of body to meet your particular needs, that 
will give you the world’s lowest ton-mile cost.* 
Go to the salesroom of the nearest Chevrolet 
dealer and see for yourself how the sturdy, 
powerful Chevrolet chassis is designed and 
built to reduce operating and maintenance 
costs. Observe the deep channel steel frame, 


¥%-Ton Truck 


$395 


(Chassis Only) “ F 
1-Ton Truck $ 
(Chassis Only) 495 ii 
1-Ton Truck $ 

ChassiswithCabO LO “ee ; 


All prices f.o.b. Flint, Mich. 


THE WORLD’S LARGEST BUILDER OF GEAR-SHIFT TRUCKS 


heavy banjo-type rear axle, and long extra- 
leaved, semi-elliptic springs—all constructed to 
operate under the severest usage. Note the 
powerful valve-in-head motor — dependable, 
efficient and long-lived. 


Here, in every feature, is a type of construction 
onceundreamed-of in a low-priced commercial 
car— 


—ruggedness, strength and modern design 
which assure you the long-time, over-all oper- 
ating efficiency that has made Chevrolet the 
world’s most popular gear-shift truck! 

CHEVROLET MOTOR COMPANY, DETROIT, MICHIGAN 


Division of General Motors Corporation 


*Ton-mile cost is the cost of transporting a 
ton of material one mile—or its equivalent. 
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Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, F. O. B. refinery, except where $ is shown 
(These Refinery Prices compiled in the OIL PRICE HANDBOOK for a whole year) 


GASOLINE AND NAPHTHA Prices Prices 


Sept. 6 . Aug. 29 


PENNSYLVANIA P ig Pg KANSAS (F. O. B. refinery Kansas destination) 
52-54 Naphtha 


5 5 - 8.50 2 ; 

54-56 Naphtha - 8.75 .50 - 9. 

58-60 Gasoline : - 8.50 .50 — 8.7: 

60-62 Str.-run gasoline... 9.25 .00 — 9.5 40-42 w.w. kerosene 3.75 3.50 -— 3.625 

64-66 Str.-run gasoline... ~10. 25 -50 -10.5 41-43 w.w. kerosene 4.00 3.75 

68- a Str-run gas. 350-360 10.25 «0.48 -10 : ss NORTH LOUISIANA (For Louisiana and differential territory destination) 
ORLAMOMA “— x ie i ‘ 41-43 ww. kerosene ..... 4.25 — 4.50 4.25 ( 4.25 


48-50 450 e.p. naphtha 6 ARKANSAS (For intrastate shipment only) 


41-43 w.w. kerosene 25 
aie ee” ss. 6. 42-44 w.w. kerosene 4.50 - 4.78 
§8-60 450 e.p. gasoline... a: 6. ARKANSAS (F. O. B. Arkansas refineries for interstate shipment) 
36-58 U. S. Motor, 437 e.p.  *6.00 *6.0 41-43 w.w. kerosene 4.125- 4.25 4,00- 4.125 4.00 - 4.1 
=e 7 aayagncn lta rs is. = rf 42-44 w.w. kerosene 4.50 4.25 - 4.375 4.25 - 4.3 
: S aS CALIFORNIA 


60-62 400 e.p. gasoline... **6.50 - **G 
64-66 390 e.p. gasoline... **6.50 - **6. 38-40 w.w. kerosene 5.00 — 5.50 5.00 — 5.50 5.00 - 5.50 
NEW ENGLAND 


64-66 375 - gasoline... **6.75 - #*G | 
“These prices have been discontinued in this table and will appear hereafter in 





41-43 w.w. kerosene... 3 4.75 — 5.25 4.75 -5 
42-44 w.w. kerosene 5.50 $.75 5 56:=.5. 
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68-70 350-360 e.p. gasoline **7.00 — **7 
KANSAS* (F. O. B. refinery Kansas diene the Seabcardl niarket fon Rosiaa.= 
58-60 U. S. Motor 437 e.p. 6.25 - 6. 50 6.25 - 6.75 YT 
§0-62 400 e.p. gasoline... 6.75 — 7.00 rz NEUTRAL OIL 
64-66 375 e.p. gasoline... tua : - 7. - PENNSYLVANIA 
RTH TEXA s. (Viscosity at 70°F.) 
ner ” h “€ 200 No. 3 Assoc. Filt..... 34.50 -—35.50 34.50 
48-52 > ea. ) 6.00. t6. | 180 No. 3 Assoc. Filt..... 31-75 -32.50 31.00 
§6-58 450 e.p. gasoline... 73 -875 6. | 150 No. 3 Assoc. Filt..... 27.75 -28.50 27.50 
$8-60 450 e.p. gasoline. . S Ses 6. _(Non Viscous) 
§8-60 U. S. Motor 437 e.p. ; ) 6. 34 Grav. 330-340 Flash... 00 = 7.50 7.00 
60-62 400 e.p. gasoline. . : . -e 6. 36 Min. Neut. 300-305 
Flash 
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64-66 390 e.p. gasoline... mY = 6. 7.00 6.5 


64-66 375 e.p. gasoline... 6.375 ; 6.625 6. 
68-70 350-360 e.p. gasoline *7.00 — 7.25 *7.00 - 7.25 *7. 
NORTH LOUISIANA(For Louisiana and differential territory destinati - 
$6-58 U.S. Motor gasoline 6.25- 6.50 6.25-6.50 6.50 -6 F oo. os 
ARKANSAS (For Arkansas intrastate shipment) N : 8.00 8.5 
56-58 450 e.p. gasoline... 6.25 6.2 6.25 No. . 50 10 
58-60 450 e.p. gasoline... 6.25 6.2 . 6.25 NO. a a 
58-60 U. S. Motor 437 e.p. 6.50 6.50 — 6.75 6.50 - 6.75 No. 5 25 ae 
ARKANSAS (F. O. B. Arkansas refineries for interstate shipment) N ’ : 10. 


$8-60 U. S. Motor 437 e.p. **6.25 — 6.50 **6 25 - 6.75 **#*6 25 - 6.75 No. .00 10 > 
CALIFORNIA No. 50 


*54-58 U.S. Motor 437 e.p. 7.25 = 8.5 7.25 — $250 2 
*58-61 U.S. Motor 437 e.p. 8.50 - 9.5 8.50 - 9.50 
*42-45 Eng. dis. 445-480 


6.50 - 


**OKLAHOMA 
» (Viscosity at 100°F. 
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“DP. 6.50 — 7. ». 50 - 7.00 
*2c tax to be added if used in state. 
NEW ENGLAND 
“These prices have been discontinued in this table and will appear hereafter in 
the Seaboard market for Boston.’ 


GULF COASTAL 

NATURAL GASOLINE . Color (Viscosity at 100° F., pour ¢ 

(Note: End point of all grades, not over 375° F.) No. 2 Unfilt. Pale 75 8.00 7. 

OKLAHOMA No. 3 Unfilt. Pale. . “00 9. 

Grade AA, 80-87.9, : . 3 Unfilt. Pale... .50 0. 

Recovery ; : .00 - 6.25 a No. 3% Unfilt. Pale : 00 7 # 
gl = 8 79.9, . 4 Unfilt. Pale. . 4. .00 4.5 
7% 

9. 
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6 5% Red Oil. "00 
Grade ‘BB, 84-92, ; , é ee ce No. 544 Red Oil.. “00 -10.00 
Rec 5.375- 5.5 5. 3 6 Red Oil.. 2 25° 10. 
Geis ‘3B "76-83. » E F i , 750—No. 6 Red Oil...... ; 00 43. 
Recovery J 9-30 - 5.7: 375-5 CALIFORNIA 
_ cae se ‘ Vis. Color (Viscosity at 100°F.) 
NORTH TEXAS (F. 0. B. Breckenridge) a Sse [UF 
oe as bed 80-87.9, 90% 75 = 6.00 ; ' : 50 “00 50 
73 — 6. 2: ‘ .50 -11.00 50 
Grade A, ie 79.9, 90% “135 
Recover . .75 — 6.00 Bs : : = 6. . 3 (4 ‘- f ‘- rhe 
.00 .50 
50 
50 
50 
. 50 
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Rec .375~ 5.50 : Ais 37: 
Grade. 3B. "96-83. 9, 85% en, soe : 8.00 - 
Recovery vast D9 . AS . . 5 ‘00 - 
Grade C, 80-90, 7 ‘ ; ‘00 - 
Recovery “E 3750S. 5. - , ‘00 50 


NORTH peeyeewvenin _B. onroe District) .00 -12.50 
A 6.25 6.235 5 
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— pt eet 


» a .00 .50 “ 
T6. T6. : 
+6. +6. CYLINDER STOCKS 
CALIFORNIA : , **OKLAHOMA 
15-85, 375-390 e.p. blend. 8.00 -10.00 7.50 -10.00 ‘ : Her tg at 210° Brt. * 31 00 33 00 31.00 -32. 31 2.00 
-160 Vis. at 210° Brt.St. 25.00 —27.00 .00 -27. 5 27.00 
MOTOR FUEL BLENDS 600 E St. 140-150 Vis.-210° 17.00 -18.00 "00 -18. ; : 00 
PENNSYLVANIA 600 St. Ref. Olive Green.. 9.00 —-10.00 .00 -10. ( 00 
68-70 Blend 437 e.p...... Prices 600 St. Ref. Dark Green.. 7.00 — 8.00 .00 - 8. 8.00 
64-66 Blend 437 e.p...... Temporarily il 5.00 5. 00 
ser veg ee eens discontinued PENNSYLVANIA (l-inch Immersion Test) 
- . - 600 Steam Refined... 9.50 -10.25 9.00 -10. 00 -10.00 
64-66 Blend 437 ¢.ps.....  5.875- 6.25 6.00 - 6. 125 | 650 Steam Refined... 12.00 -12.50 11-50 ~12. -50 -13.00 
| ae 16.00 —17.00 16.00 -17. .00 -17.00 
P BURNING OILS Scdadeecseedess atm an On 26.00 -28. .00 -28.00 
ENNSYLVANIA rat pT. 18/00 -19:00 18.50 -19.5 -50 -19.50 
 apiiy kerosene Sea ie ee a : : ahs GOS Crt City Bec. cee cs 17.00 -17.50 17.00 -18. .00 -18.00 
WV W.w. kerosene pie See as 6.. 600 D Filtered 25.50 -26.00 25.00 -26. 00 -26.00 
w.w. kerosene ‘ : : S ois | Cold Test Stocks (brt. filt.) 35.00 —36.00 35.00 -35.5 .00 -36.00 
OKLAHOMA J | Cold Test Stock (dark filt.) 33.00 -34.00 33.00 —34. 00 -34.00 
af w.w. kerosene ; — 4, : sf - 4, (Note—Prices of total immersion test goods average 1 to 3 cents per gallon 
42-44 w.w. kerosene : .375- 4. .375- 4.5 higher) 


tPRICES NOMINAL ttONLY ONE REFINER QUOTING *QUOTATIONS ONLY **REPRESENTS BOTH SALES AND QUOTATIONS 
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The Woods Model 51W4 (214 Ton) 
The above reproduction shows one of the Woods Trucks used by the Pure Oil Co. 36-40 
The strain that Trucks operated by Oil Companies must stand in their Heavy 18-32 

Duty delivery work necessitates a truck with stamina, stability and long life. : 
A Buda engine (45 HP)—Counterbalanced crankshaft—TWO RANGE—7 SPEED 36-38 

TRANSMISSION WITH OVERDRIVE GEAR—Ross Steering Gear, and 32.36 
Timken bearings throughout. 26-28 
Can you ask for anything better? 22-26 

PATRIOT MANUFACTURING COMPANY 


Factory—Havelock, Nebraska Lincoln, Nebraska 






MOTOR TRUCKS 
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Others kLnvy What a Woods Will Do 
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REPUTATION GUARANTEE SATISFACTION the 


On good roads or bad roads, loaded or light, Brown tanks will remain tight. No secret reinforcements nor mys- 2.62 
terious highsounding features. Just good honest full weight material correctly built by real tradesmen. Sept 
The Brown Certified Truck Tank is the result of practical oil men’s experience. From the oil man’s stand- 2.87 
point, we offer just what you expect—efficient service—oil-tight at all times—and attractive appearance— day 
priced right. Get our figures and compare the facts. for 
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A 1650 gallon with stake barrel carriers and underslung canboxes in e 


BROWN SHEET IRON & STEEL CO. ST. PAUL, MINN. ~ 
6: -b! 
aa 
Make of Truck..... ae Size Tank Required SE TT AE OT ONT MMO PT RTT ROD reer 41-4 
34-3 


Other equipment on which you may send prices he ee ; SPE gee EE OTA. eM PGT: Ue aE ee 24-9 


~ 


14-1 


ee Tear out this Coupon and mail it today eee ieee 
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Refinery Markets on Wax and Heavy Oil Products 
Prices given below are in cents per gallon, F. O. B. refinery, except where $ is shown 
(For quick reference to Refinery prices, get the OIL PRICE HANDBOOK, published annually) 





Prices 
Sept. 6 


Prices 

Aug. 29 

$1.60 -$1.65 $1.60 —$1.65 

4.00 — 4.25 4.00 — 4.25 

(For Louisiana and differential territory destination) 
3.00 3.00 


WAX 


Prices 
Sept. 6 


GULF COASTAL 
i (ia bbls.).......... 
Gas oil 
NORTH LOUISIANA 
32-36 gas oil, cracked.... 3 
32-36 gas oil, uncracked.. 3.00 ; 3.00 
16-20 fuel oil (in bbls.)... $1.10 —-$1.15 $1.10 — 1.15 
ARKANSAS (For Arkansas intrastate shipment only) 
32-36 gas oil, straw 5.25 +. 375 375 3 
28-32 gas oil. 3.00 3.00 — 3.25 3.( 
Road oil $1.25 -$1.30 $1.25 - 1.30 $1.2 
ARKANSAS (fF. O. B. Arkansas refineries for interstate shipment) 
2.7 
$1 


PENNSYLVANIA 
Per Pound, New York 


122-124 white crude scale. 
124-126 white crude scale. 


OKLAHOMA 
€#124-126 White Crude 


Scale. . 
CALIFORNIA 
White sa a 


3.00 — 3.1 
3.00 - 3.1 


$1.10 - 


5 3.375 3.25 — 3.375 
3.25 
per 

‘ 6.00 - 7.00 6. 


FUEL OIL 


28-32 gas oil... 2.75 -— 3.00 2.75 — 3.00 
$1.10 — 1.15 $1.10 — 1.15 
$1.15 1.25 $1.15 -— 1.25 

. B. San Joaquin Valley. 


ar 
$1 1: 
At San Francisco, 4c 


Smackover crude fuel.... 
Road oil i 
CALIFORNIA (F. 
bbl. more) ; ey 
14-18 fuel oil (in bbls.)... $0.65 -$0.90 
14-18 Bunker oil (in bbls.) $0.85 $1.00 
30-34 gas oil (in bbls.) ; $0.95 -$1.05 
27 Plus Diesel oil (in bbls.) $0.85 00 
NEW ENGLAND 

oe 5 - These prices have been discontinued in this table and will appear 
28-30 fuel oil (in bbls.).. "95 -$1 00 $0.95 00 § 975-$ the Seaboard market for Boston. 


iG 90 -—$0.95 $0.90 95 
26-28 fuel oil (in bbls.).. 0 0.9 O. A> ». PETROLATUMS 


24-26 fuel oil (in bbls.).. **$0.85-$0.875 **$0.85- 0.875 
(In cents per pound in tank cars; in barrels, in car 


PENNSYLVANIA 
Eg | 625 my i 4. 
30-34 fuel oil 50 - 4. 4. 
18-32 fuel oil ae 5 ‘ 4 

OKLAHOMA 
38-40 straw distillate 
36-38 straw distillate 
32-36 gas oil. cracked.... .50 - 
32-36 gas oil, str. reduced. ; - 


$0.65 -$0.90 
$0.85 -—$1.00 
$0.95 -$1.05 
$0.90 -$1.00 


$0.65 -$0.90 
$0.85 —$1.00 
$0.95 -$1.05 
$0.90 -$1.00 
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22-26 fuel oil (in obls.).. **$0.825-$0.85 **$0.825-0.85 
18-22 fuel oil (in bbls.).. **$0.775-$.825 **$0.775-0.825 
16-18 fuel oil (in bble.).. **$0.75-$0.80 **$0.75- 0.80 
14-16 fuel oil (in bbls.).. **$0.75-$0.80 **$0.75- 0.80 


KANSAS (F. O. B. refinery Kansas destination.) 


38-40 straw distillate : S50 — 3.7: 
46-38 straw distillate i 3.25 
32-36 gas oil ; ; 2.75 
*ZO , 95 -$1. 05 +$0.95 
18-22 fuel oil 


*$0.85 -$0.90 t$0.85 
NORTH TEXAS 
38-40 straw distillate 
$2-36 gas oil, cracked. ... 2. 
32-36 gas oil, uncracked. . 73 
24-26 fuel oil (in bbls.) ... 0. 
tT 


¢ Prices Nominal. 


PENNSYLVANIA 

4c per pound more.) 
Snow White 7.50 
Lily White 
. Cream White. 2.5. <. 
5 Pe. pe OY OS. errr er 

50 

875 Red 

oo Green No. 5 color 
9 
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75 7.50 - 7. 
50 6 
50 5 
00 
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85 
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* PETROLEUM COKE 
3.00 3.00 (Per ton in car lots) 
2.303 4 - 2. - SO Pp $5 

2.375 .25 — 2.50 : 50 Still run $3 

~ 0.80 .80 $0.80 Breeze.... $2 


a one refiner quoting. * Quotation only. ** Represents both sales and quotations. 








(Continued from page 105) 
Inquiries and sales of Oklahoma wax 
have increased. One refiner early in 
the week sold about 100 tons at 
2.625 cents for over the first half of 
September and is now quoting around 
2.875 cents. Another refiner yester- 
day sold a quantity at 2.875 cents 


scout of the Marland Oil Co., of 
Texas and more recently attached 
to the operating staff of the Marland 
pipeline interests at Forth Worth. 
Mr. Cummins had been in ill health 
for more than a year and had made 
two trips to Rochester, Minn. for 
treatment by the Mayo Bros. 


Indiana Jobbers to Meet 
With A. O. M. A. 


CHICAGO, Sept. 3.—Indiana Inde- 
pendent Petroleum Marketers’ Asso- 
ciation will hold its fall convention 


at West Baden Springs hotel, Nov. 


for delivery over September and now 2 3 


is quoting 3 cents. Other refiners re- 
port they are practically out of the 
wax market, having sold most of their 
output for this month at prices with- 
in the 2.625 to 2.875-cent range. 


CORRECTION 

In the Aug. 29 column of prices in 
the refinery market table on page 99 
of the Aug. 31 issue of NATIONAL 
PETROLEUM NEWS, price of N. Texas 
60-62, 400 e.p. gasoline was published 
as 6.25 to 6.50 cents. Price on that 
date was 6.25 to 6.375 cents, as pub- 
lished in the Aug. 29 column in this 
issue. 


Eastern Kentucky Market 

ASHLAND, Sept. 6.—Today’s prices 
in eastern Kentucky refining district 
are: 
60-62 
64-66 
68-70 
41-43 
34-36 
24-26 
14-16 


400-425 endpoint gasoline 9.125 
875-390 endpoint gasoline 9.375 
325-350 endpoint gasoline 9.75 
w.w. kerosene 6.00 
gas oil 4.75 
fuel oil 

fuel oil 
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and 4, in conjunction with the 
convention of the American Oil Men’s 
Association. 

E. G. Weimer, secretary 
National Oil Equipment and 
bitors Association, Chicago, has an- 
nounced that 41 of the 42 display 
spaces for the fall A.O.M.A. conven- 
tion have been sold. This is more 
exhibit space than the association ever 
sold for any previous convention. 

James A. Gilmore, secretary of the 
A.O.M.A., assures members there will 
be a program of unusual interest. So 
far he has not divulged any part of 
the list of speakers, but says the 
program will consist of addresses. 
The main attraction will be held if 
possible for Wednesday forenoon, the 
second day of the meeting, and the 
afternoon of that day will be wholly 
given over to the meeting of the 
Indiana jobbers. The annual banquet 
will be held Wednesday night. 


m~, 


of the 
Exhi- 


Marland Executive Dies 
HOUSTON, Aug. 26.—News reached 
here today of the death Aug. 24 of 
Dean W. Cummins, formerly chief 


TULSA, Sept. 3.—C. F. DeBrunner, 
formerly with the North American 
Car Corp., is now with the Kaw 
Steel Construction Co., Kansas City. 
This company has_ specialized in 
steel storage tanks and _ refinery 
equipment for 20 years and was for- 
merly known the Kaw Boiler 
Works Co. 


as 


LOS ANGELES 
las, 


Elwood J. Doug- 
long well known in oil circles in 
sailed Sept. 1 for the 
Dutch East Indies to enter the em- 
ploy of the Asiatic Petroleum Corp. 
as supervisor of machine shops. 


California, 


There'll Soon Be a Price War There 

WASHINGTON—The number of 
gasoline filliag stations is increasing 
rapidly in Czecho-Slovakia, states a 
report to the Department of Com- 
merce. 
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Gasoline is Steady in Chicago: 


Kerosene Movement is Good 


Staff Special 

CHICAGO, Sept. 3 

U S. MOTOR gasoline prices in 

@ Chicago this week were stead- 

ier than since the peak of 1927 de- 

mand in mid-July. Differential terri- 

tory goods, which had been priced 

lower than Oklahoma gasoline during 

the August decline, were approxi- 

mately on an even keel with Group 3 
as August ended. 

To the jobber 6.125 to 6.25 cents 
was the going price, with 6.25-cent 
sales predominating Monday and Tues- 
day. Oklahoma U. S. Motor gasoline 
was sold by refiners generally at 6.25 
cents with occasional sales at 6.125 
cents. Carload marketers reported 6 
cents as bottom buying price in all 
fields from which they could sell for 
6.125 and 6.25 cents Group 3. In- 
diana-Illinois refiners were selling at 
6.125 to 6.25 cents Group 3. North 
Texas U. S. Motor off doctor test was 
quoted this week at 6 cents Group 3. 
Gasoline for Detroit and Ohio was 
quoted at 5.75 to 6 cents Group 3, 
and one refiner reported losing busi 
ness at the lower price. 

Early September gasoline was ac: 
tive as the week ended. One refiner 
moved a large quantity of differential 
territory goods at 6.125 cents Group 
3 and Oklahoma gasoline at 6.25 cents 
Another refiner quoted 6.875 cents. 
One marketer Friday sold 17 cars at 
6.125 cents. These sales were over 
first half of September, with no over 
the month business reported. 

Labor Day gasoline movement was 
light. Several sellers had a few or- 
ders for delivery after the triple-hol- 
iday, and some jobbers gave rush 
shipping instructions for this week 
Labor Day in this territory marks the 
end of summer. Lake resorts close and 
families migrate home for the open 
ing of schools. 

Spot market gasoline movement was 
unchanged. There was a fair volume 
of business each day of small orders 
for rush shipments. High test gas- 
olines in some quarters were more ac- 
tive, and one Oklahoma refiner re- 
ported more inquiries this week than 
in summer. High test gasoline prices 
were generally unchanged, 60-62, 400 
e.p. being 6.50 to 6.75 cents; 64-66, 
375 e.p. grade 6.875 to 7 cents. The 
60-62, 437 e.p. sold at 6.3875 to 6.50 
cents through Wednesday, the mar- 
ket closed at 6.375 cents. There was 
more demand for 68-70, 350-360 e.p. 
and sales were made at 7.25 to 7.375 
cents. 

Kerosene was in good demand. One 
Oklahoma refiner reported good move- 
ment to Wisconsin, Minnesota and the 
Dakotas. A marketer watches a 
jobber who caters to the farm trade, 
as a barometer and this buyer was 
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active. Some sellers advanced their 
41-43 w.w. to 4.25 cents. This grade 
sold at 4 to 4.125 cents through Wed- 
nesday and closed at 4 to 4.25 cents. 
The 42-44 w.w. grade sold at 4.50 to 
4.625 cents. 

Jobbers continued to be buying low 
cold test burning oils actively. In 
some quarters it was reported this 
demand was for small quantities while 
other sellers reported jobbers were 
taking considerable cars at present 
prices. One marketer said he had 
more 38-40 straw distillate business 
this week than since last spring. 

Gas oil and distillate prices were 
unchanged. The 38-40 straw distillate 
sold at 3.25 to 3.375 cents; ordinary 
32-36 straw gas oil at 2.75 cents, low 
cold test at 3 cents and Shreveport 
goods at 3.125 cents with one seller 
asking 3.25 cents. The 32-36 ordinary 
dark gas oil was 2.50 to 2.625 cents, 
and low cold test goods at 2.75 cents 
with some quotations at 2.875 cents. 
A marketer had a good jobber demand 
for low cold test 28-30 fuel for do- 
mestic burners, getting $1.05. An- 
other marketer sold 20 cars of 30-86 
zero gas oil Monday and 10 ears 
Tuesday at 3.375 cents for over the 


(PLAT T'S 


OILGRAM 





etroleum Markets Every Day | 


87147, Take It 
By the Year 


ECENT analysis of OILGRAM 

subscribers shows that 8719% 

take the service by the year. Cnly 
1214% are on the quarterly basis. 


That means that 8714% find 
PLATT’S OILGRAM service so 
valuable in the daily conduct of 
their business, that they subscribe 
for it a whole year in advance. 


What greater proof of the value 
of this fast daily market service to 
buyers and sellers of petroleum 
products! 


Each morning, wouldn’t you 
like to have on your desk the prices 
at which gasoline, kerosene, fuel oil 
or other products sold in the last 18 
hours? And tank wagon and crude 
price changes by wire? 


PLATT’S OILGRAM on your 
desk every morning will help to in- 
sure your PROFITS at the end of 
the year. Send for your service to 
the nearest mailing point. 


TULSA—904 World Bldg. 

CHICAGO—35 E. Wacker Drive 
NEW YORK—342 Madison Ave. 
CLEVELAND—704 Penton: Bldg. 








- oumcnet 





winter delivery. 

Usual run spot fuel business was 
reported at prices generally un- 
changed. Concerning September fue! 
oil sales some sellers reported a4 
bigger volume than the average while 
others reported selling the usual 
amount. The 28-30 fuel, ordinary 
grade, sold at $0.95 a barrel and low 
cold test goods at $1 to $1.05; 22-26 
fuel was $0.825 to $0.85; and 18-29 
grade $0.80 to $0.825. The 24-26 fuel 
sold at $0.85 to $0.875 until Friday 
when the market was $0.825 to $0.875 
Smackover was quoted at $1.10 to 
$1.15 a barrel. Several Smackover 
sellers are combing the field for a 
Smackover substitute to ship to these 
industrial accounts needing this grade. 


Week's Price Changes 
Tank Wagon Markets 


Gasoline Changes 

Standard of New Jersey—T.w. and 
8.8. prices gasoline reduced 2 cents, 
Richmond, to 18.5 cents and 21.5 
cents, including 4% cent state tax 
Sept. 1. 

Service station prices in effect on 
Sept. 5 at Williamsburg, Va. and 
High Point, N. C., are added to 
this week’s table. S. O. New Jer- 
sey began operating a station at 
Williamsburg on May 10, 1926, and 
at High Point on Aug. 15, 1927. 

Correction: S.s. price of gasoline 
has been published erroneously at 
Clarksburg, W. Va., since June 16 
1927. On that date s.s. price only 
was cut 2 cents, to 20.5 cents, in- 
cluding 3% cent state tax. On July 
1, it was raised % cent, due to tax 
increase of that amount, to 21 cents 
which is s.s. price as of Sept. 5 

Standard of New York—T.w. and s.s. 
prices of gasoline reduced 1 cent, 
Massachusetts, Aug. 31, making 
Boston t.w. price 17 cents, and s.s. 
price 18 cents. 

Standard of Kentucky—T.w. price gas- 
oline cut 2 cents, s.s. price 3 cents 
Atlanta, to 16 cents and 18 cents 
respectively, including 4 cent road 
tax and inspection fee, Aug. 27. 

T.w. price gasoline advanced 1 
cent, s.s. advanced 3 cents, Augusta, 
to 19 cents and 22 cents respec- 
tively, including taxes, Aug. 15. 

Standard of Indiana—T.w. and _ s.s. 
prices gasoline advanced 1. cent, 
Michigan, covering gasoline road 
tax increase of that amount, bring- 
ing total tax to 3 cents, Sept. 5. 

T.w. and s.s. prices gasoline re- 
duced 2.2 cents, Springfield, Ill., t 
14 cents and 16 cents, including 2 
cent state tax, Aug. 30. 

S.s. price only of gasoline re- 
duced 2 cents, Peoria, to 12 cents, 
Aug. 27. T.w. price is unchanged 
at 12 cents. 

a ok * 


Kerosene Changes 


Standard of Indiana—Kerosene price 
advanced 38 cents, Quincy, IIl., to nor- 
mal price Bf 11.9 cents t.w., Aug. 27. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosene 


In United States Territories and Canada 
(OIL PRICE HANDBOOK has t.w. and s.s. markets for whole year arranged for quick reference) 





These Prices In Effect September 6, 1927 


S.0. NEW JERSEY TERRITORY 


Gasoline Oil 
Total 
T.W. Tax T.W. S.S. 


Atlantic City, N. J....16 
Newark, N. 16 
Annapolis, Md 
Baltimore, Md 
Cumberland, Md 
Washington, D. C 
Danville, Vae..cccccss 
Norfolk, Va 
Richmond 

Roanoke, Va 
Petersburg, Va 
Williamsburg, Va..... 
Charleston, W. Va 
Clarksbur 

Keyser, 

Parkersbur 

Wheeling, 

Charlotte, N. C 
Hickory, N. C 

High Point, N. C.. 

Mt. Airy, N e 
Salisbury, N. C 
Charleston, S. C 
Columbia, S. C. 


*Dealers set own prices. 
aot operate station. 


S. 0. NEW YORK 


Due to local price conditions at many points in 
S$. O. New York territory, actual prices on both 
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S. O. New Jersey does 


gasoline and kerosene are being made at under the 

posted tank wagon prices published below. 

*New York City 

Albany, N 

Buffalo, N. 15 
Rochester, ." isieke 


yracuse, 
Boston, Mass 
Augusta, Me 
Manchester, N. H..... 
Burlington, Vt 

*In steel barrels. 


ftIt is reported that S. O. New York is selling a 
second grade of gasoline at Rochester, 4c below the 
above posted prices which apply on its Socony 
grade. 


WNHWOCOCCSCSO 


ATLANTIC REFINING 


Pittsburgh, Pa 
Philadelphia, Pa 
Allentown, Pa 
Erie, P 
Scranton, Pa 
Altoona, P. 

over, 
Wilmington, Del 
Providence, R. I...... 
Boston, Mass 1 
Springfield, Mass 
Worcester, Mass 
Hartford, Conn 
New Haven, Conn 


*3-cent state tax is collected by retail dealer and 
paid by him directly to state. 


S. O. KENTUCKY 


Lexington, Ky 
Louisville, Ky 
Covington, Ky........1 
Clarksdale, Miss 1 
Gulfport, Miss 

Jackson, Miss......... 13 

Natchez, Miss 

Vicksburg, Miss 

Birmingham, Ala 

Mobile, Ala 

Montgomery, Ala. * 

Atlanta, G 

Augusta, Ga 
Aacon, 

Savannah, Ga 
acksonville, Fla.° 
Aiami, Fla.° 

Tampa, Fla.° 

Pensacola® 

*Local privilege tax of 1 cent on gasoline and % 
cent on kerosene at Montgomery included. 

tGeorgia has 4% cent per gal. inspection fee on 
gasoline which is deducted as well as the state 
gasoline road tax of 3% cents, to get the actual 
net tank wagon market to dealer. 

°Florida gasoline prices include Mc inspection fee. 
**Both tank wagon prices pape lc city tax at 

Pensacola, which went into effect Oct. 15, 1926. 
ttBoth ‘tank wagon prices at Gulfport include 
Harrison county privilege tax of 2c. 


September 7, 1927 


“i 


Ww 


wn 
MAME Wr RUIN 


MIA AWWW bP PP Pe Pe POI 
tt met pe tt teh lh ph pt 


S. O. INDIANA 


Gasoline Oil 


Total 
T.W. Tax T.W. S.S. T.W. 
16 18 
16. 
Le 
16. 


Chicago, IIl 
seaater. Ill.. 


_ 
wo 


~_— rho 
wn 


Peoria, Ill 
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Cran 


Indianapolis, Ind...... 
Evansville, Ind 

South Bend, Ind 
Detroit, Mich 14 
Grand Rapids, Mich.. 
Saginaw, Mich...... 114 
Green Bay, Wis.. 
Madison, Wis.. 


La Crosse, Wis 
Minneapolis, Minn.... 
Duluth, Minn 
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Des Moines, Iowa.... 


Sioux City, Iowa 
Mason City, Ia....... 
St. Louis, Mo 


St. Joseph, Mo.. 
Fargo, N. : 
Grand Forks, N. D.... 
Minot, N. D. 
Pierre, S. 
Huron, S 
Wichita, Kans...... . 
Bartlesville, Okla. . 1 10. 

Ss. O. Indiana 0. ‘D. A. schedule on tank wagon 
deliveries of gasoline, effective March 3 thru territory, 
except Wisconsin effective March 4: 50 gals. and over 
on delivery, lc discount; 6,000 gals. and over per 
month, 1 4c; 10,000 gals, and over per month, 2c; 
15,000 gals. and over per month, 3c, except latter 
discount does not apply in Chicago. 

Service station discounts: 200 gals. or more per 
month, and 2400 gals. or more per year, 2c per gal. 

March 1, lc discount on kerosene in 50 gal. dumps 
thru territory. 

*Includes city tax of Mc. 

tIncludes city tax of le. 


S. O. NEBRASKA 


Omaha, Neb 
M 
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North Platte 
Scottsbluff 


Denver, Colo 
Pueblo, Colo.. -15 
Grand Junction, Colo.18. 
Casper, y 15 
Cheyenne, Wyo 
Butte, Mont 
Helena, Mont.. 

Salt Lake City, Utah.. 


“ 
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Fe seh by N. M....16 


S. O. CALIFORNIA 


Phoents,. Atte. < cccnes 19 26 
Los Angeles, Caliéce cadens c= 20. 
14 21 
San Francisco, Cal....14 21 
Reno, Nev 18 26 
Portland, Ore 14. 23; 
Seattle, Wash yt Pe 20.5 
Spokane, Wash.......18. 24. 
Tacoma, Wash 14. 20. 


S. O. LOUISIANA 


Little Rock, Ark 
Alexandria, La........ 13 
Baton Rouge, La...... 
Lake Charles, La...... 
New Orleans, La..... 913. 
pa a Lee 

Lafayette, | ae : 
Bristol, 
Chattanooga, Tenn.... 
Knoxville, Tenn....... 
Nashville, Tenn.. 
Memphis, Tenn...... 15 

*New Orleans gasoline prices include lc parish tax 
in addition to 2c state tax, and kerosene prices in- 
clude lc state tax and lc parish tax. 

t Kerosene price in Louisiana include lc state tax 
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S. O. OHIO 


Cons - on 
T.W. Tax r W. S.S. T.W. 
All Ohio points 19 21 14 


MAGNOLIA PETROLEUM 


Muskogee, Okla 
Oklahoma City....... 
cS | eee 
Fort Smith, Ark.* 
Little Rock, Ark...... 
Texarkana, Ark.*..... 
Dallas, Tex 
Fort Worth, Tex...... 
Houston, Tex 
San Antonio, Tex... ..1; 
EI] Paso, Tex 18 
*Within City of Texarkana and Fort Smith, the 
state tax on gasoline is 3c per gal. conforming 
with the Texas state tax. In these two districts 
outside of the city the Sc Arkansas tax applies. 
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V. M. & P. NAPHTHA 


(Changes ordinarily occur coincident with 
gasoline price changes) 


Oleum V.M.&P. Cleaner 
Spirits Naphtha Naphtha 
Chicago 16 fs 18 


Detroit A 19.7 19. 
Kansas City ’ T18.2 
Milwaukee : *20.7 
Minneapolis *22 
St. Louis : 17.9 
- 19 
*Includes 2c state tax. 
tIincludes lc city tax. 








CANADA 








(Per Imperial Gallon, which is 1.2 American 
Gallons) 


ONTARIO 
Gasoline 


MANITOBA 
Winnipeg wacom aa 


SASKATCHEWAN 
Regina 


Edmonton 
Calgary 


Vancouver 


Montreal 
Quebec City.  eaea ; 
Three Rivers. ao 


NEW BRUNSWICK 
a ID a 27. 32 
Moncton. eres XLS. 27. 32 


NOVA SCOTIA 


son cence 2:5 3 
Sydney 26.5 3 a2. 34 


PRINCE EDWARD ISLAND 
Charlottetown. ey. 7x eae) 


Note: In districts surrounding these points le 
additional is added to city price. 
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Atlantic Coast Gasoline Steady 


In Spite of Bad Weather 


Staff Special 
NEW YORK, Sept. 3. 


ASTERN gasoline market with- 
E stood another week of unfavor- 
able weather. Standard Oil Co. of 
New York is 1 cent reduction in the 
tank wagon price of gasoline at Bos- 
ton Aug. 31, came after another at- 
tempt to get prices back to the levels 
maintained by it in the remainder of 
its marketing territory. When the 
advance of 1 cent was made in tank 
wagon prices a week before, it was 
felt that with a little cooperation, 
prices could be maintained at the new 
level. Atlantic Refining Co., which 
initiated the advance, was reported to 
be the only other company that posted 
prices of 18 cents tank wagon, and 
19 cents service stations. Some com- 
panies continued to sell at 17 cente 
tank wagon and 18 cents service sta- 


tion, while others posted no _ prices 
whatever. 

With the 1-cent advance in tank 
wagon prices, refiners in the New 


England territory generally advanced 
their prices of gasoline 0.25 to 0.50 
cent, with the result that the average 
going price for U. S. Motor gasoline 
at Boston stood at 8.50 cents. To. 
ward the close of this week, some 
goods were offered at 8.25 cents and 
one jobber reported buying a small 
lot at a shade under this price. Some 
question arose, however, as to wheth- 
er the volume of goods moving at 
under 8.50 cents was sufficient to be 
considered representative of the gen- 
eral going market. 

Prices at New York, Philadelphia, 
and Baltimore apparently were un- 
hampered by the steady rains along 
the seaboard most of the week. Deal- 
ers generally admitted that spot de- 
mand for gasoline was disappointing 
and far below their expectations, espe- 
cially in view of the fact that the 
last holiday of the summer was at 
hand. Contract movement of gasoline, 
however, was reported good in most 
quarters. 

Much hope is placed in the three- 
day holiday, which business in the 
East is receiving this week end, to 
help gasoline consumption out of the 
rut it has got into the last few weeks. 
The Weather Bureau promised good 
motoring weather. The end of the 
holiday, it is expected will find job- 
bers’ stocks greatly reduced and a 
return of more spirited demand next 


week would go far toward helping 
to maintain prices at their present 
levels. 


U. S. Motor gasoline at New York 
and Philadelphia was largely held at 
8.25 cents. One refiner in the vicin- 
ity of Philadelphia who for two weeks 
has taken on orders for sizeable quan- 
tities at 8 cents, withdrew this quo. 
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tation this week and now quotes 8.2} 
cents for all new business. 

An occasional sale was reported by 
dealers in New York at 8.125 cents 
but it was doubtful if any appreci- 
able volume of goods was going to 
the jobbing trade at 8 cents, which 
price jobbers for the most part re- 
ported they could do. One refiner 
who was holding firm at 8.25 cents 
stated there had been so much talk 
about 8-cent gasoline that he decided 
to find out for himself just what 
there was to the reports. When he 
offered a small lot to a jobber at 
8.125 cents to whom he had repeatedly 
quoted 8.25 cents, and which jobber 
had reported his ability to buy at 
8 cents, the offer was quickly ac- 
cepted. The incident, the refiner stat- 
ed, was sufficient to convince him that 


8-cent gasoline was more of a desire 
on the part of the buyer than any- 
thing else. 

Kerosene demand continued to show 


steady improvement and prices at 
most points held firm over the week, 
Water white kerosene, 43-45 gravity, 
was reported no longer available at 
6.25 cents at Philadelphia, most sell- 
ers quoting 6.50 cents for this com- 
modity. There was no change in 
prices at New York or Boston, 41-43 
prime white goods holding at 6.25 
to 6.50 cents, New York, and 6.75 
cents at Boston. 

Greater interest also was displayed 
in the burning oil market. Anticipat- 
ing a goodly increase in domestic con. 
sumption of burning oils during the 
coming winter season, one of the 
larger refiners and all of its subsid- 
iary companies have withdrawn from 
the foreign market, and the trade in 
New York generally look on this fact 
as indicative of greater strength for 
the domestic market in the near 
future. 


Menace Seen in Cheap Russian 


Gasoline in United Kingdom 


Staff Special 
NEW YORK, Sept. 3 


MORE spirited demand from 
foreign buyers for virtually 
every commodity was noted in the 


Gulf export market this week. Quoted 
prices varied but little from those 
last week. 


On the whole it was generally felt 
that stocks abroad are low and the 
little flurry in buying experienced this 
week was but a forerunner of more 
favorable demand in the near future. 

In some quarters refiners feel the 
Russian gasoline that is now being 
offered so cheaply in the United King- 
dom is more of a menace to United 
States markets than ever. French in- 
terests are selling Russian gasoline 
at prices which figure back 6.50 cents 
at the Gulf, and it is obvious that 
Gulf refiners find it hard to com- 
pete with such low prices. U.S. Mo- 
tor gasoline has been sold at the 
Gulf at 6.75 cents in full cargo lots 
for coastwise shipment, and opinion is 
expressed that even better prices 
might be done for export in full cargo 
lots. However, of late the demand 
from exporters has been for mixed 
cargoes only and sellers have been 
reluctant to drop their prices for this 
class of business. 


On the other hand, some of the 
trade are inclined to minimize the ef- 
fect of cheap Russian gasoline on the 
Gulf market. They feel that improve- 
ment must first be shown on this side 
of the Atlantic before the European 
situation will improve. They state 
that dealers in Russian gasoline will 


quickly fall in line should the United 
States market turn upward. 


A leading Independent refiner sold 
50,000 barrels of U. S. Motor gasoline, 
64-66, 375 end point gasoline and 
prime white kerosene to a French 
buyer for late September loading at 
the Gulf. The U. S. Motor gasoline 
sold at 7.25 cents, the 64-66 at 8.25 
cents and the prime white at 5 cents. 

A leading broker closed two mixed 
cargoes for late September shipment 
to foreign buyers. One cargo involves 
45,000 barrels of U. S. Motor and 
64-66, 375 end point gasoline, sold 
at 7.25 cents and 8.25 cents, respec- 
tively; the other involves approxi- 
mately 50,000 barrels of 61-63, 390 
end point and 64-66, 875 end _ point 
gasoline, and prime white kerosene 
sold at 7.75 cents, 8.25 cents, and 5 
cents, respectively. 

A smaller refiner sold a 50,000-bar- 
rel cargo of U. S. Motor and 64-66, 
375 end point gasoline at 7.25 and 
8.1875 cents, respectively, to a French 
buyer for late September shipment 
from the Gulf. 


Cased gasolines were reported in fair 
demand with the usual number of 
small orders coming in regularly. 
Cased U. S. Motor gasoline in size- 
able quantities is available at $1.60 
and 64-66, 375 end point gasoline is 
offered at $1.70, whereas refiners are¢ 
getting from 5 to 10 cents more a 
case for smaller lots. 

Kerosene was in slightly better de- 
mand and in addition to the goods sold 
in the aforementioned mixed cargoes, 
a part cargo of prime white totaling 
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desire 


any | Complete Seaboard Market 





show (Export markets for whole year given in OIL PRICE HANDBOOK. Each volume carries refinery, 
Sat tank wagon, crude and export markets—complete for the years 1924-1925-1926) 
week, 
avity ees " 
ys : " FULLY REFINED (In burlap bags) Sept. 6 Aug. 29 
le at Eastern Domestic Markets 123-125 .p. Philadelphia............. 125- 4 4.125- 4 
; sell- 125-127 n.p 125-— 4 4.125- 4 
Be (Prices in bulk except where otherwise noted f.o.b. 128-130 A.m.p..... i 25 { 445 —4 
com- refinery or seaboard plant) i 32 A.m.p... 50 +.625 a _ -4 
r i 33-135 Pp Weve ees *5 75 Pa 5 
- re : Sept. 6 Re I seein ncseecacaewaees *6 00 *6 
41-43 U. S. Motor gasoline, tank cars, New York YELLOW CRUDE SCALE 
6.25 Harbor 8.25 25 124-126 A e7¢_ 30 
Ea U. S. Motor gasoline, tank cars, Philadelphia 8.25 25 lll Sh woe eee eeereee +. 
6.75 U. S. Motor gasoline, tank cars, Baltimore... ‘ 8.50 50 * Prices Nominal 
U. 7 Motor nagoline, tank cars, Boston 8.50 .50 
California U. S. Motor gasoline, tank cars, l > 
laved Philadelphia re 8.25 3.25 Gu f Export Market 
iy California U. S. Motor gasoline, tank cars, , ss oa : 
cipat- Baltimore 8 75 50 (F.o.b. Gulf oil terminals in Texas and Louisiana, shipments 
> con- 41-43 p.w. kerosene, New York 6.50 50 of 20,000 bblis. and over, except where otherwise noted.) 
f t} 43-45 w.w. kerosene, Philadelphia 6.50 50 GASOLINE Sept. 6 Aug. 29 
ye the 41-43 p. w. kerosene, Boston............... 6.50 75 U.S Moto 7 7 5 
the 38-40 fas oil, New York 525 25 Ro eee RR 
% 28-34 gas oil, New York 5.00 00 GRATIN SS as eho ee bo vecac eaakees 
ubsid- 28-34 gas oil, Boston 5.25 25 444, San... 
as 38-42 furnace oil, New York 6.00 0 Ll GS. Wistac. cases tearso tote 
from 36-40 Furnace Oil, Boston 6.50 , 0 64-66 pina piace ie lpia 
de ir Grade C bunker oil, New York 1.65 5 KERO SENE ? 
s fact Grade C bunker oil, Boston 41.70 Bl. sROSE} 
3 tac Diesel oil, New York 2.10 B2. 44 water white 
h for 41-43 prime white 


_ Water white, cases (cargo lots) 
near New York Export Market Prime white, cases (cargo lots)..........ee. 
DOMESTIC GAS AND BUNKER OILS 


(Gasoline and kerosene in cases in bulk. Lubricating oils ane aa : 
26-28 gravity 








all Penna. products, prices per gal. in bbls.) *30-32 gas oil 
Grade C bunker oil 
U.S. Mot i aes = Grade C bunker oil, cargoes...........00- 
43-45 7 pel tigg otal 17. } *Translucent thru neck of 4 oz. bottle. 
42-44, 110 s.w. kerosene 16 MEXICAN CRUDE AND BUNKER OILS (F.o.b. steamer, Tampico) 
CYLINDER OILS Heavy Panuco crude taxes to be paid $1.12 $1.12 
. ‘ 3} . irposes 
Bright cick: Gail 40 ny 40 poet aaa oil, for bunkering purposes, $1.50 $1.50 
gestae fl > 1 ees en et SOUTH TEXAS LUBRICATING OILS (Viscosity at 100°F; cold test 0) 
RINGNOLED GON) Oi ccccce cavees wactensees 16.50 16 (Tanker, f.o.b. Houston) 

P MRBNOTES COU OM ec Kcscvac ce ceweks cadalmanns 19.50 -—2 19 100 vis. No. 2 unfiltered pale 6.00 6.00 

Jnited = ars Mic nineted sietec en came tense css 23 rs - 23. 150 vis. No. 3% einen pale 8.50 8.50 
MOM Giicas cence abekwaewu cee cadws care 33. - i KB 200 vis. No. 3 unfiltered pale 9.00 9.00 
RED ENGINE OILS (Vis. 100°) 300 vis. No. 3 unfiltered pale 9.50 9.50 

sold : ce , 500 vis. No. 3% unfiltered pale 11.00 -11.50 11.00 -11.50 
‘oli; 300 vis. No. 6% color siete 20. 200 vis. No. 54% red oil 7.00 — 8.00 7.00 - 8.00 
oline, is. N 19.00 ; 300 vis. No. 5% red oil 8.00 - 9.00 8.00 - 9.00 

and 200 vis. No. 6 color 18 . 500 vis. No. 6 red oil 10.00 -10.50 10.00 -10.50 
( ° 
rench PALE ENGINE OILS (Vis. 100°) . 
io a 230 vis. No. 3% color : Pacific Export Market 
soline 100 Wik: No. 27 pad ; (Quotations are at seaboard, Los Angeles, in cargo lots, cents 

Es a per gallon, except where otherwise noted.) 

8.2 MOTOR OILS (Vis. 100°) Sept. 6 Aug. 29 
cents. 600 vis. No. ; 35.00 35. Gasoline, U. S. Motor, 53-55 Gravity 6.00 - 7.00 00 — 7.00 
mixed 500 vis. No. - 00 33 Gasoline, U. S. Motor, blends and special cuts 7.00 ; 7.00 — 8.00 
ooae 400 vis. No. 31.00 31. Gao Ouk: 30-54: iw BBM... onccncceccevsss $.095 -$1.05 $0.95 -$1.05 
yment. 300 vis. No. 00 30. Diesel Oil, 27 plus, in bbls $0.95 -$1.05 95 -$1.05 
rolves 200 vis. No -00 24. Bunker Oil, 14-18, in bbls $0 85 $ 60.85 -$1.00 

and WAXES (Pa. stocks; in cents per pound, f.a.s. carload lots) — Oil, re hy reg tt = = on —$0.7 : 
; — > or . Kerosene, 38-40 w.w., 125 -I0 — 3 -50 -— 5.06 

oda aaa SCALE (In barrels) = i Gunes Goods $1.75 -$ 
- Pe RR OUROET LE TRACE CLE 3.00 — 3.125 3. i Gasoline, U. S. 81.75 -$1.80 
»spec- 124-126 A.m.p TREVCCC CCT OV eee 3.00 — 3. ° ° Kerosene, 38-40, w.w., 125-150 S $1.40 -—$ .40 -$1.50 
TOXi- 

390 
, 
point approximately 40,000 barrels was sold oil season, which it is expected will has not yet been reflected at the sea- 
osene at 5 cents a gallon. Increase proportionately as much as board but it is generally conceded 
ind 5 Buyers doubted if they could obtain the expected increase in domestic that it takes approximately two or 

the 26-28 translucent gas oil at less Consumption. three weeks for prices at the sea- 
)-bar- than 3.875 cents at the Gulf and if the The bunker oil market was com- board to show any reaction to con- 
34-66, 4-cent list price for 30-32 goods could paratively quiet at the Gulf. Most ditions in the refinery market. 

- be shaded. banger a —— C in cargoes Considerable activity was displayed 

rene One refiner reported selling a con- Were $1.30 a barrel. in the wax market, virtually all deal- 

‘ : : ; pe c \ 
ment —— quantity _ gas oil at ae ers reporting a steady movement of 
cents and 4 cents and now regrets his : sm: re were i iries 

- aes g Foreign Buyers More small lots. There were no inquiries 
n air on. for large amounts reported in the 
r ot Two sizeable inquiries for gas oil Active in Lubes market but inquiries for 100 tons 
larly. were in the market, one for approxi- and 200 tons were quite frequent. 

$1Ze- mately 225,000 barrels of goods, de- ae " — . , 
$1.60 td pos 1998. and the piri ree NEW YORK, Sept. 3.—Foreign Prices for white crude scale were 

. ty", coe : buvera wer “e active in the lubri- firm at 3 to 3.125 cents. The fully 
ne is 135,000 barrels, delivery over the win- uyers were more active in the lubri- ple ; saat cits an 
5 ard ter. cating oil market at New York this ‘lie scam gainers in — niger 

. : , were stronger a 
es Because a large company and its week. The usual run of small orders generally unchanged prices. The 133- 
-e i Perna ongon = hema was placed but inquiries and orders 135 A.m.p. grade continued scarce and 
~ 7 2 2 - . . . ; ; 
: minal i. on "5 i nerd ou market be forsizeable quantities were lacking. was quoted nominally this week at 
fon alg ter Jan. 1, a on wee Pris ‘ il h 5.75 cents. Yellow crude scale was 
¢ 92AC Tere » ° y > > . ° } oe 
goes, Ing if they will be able to meet the es were generally unchanged. gtij] available at 2.875 to 3 cents a 


aling foreign demand the coming burning A reported strengthening in the field pound. 
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EASTERN FIELDS 


(Posted by Joseph Seep Purchasing Agency) 
Penna. Grade Oil in New York Transit Lines 


(Alleghany, N. Y¥. District)...........-.5% $2.65 

ae :dford District Oil in National Transit Lines 
Bradford District). 2... 2.232 sscwesccssens 2.65 

ia Grade Oil in National Transit Lines 

(Other Pennsylvania) .......200s00+ss0s00. y Hf 
Penna. Grade Oil in Southwest Penna. Pipe 

Lines = PGRUOVIVRDIR) -s 0.50505 oc0s8 50 2D 
Penna. Grade Oil in Eureka Pipe Lines 

PUN OEE. WAIRONIED 5s ci ke soe sda c hae ee tai 2.50 
Penna. Grade Oil in Buckeye Pipe Lines 

(Macksbure, ©; Gistrict) « oc.iscciee ss comes 2.25 
Keister. Grade in National Transit Lines 

CRETE i ccroaeocseuse beeen beresee 1.10 
Cabell Grade in Eureka Pipe Lines 

EWR WHEMICON o.oo 65's snips Sotere 4 ios os we 1.40 
Corning Grade in Buckeye Pipe Lines 

PMN So 2b cae bee eben s ae Sass Wee ww an eer 1.45 
Corning, O. heavy Te ee Ee an 1.35 
*Somerset Oil in Cumberland Pipe Lines 

CONOR) 6 iv ccccs cae be wsxewerse ne slewe 6 1.50 
Ragland Grade in Cumberland Pipe Lines 

CR BREUOET) 55 isons eee esses Sages .95 


*Somerset oil run prior to Oct. 1922, takes 
price of 6 cents lower than above quotations. 


(Posted by Stoll Oil Refining Co.) 
Oil City, Ky., cil in Stoll: Binet s).0.6c oscki0ccsee $1.50 


CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 
Effective March 14, 1927 


Wooster....... $1.57 Plymouth......$1.33 
BMRA 5 :dca, die 000% ef | West. Kentucky 1.33 
MVBUATION. 66:60: 1-35 *Canadian Petro. 2.11 
BRGIROR. 5. 0:5:<:00%-0 1.48 *Oil Springs..... 2.18 
Princeton....... 1.60 *Posted by Imperial 
ROOND 6 :5:6-0 5.08% 1.60 Oil Ltd. 


OKLAHOMA, KANSAS And NORTH TEXAS 
Prices of Prairie Oil & Gas Co. 
(In Oklahoma, Kansas, North and East Centra] 


Texas) 
Effective March 12, 1927 
ET Sree $1.12 ee ee ob 26 
oy A ee 1.14 SR re 1.28 
has Pe POO: 1.16 iS yi Ser 1.30 
x! 2G ne 1.18 | SL See er 
LS) rere 1.20 aD te 1.34 
J eee 1.22 oe US Se 1.36 
34-34.9.... 1.2 | a 1.38 


Crude Oil Prices, as Posted by Major 


(Crude prices for years 1924-1925-1926 in 


Oe SE re $1.40 ee eR $1.52 
2 he See .42 ro 3 De Deere eo | 
ce pe Oe 1.44 LS A 1.56 
he oe aerate ae 1.46 a ee 1.58 
(| eee 1.48 52 and above.... 1.60 
TORT oOo 6a 00's 1.50 


Above schedule met on March 12, by Gulf, Mid- 
Continent Pet. Corp., and Empire; by Carter, Hum- 
ble and the Texas Co. on March 14 


Humble Oil & Refining Co. Prices 

(Ranger, North Texas, Mexia, Powell, Rich- 
land, Wortham, Currie, Moran and Nocona 
crudes all in Texas.) 

March 14, same schedule as Praire in above fields. 

Effective Sept. i, Humble’s gravity and price 
schedule on Lytton Springs crude is same as Mag- 
nolia Petroleum Co.’s May 5 schedule on Mid-Conti- 
nent and North Texas crude as published below. 


DERBROS TOK onaisis do annie vedo enaeae et $1.00 
Magnolia Petroleum Co. 


(In Oklahoma, Kansas and North and East 
Central Texas) 


Effective May 5 


Below 33........ . 05 le, eee ae $1.27 
LE Sere ee 1.07 44-44.9......... 1.29 
| 3 Seer 1.09 ah Sere RS 
I LS ee es BI Ee Fd: eae 1.33 
co ee We Ik ik Vite See 1.35 
6 yk eee 1.15 BOARD. coos aces 1.37 
So Se 1.17 ce. 1A SET EC OE 1.39 
A) Se ee 1.19 50-509 555% 1.41 
AOAO 9). oocccese 1,21 Ly 2 I: See 1.43 
ie! eee 1.23 52 and above. 1.45 
re eer 1:25 

Granade WF mies 6.605 ic jc a wes Sees a sek $1.00 


Carter Oil Co. 
(Oklahoma and Kansas) 


March 14, same schedule as Prairie. 


PANHANDLE, TEXAS 
Humble Oil & Refining Co. 


Effective Aug. 23 


Hutchinson, Carson and Wheeler Counties. .$0.75 
Gray County, Effective March 14: 
cE 3 ne! $ .80 1 7 a re $ .98 
RAUL Nee .82 Ke] 1.00 
Ss | Uy ee . 84 ES er 1.02 
eS. VS Pa . 86 40-40 .9 00 ccc ccse 1.04 
REO ss wis dies .88 GS 1.06 
2 90 a 1.08 
GS a eae 92 Ee SOS. a eee 1.10 
SS aaa ere .94 44 and above. | eV 

ta eee .96 
WEST TEXAS 
Humble Oil & Refining Co. 
Effective Aug. 23 
Crane, Upton, Crockett and Pecos Counties... $0.60 








NORTH LOUISIANA — ARKANSAS FIELDS 


*Prices of Standard Oil Co. of Louisiana 
Caddo, Homer, Haynesville, Bull Bayou, 
El Dorado, Crichton and De Soto 


Effective March 14, 1927 

Below 28........$1.10 40-40.9..... $1. 3 
DB-28 9 5 o% seve 32 41-41.9..... 1. 3x 
12, er 1.14 42-42 9... 5 1.4 
US: ee » £06 43-43.9..... 1.42 
ch) et eee Wn 2: 44-44.9... 1.44 
(ae 1.20 45-45 .9... 1. 4¢ 
PAO Rios 6 cal ¢ RE 46-46.9 1.48 
LC en 2 eee 47-47.9 1.50 
KE Oa ere 1.26 48-48 .9 1.52 
Se ee 1.28 49-49 .9 1.54 
Cie Sree 1.30 50-50:.9... ; 1.56 
5 See eee 132 3 Bs : r.58 
Bo os a ae a 1.34 52 and above 1.60 
Smackover,below 24. . ET eR Te *31 00 

do Oi andiahove:-... shoo ek 3.2 
eee a Neg eee We Aare Nee eee er ed eS ae A 
Ro CeNTRR TD MUR 25105: 5) bai, 54.04 a ise A ae 1.00 
**Urania, La. ae wroeelwerere & dee eeten ara ersten ara 1.00 
tEast El SENG ce «cscs teas ~ £.00 


**Posted by Louisiana Oil Refining Corp. 

tPosted by Magnolia Petroleum Co. 

*Met on July 6 by Louisiana Oil, Atlantic Oil Pro- 
ducing, and Shreveport — El Dorado Pipe Line Co, 


STEPHENS, ARKANSAS 


Atlantic Oil Producing Co. and Louisiana 
Oil Refining Corp. 


Below 28 ;55.086 $1.00 S090... kek x BELO 
DELO sO acces vue bee i Sh Re cee 1.08 
29-29.9... woe oom 32 and above.... 1.10 


GULF COASTAL 
Posted by Humble Oil & Refining Co. 
Effective March 14 


Grades A.......$1.20 A es a 
Grades B: cs See B27 
Below 25. ce EES 31-31.9... 1.29 
Ms cn 1.37 ot ae ‘3 
TS ar 1.19 1 5 as Sy oe 1.33 
4 Sy ae 1.21 $4-34.9..... ovat eae 
7M, Gi: i a L.2s 35 and above. 1.37 


Fields classified as A and B are Spindletop, Go 
Creek, Hull, Liberty, Sour Lake, West Colu _ 
Orange, Boling and Pierce Junction. All other fi 
are Grades A only. 


Se 





California Fuel 
As Tanker 


Staff Special 
LOS ANGELES, Sept. 3 
UE to a stiff decline in tanker 
charter rates from Los Angeles 
harbor to the East Coast, the major 
oil companies of California this week 
boosted their export price of fuel oil 
to 80 to 90 cents a barrel against an 
old price of 70 cents. As far as 
could be learned late in the week no 
sales had been made at the new 
prices. Two of the larger companies 
are firm in their demand for 90 cents 
a barrel, while two others show a 
willingness to take slightly less. 

The higher prices in the export fuel 
oil market had no effect on the tank 
ear price for shipments to points on 
the West Coast within this trade ter- 
ritory. Fuel for the West Coast is 
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Prices Raised 
Rates Fall 


still available at 65 cents a barrel, but 
the tank car movement has been slow. 


The gasoline market, especially in 
southern California, is in a_ serious 
condition, and no one knows “which 


way the cat will jump.” At present 
Independent refiners are selling to 
small service stations in the Los An- 
geles territory at 2 cents under the 
major companies, thus giving the mo- 
tor car owners in this region the 
choice of paying 18.5 or 20.5 cents 
for their gasoline. No service station 
selling any grade of gasoline at 18.5 


cents is marketing a gasoline made 
by any major company, it is said. 


And in turn, any service station sell- 
ing gasoline at less than 18.5 cents 
is having a hard time to find a small 
Independent refiner to help him re- 
plenish his stock, 





A rumor was current this week that 
there is some trouble within the ranks 
of some of the Independent refiners 
and that there is a possibility that 
the Independents will cut their price 
2 or 3 cents more. 

Gasoline in tank cars for shipment 
outside of the state is holding at 7.25 
cents to 9 cents. 

Gasoline for export continues to be 
around 6 cents. There are reports 
that one or two refiners are heavily 


stocked. Spot sales are few and far 
between, and most of the gasoline 
moving is on contracts. 


Dirty bottoms are available at 65 
cents a barrel on fuel oil or crude 
to East Coast through the canal. 
Clean tankers for moving gasoline are 
rather scarce at 72 to 75 cents for 
East Coast trade. 

Natural gasoline prices are a little 
higher this week, due to new con- 
tracts recently made, which took some 
spot stuff off the market. It is pos- 
sible this week to buy natural gaso- 
line at 8 cents up. 

Kerosene or gas oil are unchanged. 


NATIONAL PETROLEUM NEWS 











° 


I 


mee 


oil 
Gra 





of t) 
stitu 
cons: 
of o 
conf 
Oil ¢ 
inen 
Coas 
Sprit 
hold 
Mi 
noun 
meet 
mem 
diseu 
the 
a nu 
Unit 
in tl 


Sept 


k that 
ranks 
efiners 
y that 
price 


pme nt 
ut. 7.25 


to be 
eports 
1eavily 
nd far 
asoline 


at 65 
crude 
canal. 
ne aré 
ts for 


. little 
yr c¢ol- 
c some 
Ss pos- 


gaso- 
anged. 


NEWS 


Purchasers, in All Fields (in Effect September 5, 1927) 


OIL PRICE HANDBOOK published annually) 


GULF COASTAL 
Prices of The Texas Co. 
erry March 14) 


Grades A. *Grades B......3$ 


20 
Grades B (light Rivath it 
9 


40 and above. 
*Grades B inclu ‘ie all heavy crudes which do not 
meet tests for Grades A or for Gulf Coast light crude. 
{The Texas Co.’s gravity and price schedule on 


oil below 35° is same as Humble’s postings on 
Grades B. 
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*Union Oil Co. also purchases Long Beach Crude a 


Huntington Beach fields. 


Gas Conservation 


To Be Argued 


LOS ANGELES, Sept. 


E W. MARLAND, president of the 
® Marland Oil Co. and chairman 
of the special American Petroleum In- 
stitute committee making a study on 
conservation of gas in the production 
of oil, is spending several days here, 
conferring with officials of the Marland 
Oil Co. of California, and others prom- 
inent in the oil industry on the West 
Coast, before proceeding to Colorado 
Springs, where the committee will 
hold a special meeting Sept. 12. 

Mr. Marland had no special an- 
nouncement to make concerning the 
meeting, stating he thought several 
members would have plans ready for 
discussion. It is understood some of 
the committee members have invited 
a number of leading oil men of the 
United States to attend and assist 
in the deliberations. 
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and including 24.9 degrees and in Santa Fe Springs, on 








ROCKY MOUNTAIN FIELDS 
Prices of Ohio Cil Co. and Midwest Refining Co. 
(Salt Creek prices effective March 12) 

ySalt Creek EE DCR Ss vieevee t ; 
30-30 
31-31. 
32-32. 
33-33. 
34-34 
36-36 
= Ae 37 and ab ove. 
Elk Basin... 
Grass Creek light. 


CALIFORNIA 
Standard Oil Co. of California 


McKittrick, 
Kern River 
Richfield 
Rosecrans 
Dominguez 
Coyote Hills 
Santa Fe 
Springs 


Canon, 
Athens- 
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egravity a d price sch -dule ir 


the Rose< 


nd is maintaining the sam 
prices as the Standard 


gravities ranging I 


At this meeting a report will be 
outlined to be submitted to the annual 
meeting of the American Petroleum 
Institute at Chicago in December. 

The special committee is composed 
of, in addition to Mr. Marland: Sid 
H. Keoughan, Continental Oil Co. 
Denver; Henry McGraw, Gypsy Oil 
Co., Tulsa; W. S. Farish, Humble Oi! 
& Refining Co., Houston; J. Edgar 
Pew, Sun Oil Co., Dallas; L. P. St. 
Clair, Union Oil Co., Los Angeles, and 
Thomas A. O’Donnell, California Pe- 
troleum Corp., Los Angeles. 

Los Angeles Shipments 

LOS ANGELES, Sept. 2.—Ship- 
ments of petroleum products out of 
~acific Coast trade territory through 
Los Angeles harbor for the week 
ended Aug. 27 averaged 206,625 bar- 
rels daily, compared with 168,935 bar- 
rels daily average previous week. 
Total movement last week was 1,- 
446,375 barrels, divided as follows: 

Pacific foreign—75,458 barrels crude, 
264,961 barrels fuel, 54,651 barrels 
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gasoline and 5193 barrels lubricants. 
Atlantic domestic—239,056 barrels 
crude, 202,724 barrels fuel, 212,900 
barrels gasoline and 74,569 barrels 
gas oil. 
Atlantic 
crude and 


foreign—244,167 barrels 
72,696 barrels gasoline. 

Included in the movement was two 
cargoes of fuel to Buenos Aires, two 
eargoes of gasoline to Baltimore and 
one cargo of gasoline to Philadelphia. 
One cargo of crude went to Yoko- 
hama. 


LOS ANGELES—E. W. Goeser, vice 
president and chief engineer, Emsco 
Derrick & Equipment Co. of Los An- 
geles, is back at his desk after a va- 
cation at Catalina, fishing and having 
a general “resting” time. W. A. 
Trout, vice president and general 
manager of the same company, has 
made his plans for a vacation in the 
mountains of northern California 
where he can both hunt and fish. 


115 














1 AO) 











| 


OIL STOCKS AND FINANCES | 











I@yo Nattonal Petroleum News cfOll. 





U 


osition of Refiners Set Forth 


In Atlantic Rfg. Report 


CLEVELAND, Sept. 1 

HE present earnings position of 

the Atlantic Refining Co., in re- 

lation to the period of declining prices 

the oil industry experienced the first 

half of this year, is clearly set forth 

in detail for its stockholders in the 

‘semi-annual report by J. W. Van 
Dyke, chairman of the board. 

The company announces that the 
balance sheet and earnings statement 
presented there have been published 
for the first time in the form pre- 
pared by the American Petroleum In- 
stitute for adoption by the industry 
generally. 

That the Atlantic Refining Co., like 
others of the former Standard Oil 
group, is tending more and more to 
disregard old marketing territory 
boundaries in the effort to expand its 
sales is evidenced by the statement 
the company, through the Red “C” 
Oil Co., has an outlet in Maryland, 
West Virginia, Virginia, and North 
and South Carolina. This territory is 
predominated by Standard Oil Co. of 
New Jersey. Atlantic Refining an- 
nounces it owns the Red “C” Oil Co., 
one of the early prominent independ- 
ent marketing companies in the east, 


having headquarters at Baltimore. 

“Even though crude oil may be sell- 
ing at the wells below the average 
cost of production, as it probably is 
at present, it brings no advantage to 
the refiner since the pressure of such 
crude oil upon the market so_in- 
fluences the value of petroleum prod- 
ucts that the refinery’s margin for 
operation is reduced rather than in- 
ereased,” the Atlantic Refining’s 
statement succinctly sums up the mar- 
ket situation for the first six menths 
of this year. 


The company reports a net loss 
for the six months of $1,477,400, 
after writing down merchandise in- 
ventories. It carries this item at 
cost, or the market, whichever is 
lower. Following this principle ne- 
cessitated an adjustment downward of 
$1,572,300. The company carries 
crude charged to its refinery stills at 
the cost of the oldest crude of its 
grade in the hands of the company. 

With a slightly larger volume of 
business than in 1926, sales value de- 
clined nearly $6,700,000, an average of 
1.31 cents per gallon. Allocated value 
of crude oil as processed was 0.81 
cents lower, while cost of operations 


Consolidated nonueei Sheet, June 30, 


CAPITAL AND LIABILITIES 
CURRENT LIABILITIES: 


ASSETS 
CURRENT ASSETS: 
Marketable Securities: 


U. S. Government Securities $ 103,890.63 
Other Marketable Securities 290,772.77 


Notes Receivable........... eats 


14,149,091.15 


RVs 414, O8s, 37 
264, 994.2 22 


Accounts Receivable. 
Less Reserve for Bad Debts 





Due Bom Bmp loyeet sv iik 0-05-08 c10s 2s 
Inventories: 
Oil (the lower of cost or 
DAFEEN cos cass caceasied 31,214,648.87 
Materials and Supplies.... 5 243,720.72 


Accrued Interest Receivable......... 


WOtAl KaFOOe OWCE e5n chisc le Se od dS baw vee 


PERMANENT INVESTME NTS: 


Investments in Non-Affiliated Companies. . 
Investments in Affiliated Companies.. 


Total Permanent Investments.............. 


FIXED ASSETS: 


Plant and Equipment......112,828,117.82 
Less Reserve for Depreciation 47,059,515.14 
Oil Lands and Leaseholds.... 9,250,973.20 


Less Reserves for Deple- 
tion and Amortization... 5,233,699. 14 


PME DAME CREE koh ise ace beh weld es ae 


PREPAID AND DEFERRED CHARGES..... 


116 


38,423.18 


36,458, 369.59 


259,101.66 


6,000,668.85 
2 <4 906. Li 


65,768,602 68 


4,017,274.06 


$ 3,445,488.03 


645,166.81 


. $55,390,303. 82 


Preferred Stock— 


69,785,876.74 
2,317, 356.81 


$1 36 007, 112.39 








Notes Payable....... 
Accounts Payable.... 
Federal Income Taxes 1926 (Estimated).... 
Accrued Liabilities... 


Total Current TAs ait’: 6666-6. k cede sce acdsee csee svi 
DEFE RRE D CREDITS 


Authorized and Issued. 
Less Treasury Bonds.... 


Outstanding....... 
The Red “C” Oil Company: 
6% Serial Gold Debentures 
Mortgage on Real Estate... 


OTHER OPERATING RESERVES « o4660 isc cccsss cesses 


CAPITAL AND SURPLUS: 
Common Stock—Authorized and Issued. 


Surplus, June 30, 1927 
Surplus —Appropriated: 
count on Subsidiaries’ Stocks 
and Bonds. ....< ss 


was about the same. 

Chairman Van Dyke’s statement and 
balance sheet and earnings statement 
as of June 30 follow: 


The balance sheet and earning state- 
ment appearing on the following pages 
of this report have been prepared 
for the first time in the form recom- 
mended by the American Petroleum 
Institute for general adoption by the 
industry. While there is no essential 
departure from the formas previously 
is use by your Company, the arrange- 
ment of the items is sufficiently differ- 
ent to make direct comparison with 
its statements rendered for previous 
periods somewhat inconvenient. 


The outstanding feature of the pres- 
sent statements is a net loss for the 
six months’ period under review of 
$1,477,400 after a sizable writing down 
of merchandise inventories and _ all 
other deductions. This unpleasant ex- 
hibit was foreseen and forecasted to 
you in the undersigned’s statement 
at the Annual Meeting of your Com- 
pany on May 3, 1927, which state- 
ment in printed form subsequently ac- 
companied the dividend notice of May 
9, 1927. A showing of this’ kind 
seems inevitable when crude oil and 
product prices have been declining for 
any considerable period of time. The 
Company has had corresponding ex- 
periences at different times in the 
past, conspicuously the first six 
months of 1921, when a loss of $8,- 


1927 


$3,003, 404.00 
6,065,454.33 
470,259.55 
353,213.81 








$9,892,331.69 


The Atlantic Refining Company: 


Meena rite Grahite seca ajo acces a eeureterarere 595,173.90 
FUNDED AND LONG TERM DEBT: 
15-year, 5% Gold Debentures, due July 1, 1937: 
- .$15,000,000.00 
* 610,000.00 
gfe a cataint Svrer cats ote ere 14,390,000.00 
76,600.00 
16,500.00 93,100.00 
The Federal Warehouse Corporation: 
Mortgage on Real Estate............. 75,000.00 
Total Funded and Long Term Debt............. ».  14,358,100.00 


9,898, 218.75 


50,000,000.00 
20,000;000.00 


peneratececes 30,637,680.14 


Dis- 
267,647.55 


30,905,327.69 100,905, 327.69 





Capital Stock of Subsidiary Companies not 
held by The Atlantic Refining Co. (at par) 
Deficit of Subsidiaries applicable to Minority 
PHIGHOSEE. os 66 once 


276,400.00 
118,439.64 


157,960.36 





$136 ,007,11 2.39 
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Transactions in Oil Shares 





on New York Stock Exchange 













1926 1927 Listed Par Div. Transactions Week Ended = Sept. 3 
bh Low High Low Capital Value Stocks Rate Last Paid Sales First High Low Last Change 
Hia 
32% 24% 37% 27% (sh) 915,675 N.P. Amerada Corp.........eeeeeeeees 50cQ July 30, 27 5,000 29% 30 29% 29% — \% 
74 39% 64% 35% on mole NGG. 6 6 Amserican. NenGUlies, .cccccccccee sneuce svedecooes 600 4534 46 447, 45 — 
59% 448% SO% 42 56,000,000 $25 Associated Oil..............---- t50cQ |e 25,27 ia soak ete awd wok te Senes 
128% 97 131% 107 50,000,000 100 Atlantic Refining................ $1Q _ une 15, 27 38,400 120% 120% 115 118% —1% 
120 115% 118 115% 20,000,000 100 ME sts claadenseseanveewsn $1.75Q Aug. 1, 27 ee ae 34RD OR; errs are 
Sy ay Rh mw B Neel eee ao Sid ee vai6 Hk HA WO BN To 
lO NE OR ccantywaceacaceaweacd u ; x 21% 22% t21\% 22% + %&% 
68% 29% 32% 21% 49, 505, 175 25 California WWUQOlOURNS « cacccccece 25cQ Sept. 1, 27 10,900 2134 22% 121% 224% + % 
944% 50 96% 65 24,242,500 100 General Asphalt.........ccceccce sscccs seeccccece 11,700 66 70% 65% 70 + 3% 
140% 94% 144% 107% 6.949.200 100 MEG cacacdcacecesasecncees $1.25Q Sept. 1, 27 , 200 109 E 111 109 111 of 3% 
72 50% 190) 60% a5 «91D «=6MensGM OM... ceccwnsoaves segues senwedese 73,500 131% 125% 119% 12544 — 614 
84 195 32% 175% (sh) 500,000 N.P. Independent Oil & Gas ......... 25cQ July 18, 27 3,000 205g 205% 20 200 — %& 
13% 7% 1032 Te SG Se SI INR cco vodiccciceces seuee . Dec. 15, 20 1600 7% 8% 7% 8% +1 
12% 8 107 an etre R.. o -— Nc acbait ene duccweneeaee acces pons sen es 1,400 8 8% 8 8% + %&% 
104 112 99% 4 Mo ceiceneeseteatavdace jaanuee lec. 15, : ea Mees Tae Bias Spree 
24 19% 32% 20% (sh) 3,988,044 N.P. Lago Oil & Transport........... 75cQ Aug. 1, 27 9,000 29% 31 29% 30% + 
19% 12 3936 1036. (sb) 1,155.602 NAF. Lousiana Cl MORRIE... ccccccns encase 8 8§©6cacevceses 12,700 11 5 11% 710% 1 — k& 
98 93 97 90° $ 4,000,000 $100 GG DN na an caaivusveuveasuces $154Q Aug. 15, 27 150 90% 91% 9044 91 + \% 
28% 16 22% «13 (aby See NGE. 4 “BEAPACRIEG Ole cc ciccciccccccsa stecesn  ceecneeces 700 144% 15% 14% 15% 0 
63% 49% 58% 31 (ehh a.s0e.coe NP, MMariatia Ol Cai... ccccicccccacts sacecc Mar. 31, 27 20,200 36 36% 35% 35% 54 
250 sel 250 200 $ akan — payer WetirO0GSs cei ccc caccees $39 Joly * 2 in Kate i * Sone Sask ee 
er bs eae ewes [ANEONRE NKR, | (OMEN ie cacadscccaneeacneees ON a we tan, piwa. oteeas, 
13% 9% 3 (eh) 945,939 NLP Mexican Seaboard.....cccccccese cxccce ov. 15, 24 3.2000 4% 4% 4% 4% — % 
37 27% 39% 29 sh) 1,357,800 N.P. a — Petroleum........ $cQ. Aug. 1, 27 8,100 30% 31% 30 31 +1 
104 90 ~=—:105 97 Girne One GOS as veins ec ciecewnssecescue $1.75Q P antes PS aaa oats 
2 % 6 63%~C~«~WCSYK 24,726,130 10 Misa MEMMEN io as Ciesvéicatecen ~ dened y 4,000 2% 2% 2% 2%— % 
1° ‘ 24 1% cn 3300000 wat an pavulvaceackceasuaneane “Guuane  /eaetewduns sare a. : 1% 1% ae. 
(s oe} = BEACHHC UE ccccccccccscseceeeses eseese 8=seeceseces 4 4 8 8 
76% 56% 65% 45% $ 48,307,400 $50 Pan American P. & T.. $1.50Q fry 20, 27 22,200 45% 49% 7454 49% + 1% 
78% 56% 663% 4556 121,096,950 50 GNSS aco ehenwheecdwe $1.50Q uly 20, 27 95,000 47% 4919 F455g 48% + 1% 
46 30 37% 19 (sh) 400,000 N.P. Pan American - ecaccen “aanaas Jan. 30, 27 2,400 205g 21% 20 20 — \ 
a Pigs Hts, 58% gm aeons pete ers Roe Mccéeudnvdecsneg Suetwe | laa haere <a oe =a = ; 
4 - 2 PIU GO PIG... ccc ccccccccccccccsces § eeccee uly a 2 55 58 55 58 — 2 
57% 40 60% (sh) 2,406,796 N.P. Phillipe ee er Ae 75cQ fw, 1, 27 57,200 42% 43% 4134 425 + \% 
1% 1% 2 ee Sea | ON COMM yp cidiceccccdwas éueste aeeadcuans 1,800 5% 3 56 % + % 
27% 11 24 13% ,000,000 100 GMI ccceewsrenessouedeas. <Jaease Feb. 1, 22 100 163% 16% 16% 16% — \% 
7 2% 5% 2 as Pen, NP. «=. dened: Petree ccekcccusceds seccee acuasecees 3,800 334 4 3% 3% O 
nt ie 33% Pe Byer = ar ym WPM cccdcueecees «anaes cot “s z 3 100 a 3g tae 22% 2374 + 6 
4 4 . Oi Ae | Sea rere mere ee ay l, 30K “ 4 
31 25% 33 255% 75,929,250 25 Pia bil CO cunesueceeceeeexas t37%cQ 7 4 Bead 19,700 26% 2674 25% 26% + \% 
112% 106 114 111% 13,000,000 100 ON a WE inca wacennidend sxe $2Q July 1, 27 100 113. 113.) 113113 0 
57% 47 58 45% ey 628,559 13.40 Royal Dutch, N. Y. shares...... $1.80 Aug. 2, 27 1000 45% 45% T4514 45% - % 
405 40 47% 42% A ». 83552 F2 Shell Transport & T........cees $1.45 July 22, 27 a areters ; a. ee a =o 
31 24 355g 25 (eb) 10,000,000 N.P. Shell Union Oil ......ccccceseses 35cQ June 30, 27 6,700 26% 26% 26 26% — X 
114. 103 ill 107% 18,350,400 $100 MRM UN ag od clay er weds whe aues $1%Q LE? | all? Rig awad cathe acne acey 
28% 15 22% 144% 7,208,080 i) Same PURIOIOUIN sc ccccccccenee xedeus pe Ne 900 15 16 5% 15% + & 
24% 16% 22% 16 (sh) 4,501,224 N.P. Sinclair Consolidated.........002 scocce ay 31, 24 15,900 165§ 17 16% 16% 4 
99% 90 103% 97 17,210,000 $100 We Se iis ceexedaeenraes $2Q Aug. 15, 27 300 99 99 981g 99_ 4 
37% 26% 373% 24% 27,398,500 — 25 Skelly, CU Oia. cincnwienananes 50cQ em 15, 27 11,200 26% 2634 2534 25% 4 
635% 525% 60% 30% (eh) 13,016.434 N.P. S. O Califoeniag...cccccccccscs 162 %cQ une 15, 27 13,300 53%% 53%, 53 533% 6 
463% 37% «41% ¥ $ 604,484,600 $25 S. O. New Jersey.............-5 125cQ June 15, 27 22,400 3834 387 38 3854 + % 
334% 32% 34% 2384 421,498,275 Ze Se; Ob NCW BOER sowie se ccec caicess 40cQ — 15, 27 10,600 3114 31% 307% 31! a a” 
41% 30% 34% (Re ereeee NE, See Olin ic iccscvescievccceaes 25cQ une 15, 27 100 32 32 32 2 + % 
cece soe 39 $ 6,000,000 $100 CN 8 IPOS Pee err Ore $1.50Q § Sept. 1, etesee ese er er eee 
y 1 6% 3% (sh) 1,121,368 N.P. Superior RP GMs dik ciinkedesns eeneed Dec. 20, 20 2,700 3% “3% 334 3% a 
57% 53% 58 45 $ 179,752,525 25 The Texas Corp....... reer ere 75cQ {uly kL, 27 19,600 4914 4934 48% 49% a” 
19% 12 18% 12 8,380,340 10 Texas Pacific Coal CL ee eer ar. 31,27 3,600 1334 1414 135, 13% 0 
394% 37 29% 22 (sh) 2, 157, 991 N.P. Tide Water Oil Co......cccccces 20cQ June 30, 27 600 22% 2234_122 22 —1% 
3 874% 8934 86 20,705,100 $100 do 5% pfd..... cia saieueerace was $1.25Q Aug. 15, 27 100 89 89 89 89 ‘os 
eos ccce BO ES {oh 4, 791, 410 -P. Tide Water Associated.......... 15cQ Aug. 1, 27 6,200 16% 17 16% 16% + \% 
cies See ioe 76,347,100 $100 do pfd. new..... eiccetueaseaes $1.50Q July 1, 27 _300 88 8814 88 884 + % 
5% 3 9% 3%% (sh) 3,742,029 N.P. ‘Franscontinental Oil... ...ccecss seccee seosereres 65,500 8% 8% a 8 4 
58% 37% 56 395 $ 40,741,725 $25 Union Oil of California.......... 50cQ Aug. 10, 27 3,500 42% 423% 42 lo 
120% gate 116% 94 30,734,000 100 Union Tank Car Co............. $1.25Q Sept. 1, 27 200 110% 11014 110 110 3 
eure 28% 24% (sh) 239,860 N.P. Warner Quinlan........ eeccceee 50cQ July 2, 27 1,500 24% 26 24% 25% + \&% 
29% 5% 27% 22 (sh) 490.000 N.P. White Eagle Oil & Refining..... 50cQ July 20, 27 200 22% 22% 22% 22% 0 





*New High tNew Low xEx-Dividend 
114,200 was recorded. 

The reasons for such a showing un- 
der the conditions of the industry 
which have prevailed during all of 
the current year are easily compre- 
hended when the system of accounting 
practiced by your Company is under- 
stood. Such system requires that all 
merchandise inventories carried 
through any period shall, in event of 
declining values, be written down to 
cost or market, whichever is the lower. 
The application of this principle for 
the period under review has required 
a downward adjustment of inventories 
to the amount of $1,572,300. The ac- 
counting system also requires. that 
crude oils as processed at your re- 
fineries shall always be charged with 
the cost of the oldest crude of its 
grade in the hands of your Company 
at the time of such processing. It 
is consequently obvious that when 
from two to five months must elapse 
between the purchase of crude oil 
and its conversion into marketable 
products a falling market for such 
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tAlso extras Total Sales 658,400 

products must reduce and_ possibly 
extinguish the margin of operating 
profit regardless of whether the prod- 
ucts are sold or are retained in inven- 
tory at values as above described. 
Since, during the first six months of 
this year there were three changes 
downward in the market prices of the 
principal grades of crude oil, and 
since the products marketed much 
more than discounted such changes, 


PUTTUTNULELLU EEN EA THEE 


New York Curb Bonds 


Week Ending Sept. 2 
High Low Last Ch’ ge 


3Zeacon Oil 6s °36 102 10114 102 

Cities Service 5s ’66. 91% 90 90% - 32 
Cities Service 6s ’66 1014 101 101 0 
Cities Service Gas 514s 96% 96% 96% O 
Empire Oil 54s ’42 961% 96 96 0 
pa Pet. 6s ’28.. 101% 101 101 0 
Gulf Oil 54s 728. meer 100% 99% 100% + % 
Indepen. Oil 68 739...... 984 98% 9814 — % 
Pure Oil 6%s 733 ; 1035 10344 103! O | 
Pure Oil Side... 9814 981% 9815 + 14 
Richfield Oil _ wi 41 95 95 95 0 
S. O. of N. Y. 6M%s 733.. 10434 10414 10419 — 4 
Sun Oil 5s’ p ‘ 10014 10014 100% — 
Trans. Cont. Oil 7s °30 114% 11314 114% 4+1% 
Valvoline 7s ’37 - 

Warner Quin. 6s "42 944, 94% 944+ 
White Eagle 5 ls ’57.. 96% 96 96% O 


it is clear that manufacturing opera- 
tions cannot be recorded as on a satis- 
factory basis regardless of whether 
the crude operated upon was drawn 
from stocks on hand at the begin- 
ning of the period or was purchased 
at current crude oil prices during the 
earlier months of the period. The fol- 
lowing statistical data comparing the 
first six months of 1926 and the first 
six months of 1927 will evidence the 
force of the above reasoning: 


Ist Six Ist Six 
Months 1926 Months 1927 
ve Products sold 
ee Se ee ee 552,839,407 557,780,413 
Value of same . $73,415,524 $66,751,397 
Average price real lized per 
gallon. 3. 28¢ 11.97c 
Cost per ‘gallon of Cx 
processed oe 6. 90¢ 6.09c 
Inventory Adjustments. a $ 55,360 $ 1,572,261 
December 31, June 30, 
Inventory: 1926 1927 
Crude Oil (Gallons).... 198,610,792 211,922,182 
Products (Gallonsj..... 283,457,580 281,653,075 


You will note that, while a slight- 
ly larger volume of business was con- 
ducted during the current period than 

(Continued on page 119) 
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Standard Oil Stock Traded in New York 


































for 
1926 1927 Outstanding Par Div. Transactions Week Ended Sept. 3 dec 
High Low Hich Low Capital Value Stocks Rate Last Paid Sales First High Boy ll ig age 
21 16% 21% 17% <£ 4,000,000 £1 Anglo-American Oil.............. 60+4c May 31, 27 500 1814 18% 18% 18% ( tim 
20% 16% 20% 17% .......... £1 OMATE NNO SOULE. cc cachnscee- “oeoees, Ren ean | ets Ecc eae Rte ee il 
ia a) 8s Ga SR Acti has... ... 0. cle Cece case eee eee ae 6 
5 2% 4% ° 2% $ 10,000,000 $ 10 a ae cp ee) ey arene dees ee 0.81 
75 65 69 50 1,000,000 25 Borne Scrymser.......... Apr. 15, 27 100 60% 6044 60% 6014 3 hi 
59% 42 59 45 10,000,000 50 Buckeye Pipe Line. une 15, 27 150 56% 56% 56% 56% ; = 
82% 65 115 76% 3,000,000 25  Chesebrough Mfg.. $1 = 30, 27 300 10914 10914 109146 10914 o- by 
25% 17% 22% 16% 38,805,260 10 Continental Oil................. June 15, 27 9,400 18° 183% 173% 183% 4 co 
137 = 102 137 89 3,000,000 100 Cumberland Pipe Line........... $2Q BUNOES, 20 = ssc ees RS ete SR cs, tes ; sen 
63% 43 58% 47 5,000,000 100 Eureka Pipe Line............... $1Q Aug. 1, 27 100 56% 57 56m 57] brit 
32 9% 133 7% 16,000,000 100 Galena Signal Oil.............2. 0 weceee une 30, 25 2 8 8 £1 gs me 
94 35 598% 35 4,000,000 100 ONES. acess ccaecaod Boe: une 30,26 ~—.......... ee eee ee : eve 
97% 40 60% 36 2;000;000 100 FER Selec ea AMON pil une 30,26 =... ee, ee | UC aees a t 
99 52 63% 54 73,117,577 25 Humble dil & Refining.......... t30cQ July 1, 27 7,100 61% 62 605% 613% +4 . 
144% 125% 16484 123% 20,000,000 100 Illinois Pipe Line............... $6S.A. June 15, 27 450 160. 161% 160. 161.5 +1 of 
398 32 5584 37% (sh) 6.491, S52 Dar. Imperial of Canada............. t25cQ Sept. 1, 27 9,100 481% *5534 48% 535% + 51 ay 
70 54% 72% 61 $ 5,000,000 $50 Indiana Pipe Line.............. $1Q. Aug. 15, 27 50 70% 70% 7043 70%— % pre: 
35% 28% 34% 28 (eh) 7,118,138 N.P. International Petroleum......... 25¢ June 15, 27 5,500 3014 313% 29% 31% + 13; refi 
20% 12% 17° 13% $ 6,362,500 $1234 National Transit Co. ........... 25cQ une 15, 27 £00 1536 15he “WSs 1Sie ‘= i 
51 27% 37 «31% 5:000,000 100 New York Transit..............  sc..ee uly 15, 26 50 33% 33% 33% 33% — 1% cru 
80 64 91 70 4,000,000 100 #£Northern Pipe Line............. $3S.A. uly 1, 27 100 84% 84% 84% 84% — 1; ne 
67% 55% 64% 52 60,000,000 25 Ohio Oil Co. .....-........---. $50cQ June 15, 27 3,000 6154 61% 61% 61146 + 5; _ 
24% «15 31 12 10,000,000 25 PO MES TROBE: ois gala yore bipateloe) ack elas By 21, 29 1,000 23° 23% 22% 23% -—- y ucts 
60% 48 551% 45% 60,000,000 25 Prairie Oil & Gas.......... cece ESDEO) Aug. 31, 27 4,400 51% 52% 51% 52 + ik 
137% 122% 186 132 81,000,000 100 PERI TIDE TADEs 6 kos 0 scce vcsiewe $2.50Q July 31, 27 400 18134 18134 181 181 + ope! 
220 =: 184% 201% 180 4,000,000 100 Solar Refining.................. $5S.A. ae 7 | ee am oy ee ae os , 
1 27% «15 5,000,000 50 Southern Pipe Line.............. w::... ar. 1, 26 i 16 00° 8° i” OH eres 
50 34% 41% 34 20,000,000 re 2 Se | ness 50cQ une 30; 27 100 37 3f 37 37 ad are 
LF, pe 77 = oat tit act = ~— West Pa. Pipe Lines...... 1 July ‘Be / ile Sikwie miata ees ; 
7554 ,415,4 : EMRE ores oe ce ices 62 ne 15, 27 56,800 735% *755% 73% 7516 + 
36% 16 20% 15% 8,000,000 25 ee oe ee a eee sitesi ee 16, 24 7 800 163 i oe 1634 163 4 - a, T 
134% 108 123% 111% 17,012,599 2D ee , ENOET » 60 50.50 4:00-00 0s $1Q oe 30, 27 1,000 122% 122% 12134 1224 — ent 
s1% 42 49%_ 42 4,559,850 Be * Br GO. RRO DEROEN s s.5.s.0.6.0% 08 oe e's oe 62cQ [oy i re on Ces Tom ‘ 
288 863% 73 14,000, WS WBS MBB Ss seos oss Ss okecae 62%cQ ‘July 1, 27 950 815% 815% 78% 801% —1% pan 
120 116% 122 “i 7,000,000 100 AE SSIS Ree NONE S1.75Q Sept. 1,27 svsexs Sn en et aerate . 
1544 18 14 Maes 08S Bak Pinch Co... ... co. scsnc encnes Nov. 1, 19 300 1714 171% 16° 16° 3 rein 
1398 ONY, 13454 95K 62.470’ 00 25 Vacuum Oil -... t60cO Tune 20. 27 4,700 129% 12934 126 127% 1 forr 
*New high tNew low xEx dividend tAlso extras. pur 
to | 
New York Bonds cart 
Week Ending Sept. 2 lona 
High Low Last Ch’'ge equi 
Amer. Rep. deb. 68... 994% 991% 9914 0 j 
Assoc. Oil gold 6s..... 103° 40382 103° 4 4 > r a pric 
Atlantic Refg. deb. 5s 102. 10074 101% b New York Curb Market whe 
Barnsdall Corp. 6s... 9814 97% Y8 0 
aig oo ean 911g 8916 91% 41% loss 
Cal. Petrol. 5s...... 937, 93 931, ls : 
Petrol 51s ""' 97% 97u% 97% — & cide 
Fenpire Gas & Fuel 74s. 110% 110 110% ly 1926 1927 P. trie 
= Gas & Fucl Gian 108% 105% 1osic 3 ar Transactions Week Ended Sept. 3 1€ 
G =¢ ehals lag ae sity 10632 24 . “he 2 0 High Low High Low Value Stocks Sales First High Low Last Change Y 
Gen. Petroleum 5s . 101% 101 101 34 A . ~ > 
Humble Oil & Refg. 5148 1025, 10214 102% 0 1435 ay : a “se one. _ =— ae 2. a eS SF. are 
Humble Oil 5s wi ; 994% 99% 993% Vg 834 5% 98 6% $10 Arka leans — Ga ‘ eo ou o 373 :. aul ro\ 
Mid-Cont. Pet. 614s.... 10414 104% 10415 0 20% 14% 20% 15 NP net Oil at. Gas. /00 9% 9% 9% 9% — pre 
Pan Amer, P& Tos... 948 9458 9432 4 35 | S38 0, 27 203 NIP, Briteh American’. "i100 261 36% 381 doy HH thor 
nd ae ohare Be. ; 1103, 110°” 110 - 113 28% 9% + 163 25¢ — page non 2,000 20% 22% 20 21% + 2% stru 
‘ c hs a . 002 sees wiasace ctfs. of deposi Stra he, ee ner . 
puet Union OF Se ad EN 4) Si” 371% 58% 40% "$20 Cities Service... 36,500 4954 493; 481% 497° 3 
Simms Pet. cvt. 6s . 9834 98 98 56 92% 82% 92% 87 100 d fd ts ; 8 4 29% t $ C 
Sinclair Con. Oil Col. 7s. 1003% 9934 9934 3, 88% 7h 8 ie 7% 10 = ' thee eens 2,400 90% 90% 89% 8934 — ON 
Sinclair Con. Oil Con.6%s 963, 9534 957% 14 25% 19 293% 22 10 > d, B, cP ih Mle 100 8/4 8% 8% 8! 0 f ( 
Sinclair Con. Oil 6s . 100%, 1001, 100% 34 346 1% 3 < 2a $1 C “ oe a ie cae Pr ek a ‘ or. 
Sinclair Crude Oil 6s 105. 1037, 104 Py 10% 8% ols " 10 Consolidated Royal 300 2% le 2M OM _ 
Sinclair Pipeline of 58.... 933% 92% 93% + M 16° 10° «14% 9% N.P. Creole Syndicate. . 660 f° 2° WO” US SS io 
Skelly Oil 514s teeeee 954 95 53, $2 7% «1K OB 1 NP. C , ~ - 1 ‘ Opera 
S. O. N. Y. 4s... 9614 9534 96 % 8% 12 4m . oe —— essed Ae eae ee oe pieeay ana ; 
S. O. of N. J. deb. 58.... 103% 103% 103% 8% 11% * is geese 4 y — ve . Se eae Wee 7 ae Net ( 
Union Oil of Cal. 6s-A... 10814 10819 10819 0 7 iy “1% 1% 1% N.P D oy On ctis.....- . : acts. “see een ‘ : Non-( 
Union Oil of Cal. 5s-C... 981g 97%, Y81_ 1 19 13 16% 10 i NLP. pogh & Refining = ...... Eavh Weaht ge etan eat caries . 
7% 2% 36 136 NIP. Gibson Oil... “$000 “ii (18g Fide UR LR — 
93 63 ots oo NF. Gilliland etfs nee 300 50 50 50° 550 0 Deduc 
F ; ulf Oil Corp....... 2,900 90% 91 90 91 — } $ 
Cosden Adds Five Salesmen 3% «1 2% 1% =#N.P. Kirby Saline. 400 1 iy 1% 7 i hye 4 ~ 
‘H ie 12% 5% 10% 6 N.P. Leonard Oil & Dev. 9,300 9 914, 9° 9% + Adj 
CHICAGO, Sept. 5.—Cosden Sales 27, 20° s« 27% «-21%«ONNCP. Lion Oil & Refg. 400 2114 22% 211% 22% + 1% a 
Corp., 624 Michigan Ave., Chicago, *<. % ts, shu at | ned lly aa oe es eis, i beds ee yan 
4 : ae ) ; 4 4 — 
this week put on five new salesmen. tS, 1% ; 1% 10 iaatea.... saben Rie a Mt a ic paar De 
They are: - is # 4 4 1 1 Mountain & Gulf.. 200 1d 17 17 1 0 ‘ 
‘hey are: C. M. Holloway with as ata o£ an oo ee 1,500 244% 2415 24 2g — Intz 
signment to travel Illinois, R. M. 134 : AN 4% Ri _ et vet Bevis. 600 4% 4% 4% 4% + =! c 
= paral fine ew England Fuel.. 100 5% 5% 5% 5% 4+ 1 3e 
Carter to cover Indiana and C. F. 17 9% 16 9% 1 New Mex. & Ariz... 1,900 1014 101% 10 1038 4 3% ~— 
Carew to cover Minnesota, all out of 44 + 1288 a 25 New York Qil...... 200 1144 114% 11% 11% 0 O 
the Chicago office, and J. L. Olson Pri, 334 ani tig Ns aot ee 10% _— a ” 
who will travel Kansas and western 33, 2834 27% 21% .... Okla, Nat. Gas ctf, =... yes Fee a. Net I 
Missouri d Ol: F. M . 10% S% 9% =%$3% N.P. Pandem............ 100 3% 314 “9g 34 3% S 
Mis: i, an an F. Morrison who 12% 11% 12% 956 N-P. Pantapec Oil....... 400 95¢ 10 498 Of 4 i Surplu 
will: teweel the Dabetes ent of the 3 20° AT) 25) NP. Peer Oil Corpeeccse wo ae oo ee Dede 
te : oe ee a: EE GAS BIO MPennok (Gl... .s.66 2 cc ene - cy Seeks . plus 
company’s Kansas City office. 38 14% 24% 14% — 25 Red Bank Gil Sontee 200 21% 21% 21% 21% 1} rent 
33% 3 Hats f NT covet entire 1100 3% 4 31%, 4 + } 
‘ ichfield Oil........ 100 23 23 23 23 11 
, LOS ANGELES—Ross McCollum He 434 z 434 ne. Ryan Consolidated. . 200 53% 53% 534 53; aig Less 
as resi * +48 Ee \ alt Creek Cons..... 1200 6% 61% 6% 6% 0 ref 
gned his position with the 36 263 32 27% “10 Salt Greek Prod... 600 29° 29°” 281g 281g M4 Inte 
Standard Gasoline Co. of California. 31% 1% Rs 2% Savoy OW... 5 5... marae ee RT goth s 
a : _ . 54 26% 17 Sai aipi one 700 22 Surpl 
headquarters in Los Angeles, to be- 35% ree 3382 16 - a se 1,400 2284 2385 31% 3145 — % is 
come associated with the Signal Gas. tt tae 6344 100 Teamecostinente pfd. a i ed atte 
: ae, : 41 ] 2,700 6% 6} ; Rk oes BG 
oline” Co. which operates 7 natura] 31% 22 3388 20% N.P. Wilcox Oil Fy so 300 293° 2938 20% ATs. {> Le 
gasoline plants and now plans to en- 9% 4% 8 SY $1_—Woodlev Petroleum 300514 514 514 $16 0 " 
ter the production business. *New High *New Low sEe-Divideod 
Sep 
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(Continued from page 117) 

for the one previous, the sales value 
declined nearly $6,700,000, or an aver- 
age of 1.31le per gallon. At the same 
time the allocated value of the crude 
oil as processed was lower by only 
0.81c, while the cost of operations, 
which, of course, is in no way affected 
by merchandise values, remained es- 
sentially the same. This comparison 
brings out the interesting fact that 
even though crude oil may be selling 
at the wells below the average cost 
of production, as it probably is at 
present, it brings no advantage to the 
refiner, since the pressure of such 
crude oil upon the market so influ- 
ences the value of petroleum _ prod- 
ucts that the refinery’s margin for 
operation is reduced rather than in- 
creased. Therefore, low crude prices 
are generally disastrous. 


The redeeming feature of the pres- 
ent situation, so far as your Com- 
pany is concerned, is that its opera- 
tions are continuous and rather uni- 
form in character and volume. It is 
purchasing its crude supply from day 
to day at present low levels and is 
carrying inventories expressed in gal- 
lonage, as distinguished from dollars, 
equal to those of earlier and higher 
priced periods. Therefore, if and 
when the price trend reverses itself 
losses real or apparant which are in- 
cidental to inventory levels may be re- 
trieved. 

Your Company’s physical operations 
are moving well. The new and im- 
proved apparatus for all refineries au- 
thorized late last year has been con- 
structed and is in operation. The 


Consolidated Earnings and Surplus 
for Six Months Ended June 30, 1927 


Gross Operating Earnings 
Operating Costs and Expenses 





7.140,799.69 
950,387.32 


Net Operating Earnings... 
Non-Operating Income. . 


wibe Enenniee ois. do eennse xs 8,091,187.01 
Deductions from Gross Income: 


Insurance and Other 


Reserves.........-.- $ 418,658.09 
Adjustment of Inventory 

at June 30, 1927...... 1,572,261.28 
Taxes (All Kinds)..... 451,644.86 


Interest on Funded Debt 
Depletion, Depreciation 


430,593.25 


and Amortization..... 5,489,535.13 
Intangible Development 
Costs. ... 1,125,473.61 


General Interest, Dis- 

count Charges and 

Other Income Deduc- 

WORE Se eden ers 80,440.66 9,568,606.88 





Net Loss for Period..........sceeeee: 1,477,419.87 

Surplus, Dec. 31, 1926.... 33,358,362.64 

Deduct Adjustments of Sur- 
plus not incident to cur- 
TORE PENIOG 8. .c ccceccss 161,352.27 

33,197,010.37 

Less Dividends on Common, 
Preferred and Minority 
Interest Stock......... 


Surplus, June 30, 1927.............. 


Surplus: The Atlantic Re- 
fining Co. Interest... $30,637,680.14 
Less Deficit of Minor- 
ity Interests......... 


1,200,350.00 31,996,660.37 


. $30,519, 240.50 


118,439.64 
$30,519,240.50 
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THE 
OIL INDUSTRY EXCHANGE 


Positions Wanted 


HIGH GRADE SALESMAN with clientele in 
Ohio, Southern Michigan, Western New York 
and Pennsylvania wants responsible refinery 
connection in light ends. Address Box 940. 


GRADUATE MECHANICAL ENGINEER with 
general practical and modern refinery’ en- 
gineering experience, open for engagement. 
Now employed. Address Box 945. 


Situations Open 





SALESMAN WANTED 


High grade Salesman to jobbers, by one 
of the oldest and largest oil companies in 
the West. 


Want a man that is now employed, and 
one that has a successful record with job- 
bing trade in Illinois, Iowa, Wisconsin, 
Kansas, Nebraska and Colorado. 


Advise age, record and salary expected. 


Address Box 934. 











OIL CHEMIST WANTED AT LOUISVILLE. 
Experienced in testing and refining lubricating 
oils and white medical oils. Address Box 941. 


Miscellaneous 





McCARRON AND ROSENBAUM 
Attorneys and Counsellors At Law 
Specializing in all Branches of Corpora- 
tion and Commercial Law—Reorganiza- 

tion. 

Trial Practice in all Courts, State and 
Federal. 

Guarantee Title Bldg.—Cleveland, Ohio 








Advertisers having box numbers 
should be addressed in care of 
National Petroleum News, 1213 
W. 3rd St., Cleveland, Ohio, 
unless otherwise specified. 











anticipated savings in manufacturing 
expense are now being realized. The 
Diesel electric tank ships referred to 
in the last annual report are just go- 
ing into commission. Crude produc- 
tion from your leaseholds is the great- 
est in your Company’s experience and 
promises to continue at a relatively 
high level the balance of this year. 
The expenditures and commitments 
for the next several months will 
be the lowest possible commensurate 
with the present and future protec- 


tion of the properties and _ business. 


Wanted to Buy 





FIRST CLASS USED REFINERY 
EQUIPMENT, 


immediately interested 500 Bbl Shell still. 
Address Box 944. 














OIL TRUCK TANKS BOUGHT 
Motor trucks purchased equipped with oil 
tanks—or any surplus oil tanks not 
mounted. 

Address H. I. Schwartz 
Care of Weiser & Marks 
342 Madison Ave., New York City 











For Sale 





TWO MODERN SERVICE STATIONS 
FOR SALE in town of 5,500. Doing 12,- 
000 gal. Low rent, long leases, $6,500 
takes them all equipped. Near Oklahoma 
Line. Illness. Act quickly. Address Box 
943. 











Miscellaneous 





WHAT IT COSTS 


“For Sale,” ‘Wanted to Buy,” “Help 
Wanted,” “Business Opportunities,” 
“Miscellaneous” classifications, set in 
type this size without border—10 cents 
a word. Minimum charge, $3.00. 
“Positions Wanted”—5 cents a word. 
Minimum charge $1.00. 

Advertisements set in special type or 
with border—$4.00 per column inch. 
Copy must reach us not later than Fri- 
day preceding date of issue. 

All advertisements carried on this page 


are payable in advance. 











TULSA, Sept. 3.—The 19th regular 
meeting of the Trans-Missouri-Kansas 
Shippers Advisory board will be held 
at the Mayo hotel Sept. 20. This 
board is composed of shippers, trade 
organizations and others in the South- 
west interested in maintaining ade- 
quate transportation facilities and a 
freight car supply. 

A. F. Winn, traffic manager for the 
Skelly Oil Co., has issued a special 
invitation to all refinery executives 
and traffic managers in the Mid-Con- 
tinent to attend the meeting. 
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